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Position of the Jordanian Judiciary of the Emerging Deal
for Commercial Paper on the Original Debt Impact "*Value Settled"

Ahmad S. Zaid *

ABSTRACT

Through the presentation of some of the provisions of the Jordanian judiciary, this study examines
the emerging deal of the commercial paper on the former commitment of its release or its
endorsement, which is called the original commitment, and the debtor's right exchange commitment
which is resulted from the commercial paper's release or endorsement, in raise any defense or defect
arising from the original commitment in the face of direct creditor.

Through some of the provisions of the Jordanian judiciary, which constitute the main topic, this study
focus on two issues:

First: Illustrating that the discretion of the Jordanian judiciary has been distinguished between the
check and other commercial papers, in relation to the renewal of the original debt or not, and to
evaluate this distinction.

Second: Illustrating that the late Jordanian judiciary deprived the debtor in the exchange commitment
of the commercial paper in raise any defense or defect arising from the original commitment in the
face of direct creditor, and to highlight the relation impact of the exchange and the original debts.
This study recommend to amend in addition to other, the text of articles (273, 283) in the Jordanian
Trade Act.

Keywords: Exchange Arbitrage, Commercial Paper, Direct Creditor.
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