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Requirements of the Optimal Economic Situation in Islam
A Comparative Study

Majdi A. Ghaith, Munir S. Al Hakim*

ABSTRACT

This study aims to elucidate the requirements and foundations of achieving the optimal economic
situation in Islam, with reference to its superiority compared to the man-made economics and
specifically the “Pareto Optimality”. Among the foremost conclusions of the study is that the
Islamic economic system, through the totality of its rules and precepts and its creedal, legislative
and normative structure achieves an optimal condition in economic activities: consumption,
production, exchange and distribution; thereby actualizing the fundamental pillars: efficiency and
justice, and thence their interconnectedness and fusion. The study also concluded that the optimal
efficiency in Islam is realized- alongside technical efficiency- through attaining allocation
efficiency; where the output is compatible with social preference and differentiation. Moreover,
justice is a basic foundation that an optimal state cannot be achieved without ; justice that includes:
the distribution of produced goods and services fulfilling the needs of all persons in a suitable
manner; and the distribution of income and wealth. The study treated the requirements of
actualizing the optimal economic conditions insofar as consumption, production, exchange and
distribution. And with reference to the Pareto optimality the study found that it is incapable of
achieving economic efficiency or that it is a deficient efficiency. Hence, it is not fit for being a
criterion of efficiency in Islamic economics; given that it emerged and gained renown and influence
in the shadow of materialist economics that does not recognize ethics or moral values, and pivots
around what actually exists, and because it was based on unrealistic assumptions, difficult to
achieve in the real world.
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