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The International Bilateral Consensual Protection of Sovereign Wealth Funds
“A Hashemite Kingdom of Jordan Perspective”

Mohammad Abdel Wadoud Abu Omar*

ABSTRACT

The sovereign Investments by sovereign wealth funds represent a large and important portion from
the volume of the foreign direct investment flows in the world, it's an investment tools which owned
and controlled by governments , the protection which these sovereign investments enjoys under
customary international law is limited, therefore states sought to extend this protection by concluding
of international conventions governing the admission and protection of the foreign investments and
stating the means for disputes settlement, i.e. bilateral investment treaties for protection and
promotion of mutual investments and Washington Convention for the establishment of international
center for settlement of investment disputes.

According to the growing importance of the sovereign investments in achieving growth and stability
of the global financial system, this article will discuss the legal system for admission and protection
of sovereign investments under the umbrella of international bilateral treaties and obstacles facing
those investment in absence of international consensual system organizing it from a Hashemite
Kingdom of Jordan perspective, and the need to regulate the norms and practices of these funds to
create an international system limiting the restrictions on the admission and effect its smooth flow
and reduce the concerns that raised about using it as political tools and controlling the economies of
the host countries.

Keywords: Sovereign Investment Funds, Bilateral Investment Treaties, International Center for
settlement of Investments Disputes, Santiago Principles.
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