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Impact of Securitization on Liquidity
(Case Study)Bahrain Islamic Bank

Hana Mhoammad Hunaity, Ibrahim Abed AL-Haleem Obadah, Yaser Abdel Karim Hourani*

Abstract

The study aims at identifying the impact of securitization on the liquidity of Bahrain Islamic Bank
and has been based on the published financial reports of the Bank for the period 2009-2014 in
order to determine this. Five indicators of liquidity ratios were used: liquid assets / total assets,
amounts due from banks and financial institutions / total assets, Islamic finance / non-bank
customer deposits, customer deposits / total assets and customer deposits growth. The study found
that there is a statistically significant impact of securitization on all liquidity indicators of Bahrain
Islamic Bank for the period studied.

.The study also made a number of recommendations, including giving the liquidity issue the
attention and study it deserves, as there is a need to conduct more field research on liquidity
management in Islamic banks.
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