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paaill Jales daf (4o pudly g LS Algie (padsaill
Slige Bysiee Y @l BB 3 Lals (R)
&Y bl laailly (0.77) bl sad ) Aalall claly)
s (B Pl Aagiaa giae ie (0.81) zalll syad
cCpadgalll DIST adadall Aalaa paf Ay gina are ) Sk
(D dexll (& F plaal &t ) kil P e
iflian) dyginas laiaiy padsadl) of B (2) Jsaally
b Auld OIS dgag a2e e B 2 LS LA 48
Ol Guilad aaes cgrhall aysill alES gl
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Lalall iy eyl
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Y =f(Gca, Rca, Def, CF, CPI, M2) . (11)

Glly b e SEI dabadl o3a i llaiyg
LAl odgly il Alee 8 deddiuall Aol Judla
sl S S laa) e duhal) cadel

ol il o il 2 4 Galall Gy
Aatinly LAY el & bl 4 deadiod) 4l
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Db aae AEe e e il apea of 4 Galdll
Clysid) bl ae e Sall 8 Gia gsiuall die
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los cllls dglany) Lalill o gsina Uadl) mmaai aa Byl el

) 8 cheall s 4 oacle adll s o i Jeasill @ ) bl ol Jl) oy el e Gl
O WS oY) sl s ADe 35as () als ¢ GAial) Tl Axie misa il pe GES Sl J8 (e L)
On da¥l Al Ag)ls ADle s el gl DAl 8 i) Al s ) dal e Uaall
Al e Bl ol saill N as Al e Ll ) B galady) Llal e
Sgasall dulud)

(3) Jsa

(VECM) Uadl) el dqia 3 gad il

Cointegrating

. L RCA(-1) | L_GCA(-1) | L_Def(-1) L CF(-1) | L_CPI(-1)
q:

CointEql

JAJH\ JAY‘ QUM

Error

Correction:

uadl] Jad)

CointEql

ot Wil e Jalas

Cointegrating

c D(L_Y(-1)) | D(L_RCA(-1)) | D(L_GCA(-1)) | D(L_DEF(-1)) | D(L_M2(-1)) |D(L_CF(-1))| D(L_CPI(-1))
q:

0.355
CointEql
[1.533]

3
+J

R-squared 0.5066
Adjusted R-squared 0.3488
3.209

0.092%(L_Y(-1)-3.110¥L_RCA(-1)+1.752*L_GCA(-1)+2.207*L_CPI(-1)+0.585*L_CF(-1)-0.800*L_M2(-1)-
d13leal)]|0.0004*DEF(-1)-5.305)+0.355*D(L_Y(-1))-0.1320¥D(L_RCA(-1))+0.170*D(L_GCA(-1))}+0.1252*D(L_CPI(-1))-
0.0412*D(L_CF(-1))+0.488*D(L_M2(-1))-3.634*D(DEF(-1))-0.031

(1) dslan) af a8 all — ddaadl

—-146-



2016 2 23l 3 dladll . dgslaudtl oglall dais ¥l dlaoll

Gl tad 1) ghey o sl 8 sl U
SVt aygi I oesall i gAY cial)
Aia agay AUl clldy (Decomposition  Cholaski)
zisall & dabaal clysnd) 8 e UadBU Gl sl
Mall gasaill b hsiall Qg S JS8 il

(2008 ¢ Jaall) o)Lzl

(\Variance Decomposition) ¢(plidll cliga Julad 2.7
ol dal e oplil) e didad o) o
Go e JS B gaalie i gl Y Al duead)
Dl e Capaill gl cclyiall Ay e 7 3salll clpiia
o m Wl 13 IS sl ¢ it JSI gl b (sl

(4) Jo
Al Mlaay) Asall gl L8 sadl Jaal (bl clige s

Ln CP!

0.000 0.000 0.000 0.000 0.000 0.000 | 100.00- 1
0.365 1756 5.264 0.002 1.661 5.542 85.407 2
0.541 2.550 8.219 0.029 2.839 8.627 77.192 3
0.636 3.318 10.322 0.039 3.567 11.543 70.572 4
0.756 3.983 11.789 0.065 4.081 13.438 65.885 5
0.852 4.572 12.785 0.083 4431 14.958 62315 6
0.967 5.108 13.503 0.105 4.685 16.065 59.564 7
1.076 5.595 14.005 0.123 4.868 16.930 57400 8
1.191 6.037 14.367 0.142 5.005 17.585 55.669 9
1.302 6.440 14.622 80.158 5.107 18.100 54.267 10
pilall 4 Shinl) ) o (@) dsaad) 8 el il el

Ahal) A daddiiniall ) z 3l adss 3.7
Alidl chEsY) @ Ja) (5) Jeall s
S Gola aie WG Jely il OISR
) s x5 Al o(Heteroskedasticity)
S Bl Y) Ay culatie e o Gl e A pial)
BINGL bl Al Aias  ¢(Autocorrelation)
lad PA e ShliaY) Je &8 5 88 (Normality)
O e Jdu 13 %5 e ST culS 1Al dulaay)

bsiz Bk ka3 Y1 Al [ )l Eol 5l 2016 ©

G L %100 Jlsiey (Y Al b auds el (Y)
Lpaal slayis Adall o) Al (mias Agll dad)
clially &l e geiwey  dwbaaa¥) iy
iny Bl Apll Al 8 2 dsaill it 8 Apluiin)
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Residual Normality Test

Residual Autocorrelation

Ui z3sall

(5) Jya

douldl) eMSELl @fylasl s

Residual

LM Test Heteroskedasticity Test G;  g—all)

0.68 0.71 2.27 0.12 2.62 0.09 . .
4:‘41 . \y\ 4_}65 n
Claanl) 43 281 2 3 gal
1.48 0.47 2.30 0.12 0.02 0.98 . i . Sy
Aol A Sall
Gl duled B z3sa
0.78 0.48 38.24 0.87 451.34 0.45 CVare Ao dplaany)
gLy gaill

saill e dplaanay) Al dubd) i dijpea ) Caags
Glalimay) ) Juagll & s ¥l 4 galas)
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el Zll Gy Auluiinl) L &all by o
Agpall Caly Y bibaa) dygime Eall Al
on da¥) Ak Agyal DLl (%3.1)
Seayl Aol mililly Eyluin) deSall el
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@ilS g Ao sl e (%1.8)5 (%3.1) <l
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g8 abiaall Zuail) Alind) duslaa

sall S ey ASleall gl LELY) (G
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(1) Gada
(2011-1976) 8,580 JMA (oS p ¢hysash 13.))2) OSaall mailil) ol mdlid
Jua | ol gaidaa | gl sai Jora igs | Y A @ | ) )
il hall hall e e e | e aial il iaal | A
(CPI) | (%) gsead | *2e(%) iy | DU OB (s ol (s o)

- - - - 1853.8 1689.4 1976
11.7 12.7 8.3 -12.4 2089.4 1829.6 1977
6.9 11.2 14.7 -9.7 23234 2098.1 1978
14.3 9.8 20.8 -0.7 2551.5 2534.6 1979
11.1 8.5 11.2 1.8 2767.2 2818.1 1980
12.0 7.1 17.2 114 2963.8 3302.2 1981
6.5 5.8 7.0 12.7 31353 3534.2 1982
1.9 4.6 -2.2 5.4 3278.8 3455.8 1983
3.8 3.6 43 6.1 3395.5 3604.1 1984
3.0 2.7 -2.7 0.5 3488.5 3506.5 1985
0.0 2.1 5.5 3.8 3562.8 3699.5 1986
-0.2 1.7 23 4.5 3623.7 3785.5 1987
6.6 1.5 1.5 44 3677.8 3840.8 1988
25.6 1.5 -10.7 -8.2 3733.3 3428.7 1989
16.3 1.8 -0.3 -10.0 3800.1 34193 1990
8.2 2.2 1.6 -10.6 3885.0 34743 1991
4.0 2.7 14.2 -0.6 3991.0 3967.3 1992
4.5 3.2 4.6 0.8 4117.1 4151.1 1993
23 3.5 5.0 2.3 4261.9 4358.1 1994
23 3.8 6.2 4.6 4424.4 4627.7 1995
6.5 4.1 2.1 2.6 4604.6 47243 1996
3.0 43 33 1.6 4804.5 4880.5 1997
3.1 4.6 3.0 0.0 5027.4 5027.5 1998
0.6 5.0 34 -1.5 5277.1 5198.0 1999
0.7 5.3 4.2 -2.5 5557.7 5418.7 2000
1.8 5.7 5.3 -2.9 5872.2 5704.2 2001
1.8 6.0 5.8 -3.0 6222.6 6034.2 2002
23 6.2 4.2 -4.9 6608.9 6285.2 2003
2.7 6.4 8.6 -2.9 7029.4 6823.7 2004
3.5 6.4 8.1 -1.3 7478.9 7379.6 2005
6.3 6.3 8.1 0.3 7950.5 7976.9 2006
4.7 6.1 8.2 23 8436.1 8629.0 2007
14.0 5.8 7.2 3.6 8927.9 9253.3 2008
-0.7 5.5 5.5 3.6 9419.9 9760.0 2009
5.0 5.2 2.3 0.8 9909.7 9985.4 2010
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4.4 4.9 2.6 -1.5 10397.8 10244.0 2011
c A (el il aad) *

% 100% (Sl galil/( Saall zslill— tadl) zalill)) 2000 dsbead) S (o bl 55ad i) 5 **

calll U8 (e saill e gl 5 ¥

(2) ke
2011-1976) 5,5l A (oSs) 068 ARy pha) (Saall gailil) uass pilid

sl i | G:‘:‘” ] G‘:i‘ Ay 350 ) Jons j:: o
Output Gap) ofaall las¥) | hfal) llaxy) (Unemployment Ga)** | %* _agkl) 4 ‘
( (s 0sb) | (S 0bd) SR

1.4 1665.8 1689.4 0.4 1.2 1.6 1976
1.6 1800.9 1829.6 04 1.8 2.2 1977
1.9 2058.3 2098.1 0.6 2.3 2.9 1978
1.9 2486.2 2534.6 0.6 2.9 3.5 1979
-0.1 2821.0 2818.1 -0.02 3.5 3.5 1980
-0.9 3331.0 3302.2 -0.3 4.2 3.9 1981
-2.1 3609.3 3534.2 -0.6 4.9 4.3 1982
-3.4 3576.6 3455.8 -0.9 5.7 4.8 1983
-4.1 3759.9 3604.1 -1.1 6.5 5.4 1984
-5.8 3723.0 3506.5 -1.5 7.5 6.0 1985
-2.0 3776.5 3699.5 -0.5 8.5 8.0 1986
-5.0 3984.4 3785.5 -1.4 9.7 8.3 1987
-6.9 4126.2 3840.8 -1.9 10.8 8.9 1988
-6.7 3675.6 3428.7 -1.6 11.9 10.3 1989
18.3 2890.4 3419.3 3.9 12.9 16.8 1990
16.4 2985.0 3474.3 3.6 13.8 17.4 1991
1.7 3901.6 3967.3 0.5 14.5 15.0 1992
19.0 3487.3 4151.1 4.2 15.0 19.2 1993
1.9 4275.6 4358.1 0.5 15.3 15.8 1994
-0.5 4650.1 4627.7 -0.1 154 15.3 1995
-8.8 5178.4 4724.3 2.5 15.5 13.0 1996
-3.8 5073.9 4880.5 -1.0 154 14.4 1997
-1.7 5114.8 5027.5 -0.4 15.3 14.9 1998
1.5 5123.0 5198.0 0.4 15.2 15.6 1999
-5.1 5707.4 5418.7 -1.4 15.1 13.7 2000
-0.9 5754.7 5704.2 -0.2 14.9 14.7 2001
2.1 5909.6 6034.2 0.5 14.8 15.3 2002
-0.2 6299.7 6285.2 -0.1 14.6 14.5 2003
1.3 6737.7 6823.7 0.3 14.4 14.7 2004
2.6 7192.2 7379.6 0.7 14.1 14.8 2005
0.6 7933.1 7976.9 0.1 13.9 14.0 2006
-1.7 8782.6 8629.0 -0.5 13.6 13.1 2007
2.2 9457.4 9253.3 -0.6 13.3 12.7 2008
-0.4 9799.2 9760.0 -0.1 13.0 12.9 2009

-151-



Gghlall dgena A e it Glae

e Al ) AL Aland)

-1.1

| 100918 |

9985.4

-0.3

12.8

| 125 | 2010 |

1.7

10075.3

10244.0

0.4

12.5

12.9 2011

-(TVRDON, 2012) isSuup elijnsn 5l aladinly lilad) o o5 *
%100 *( sxzhall Aladl Jare [(oradal) Aladl Jane = Jndll Allad) Jaxe)) 4l dsleall A (e ladl 5508 ilusial 5 **

(3) gade

-G simall die Auiadl) Judludl gzl Agd S Las s

Aot i)
) Shaall bl A Jylesl
In(=) e Al oSed)
D)SJMA 8
0.0099 -2.6355 0.0058 -3.8526 Al g S ,
Slail
Gl dws ale
By
3 In (=) | Al daeSall
]
0.0309 -3.7957 0.0052 -3.9333 " o) v )
Aalad) daa Sall Clalysy)
claall dws Syled
Ghp
syiiee | 0.0539 -3.5088 0.0133 -3.5174 (=) | ) Al dSal)
Lalal) A Sa) il
(4) @ala
sial) dic Aiajll Jedbaall puugall g o LEA) pili
dag sial)
Bfiee y | 0.4834 -2.1839 | 05398 | -1.4638 Lny (Eial bl aple ]
Sitwe p& [ 0.0722 -1.7465 | 05199 -1.5039 | Lnrca | Apluins] G Sall clalyy) aple sl
Sjse 3t | 02167 27713 | 08632 | -0.5770 | Lngea | Anlutiuy) deSall cilail) gile
Bfiwe ;e | 0.9939 -0.0386 0.9721 0.2537 Def Seed) A)lgall e
ByEiua pe | 0.8707 -1.2988 0.9773 0.3474 Ln M2 281l aje sl
Sjae e [ 0.0801 -1.5930 | 07815 |  -0.8840 | LnCF Sl Mandyl) Sl syl
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S y& | 04114 223221 | 0.5531 -1.4361 | LnCPI

OSlginal Jland ji3e sles)

(5) ke
s Gl vie Liasl JuSlall gunsal) Jlsh S0 LS ill

e shlall @igd e LAl

) ) Aaiay oyl aa ERLIN Sa,
N sl
P ADF P ADF s
Siuee | 0.0174 24118 0.0202 | -3.3503 Lny shial) bl 2 le ol
8)iise | 0.0000 -9.9307 0.0000 0.0606 Lnrca | Aulufin) dpeSall cilalp¥) Syle
3iea | 0.0000 -7.4829 0.0000 | -7.6941 Lngea | Anlaiinl) dpeSall colaal) a)le ol
3)iiua | 0.0000 -11.083 0.0000 | -10.5861 Def Sl Bjlsal) yae
8)fiee | 0.0000 -11.345 0.0000 |  -11.136 Ln M2 258 ape Sple sl
8)iee | 0.0006 -5.3591 0.0001 | -5.4614 Ln CF il Jlanbll Sl wigle sl
Bjfise | 0.0423 -3.6261 00133 | -3.5238 Ln CPI OSlginaal) el sd3e sl )
(6) gl

Iny Inrca Ingca Def InM2 InCF InCPIAuAlAl &)ypiial)
AIC sC a3 shaldl @) sae
5.603 5.918 0

-4.830 -2.316* 1

6.696* 11,982 2

AIC: Akaike information criterion

SIC: Schwarz information criterion
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*Indicates lag order selected by the criterion

(7) @ala
& dial) Jalsal) Lol il
Adlaiay) Jkas) Adlaiay) JLas) ..
_ 43Nl
p-value Eigenvalue p-value Trace
0.0029 *56.575 0.0000 *192.575 g Y
0.0073 ¥46.900 0.0000 *135.999 sl 4D
0.1133 30.735 0.0007 *89.099 olEde
0.0532 27.370 0.0038 *58.363 GDle &Nl
0.1160 18.387 0.0363 *30.992 Gl o)l
* denotes rejection of the hypothesis at the 0.05 level
JJL&AAM
sl Al A Apeds Aysin plE .(2011-1976) S0 @3Sl elid)
e Laiilly Al Aubdl ) (2005) Qls (S Ka oo Olee
Gysiie e fwale Al (Y B GaLaBY) gall Aalad) A uad . (2012) Apelil) 2aafs Alls ccadadl)
LY (Olae dsia ) daalal) sl pall sl zga)y)

o @) agSall 3EY) 5 L(2005) e (oREE

el galn aay JB A L) @ydse
e iwale Al ((2001-1976)  (salaiy

LN colee (A N daaladles ) siiia
cuLu: c:ﬂA}SQ\ :\7\31.4 a‘)ﬁu (2011_1976) U\.d\ 3‘)\)‘3
oY)
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The Discretionary Fiscal Policy and its Impact on Economic Growth
In Jordan During The Period (1976-2011)

Adnan A. Saed?, Saeed Al-Tarawneh 2

ABSTRACT

This study aims to investigate the effect of discretionary fiscal policy on economic growth in Jordan during
the period (1976-2011). And to achieve that, the study conducted the analysis based on using the Hodrick-
Prescott filter, ordinary least squares method (OLS), and then apply the vector error correction model
(VECM) on the variables of the study.

The results show the existence of a long run equilibrium relationship between economic growth rates and
discretionary fiscal policy variables, and indicate that discretionary fiscal policy in Jordan is Procyclical and
tend slightly toward the cyclicality. Based on these results; the study recommends that the government should
follow a neutral fiscal policy in order to stimulate the economic activity in the long run and reduce the effects

of economic slowdown. That is, the government should follow a countercyclical fiscal policy.

Keywords: Discretionary Fiscal Policy, Hodrick-Prescott filter, Procyclical, Consolidation, Jordan.
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