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The Legal Aspects of the Floating Charge
A study under the Jordanian Law number 1/2012 relating to Creating Charges
over Movable Properties
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Abstract
The Law number 1/2012 has introduced a new kind of security rights involving movables without
transferring their possession. This is called the floating charge. The said Law does not regulate
the consequences of bankruptcy for the floating charge; nor does it contain a rule for the conflict
of laws. Hence, the question arises as to whether the floating charge could be governed by the
general rules relating to bankruptcy and conflict of laws? This article argues that these general
rules do not suit the floating charge and a legislative intervention is warranted.

Keywords: Floating Charge; Security Interest in Movables; Real Security Rights; Conflict of
Laws; Bankruptcy.
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