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Uadl) raaal el 4By phay «oallSy G eilB jak L
Vector Error Correction Model (VECM)
ABDle gy ) piadl dalsall i aplal Ja
oty Al 538 ol 3t 8 cJyghall JaY) 4l
Wl e lid) oy G Ul o 3503 DA
oY) Alysla il giasally Jal) 6ypmd iyl Jayyy (o3
Ll cleliall jeliall ZY) sais gola@y) saill
halaie) «Ja¥) dasha (35l (N Jpaasll e Jaamil) dlac o i
Lsinay (F) Ja) dagd o alaie¥) oy WS (1) o o
o aSall ALulull V) (5,0l 3T die Alsiall ¢ paiall
.(Johansen, 1988) Ja¥! 3 yuaid duuud)

:(Granger Causality) a3 ha 4w JWA) :lay)
(GDP) o yidie JalS3 4le dgay (e SEI any
Dmail) JaY1 8 Ll AL 25a5 lasly a5 (MAN) 5
(Granger, sl das Hlial alaainly lealadl aaady
AU Apanal) e @l Hlid) A 00 1969,1974,1988)

(MAN) < ¥ (GDP) :HOI
(GDP) s ¥ (MAN) :HO02

(F) a (o lolic] axall Zpmp (mby o Jod sy
daf culS 1) axll dpnph pnd) A Cua dilany)
.0.05 (o J8l Adlaaay)
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i 138y ¢(-3.548) dalllly 0.05 AV (ggue die dxjall
Baag )i s ABW aaall diajh ad)

| sl (B e e Gupsiiall DS o itios el
e Ju 13y (V) Bl 23] xie b LgiSly e~ (0)
a3l Alidly gabai¥) gl Janal Lpiedll dludud) (o
o QUlelSie Adisatll cleliall eluall Uyl sl
sl b il sda e 13lads I~ (1) S5V sl
Johansen 4ijlay ¢lidall Jalsill Hloal eha) KaYL
.Johansen—Juselius (1990) (1988) and

Co-integration Test :& yidial) JalS3l) LI 2.6

(MAN) Gn Ja¥) sk Wle apag auliy LAY
Legins )lsill ABle Aaplas Cilgaiall 2o Adyras «(GDP) 5
Ayl Apsd) Jalill LA sha) & cishll el b
SN LRl clas gsilean) i) ) sy 3 Guilasa
Eigen Value solaxll 4Kl dadll  loaly Trace
ABle gy pamy ABEN aaall dpiad LEAY (Maximal
Glgatia dsag ade) Ghpaiall o dighll ol e Zukils
Jpasy ABGN aael) Apmpd loa) A Yl (il Jalsall
(4) Gald) 1385 agatia dga A (2als 4aia) Baals Al
gl Jalsdl) ol W Gaw

Aptdl Jalsdll lsa) g (4) Gl ek
o=y Y el G ((GDP)s (MAN) g (cosmslasa)
O Dide oS5 4xie dsag aey ABE dpedel) Ay dl)
Trace 5¥) LAY 4 sundl) dail) caaly 3) LAl il ke
(0.01) (e S8 ysina (s5ise die ANS D a5 ¢(22.03)
dysina (55 die (15.49) dapal) Gl (o ST Lad
Lygunall Lagll of ) Lead (4) Jsaad) el LS L(0.05)
*s (Max-Eigen Value) alaall shaall adll lodly
(0.05) Aysine (ssime e Aajall el e S8 (14.19)
¢(0.05) (o Bl Ay 5ina (g5iane ic AN i3 (14.26) Axllls
DLES) 8 Gpladl) il 8 A aay vie el aag
(Cheung and Lai, 1993) Jeail) ey 21

Anlie gy AL paell dpn b (b o5 a8 (Jilao JSs
(7.85) clasdl ypuad) dagll il 3 camy LSS
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2009 ale ) il ol i i & el
cadldl LY clels Cuny AT By Cumids) Gua
Gl alyyy Ulaay Galle 38Ul jlaud 3 gl
G Ayl @lal) a5l eliall Lyl cdlas
Ala) gygully Aaihall a3Y) Cilaaioe L Loy cddlaial)
LaSall aea e 1358 i A ddsall cl@ay) )

coals ISy elually cale (S o) il

tAauldl) milisl) L6
Ayl ) phia Ay liii) 1.6

sUay) b axe a3 V5 (ADF) JLEa) o) U
S glecaly ccbariall g Bl (5 ALY ()5 0 A1)
il 38 «(Gujarati, 2003) (A LY (e Slsdal) 2l
b (4) culS ) shalal) 558 Jsh of (AIC) b
- 3hbls

Al Judlud) Aphind U &3 Gy (3) Gald
Gooil) 38T ey il vie Auhall sda A deadid)
AR
Aglasy) (1) ol dillaal) dasll of (3) Galall ek
coladly alald asasg (ssiuall Nie 4 suadll(ADF) ,lodY
(-3.499) Caaly 8 (MAN) piiag (GDP) e (e JS
dallal) adll e sraal adl) s ¢ sl e (=2.925)
AV (5ine die ] 488l sall 4 a1l MacKinnon (1996) assl
oo ST Legd Adlaial) 4 ) S L(-3.548) 4alldls 0.05
D dgms AL axell Gpmjh by abiins Y &l <0.05
Ol i) (pe JS 4 (ALlld) ljial axe) Basg
Judlid) o b (g ity L gial) die Al gyl
O (Plads clalgive 8 By e duhall G paial 4yie)l)
Byl dgas

paliilly ((gginal Ne B e bpiall o L
s Al el s jladleha) 5 a8 Gasgll s e
S (3) Galdl b LS ptall Ll adg . IV (55 80 s
Aad il Cua (V) 350 e palulal) ol )
ial (-5.986) 5 (GDP) _uxial (-9.181) (ADF) lial
MacKinnon (1996) asl dallaall aill che 51 Laas «(MAN)
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@lai®y) gaill 3aky ) 525 D(IMANG(-1) _saial 3aslg
Ay 0.309 sk

b il (ld ¢yl Jal) 3 Al Blay Lo Ll
e Ant JaY) sl s 3say ) i Wald Test
L ibasYI(F) _lial 4ad il Cus (GDP) S (MAN)
Oo JE AN e die Aygiee AN ) a5 «(3.281)
a3 e JaY) Bl L Ale 35a o J 1345 <0.05
Loy salll ) eliall )

LGedall Gpmpdll by e J5 il oda Gl el
eliall Z Y] g of AL Aol G dll Jady gl
Oabys celaBl el ) san Adeill cileliall
cellh (e AWM ALa) A @l

A cliall ZaY) sa diles il Al Ll
A IS Uadl) emaa 3 gad Ll il Ly el

— 3.237*GDP(-1) +(MAN) = 0.544*( MAN(-1)

0.066 ) - 1.445*D(MAN(-1)) - 1.182*D(MAN(-2)) -
0.788*D(MAN(-3)) -  0.666*D(MAN(-4))  +
1.515*D(GDP(-1)) + 0.945*D(GDP(-2)) +
0.572*D(GDP(-3)) - 0.039*D(GDP(-4)) - 0.009..(6)

b3 & (ECM) gemacill Jales of lld (o aaiyg
ANV (ssie die dysina AN 53 a5 ¢(0.54) s 8 Alaladl)
Lass ¢Sl .(0.04) Adlaal) dad cialy Cum <0.05 (3 Al
iy cAiagiyy Ji Y Ll e Jalaall 138 3L o
saill (e 4n Agsine JaY) Alish A A 3gag pae
cseliall 2y i ) galady)

Jlad) 8 ol o uadl JaY) 2D (a sady L
Go JaY) Byl A 3y are )l Wald Test
iibasy) (F) Jlos) 4ad cals Cus (MAN) I (GDP)
005 o Ji AN (ssiue die Aysiea e a5 «(1.96)
saill e JaY) Byl A Do 35a p2e o Jy 1y
cseliall 2y i ) galady)

ALl I A il Jpd e o bl s2a ()8 Sl
seliall ZEY) s ) gom Vo gabamyl sl
gl cleluall

olat¥) Lpalaf ADle 5 g s o eodle il e 5l
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Giblas 3gns o Jy 135 .(0.01) (e S AN (ssinas
od i llyg L Jyshall Jal) 8 cppiall G @il Jalsal
bl Z Y s o ADle aa g Y AN VY1 A il
Al Azl Jody (gabai®y) gaills byl Cleliall
Ja¥) Al ADle asmg @l (g iy Ll ey ALLY
Gl Laguians s (s Legdl Jines ¢(GDP) 5 (MAN) Gy
oo Cihail of Cigan sie afy colady (pudiy g Al sic Ayylay
ol sl o lasa pranast i ¢ paall) JaY) 3 T o3

) Ak AR 4 Le

L) el 7 dgal A8y gy  gallsy (gl 485 3.6
Auhyal) e i)l JelSill g (pe SSE any
JEY) e aals olatl 8 L Do 3505 e gV
JaY & Al ABUall o34 olad) iy «(Granger, 1988)
sha) @ 28 duhall Clunyd 8L Lsls ¢ uadlly Jyshl)

sl s 3500 Ll

D gl ((BCM) geamaaill e ) (5) el s
Addaall 525 oY) Jish (lsill sas Ll Ao )
i 8 polam®y) el Ablee 8 sl aal 504
oo i ANY (g die gsimay cllu sas (-1.0464)
sai e oY) Ak We s5as ) Al ulys (0.05)
sl e )3 (s cgaliai®Y) salll ) eliall £yl
Dbl axe ge aalill JIA sl e e lial) zlay)
%104.6 ) Jusi dnhyall el il dgiadll Judlald)

o of Tl s 3 L) il cyedal il
t b WS (s (3) golaY) sall Alalas
D (GDP) = -1.046*( GDP(-1) + 0.309*MAN(-1) + 0.020)
- 0.0237*D(GDP(-1)) - 0.124*D(GDP(-2)) +
0.072*D(GDP(-3))  +  0.080*D(GDP(-4))  +
0.225*D(MAN(-1)) +0.086¥*D(MAN(-2)) -

0.102*D(MAN(-3)) - 0.0641*D(MAN(-4)) + 0.005

(5

ZEY) sai e JaY) Algh ADle 3gas Glld (e it
3sas GV il i LS L gl salll ) e luall
3an sl o Cua Al Cilte Gn Ak A
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Aol Al 58 iny Ty . I e 1, )
a5 Al oy AL

Causality test Axad)l L) 4.6

JURIREIIN: - AN SO R POR S SN s R P
Dmailly dyshal) Ja¥1 8 olad¥) Aplal A 3D S5
Ams L) ela) @3 38 (GDP) ) (MAN) (e 4
Ja¥) G Al WD) laily asas JWRY aiba
b A LR &I (y (6) Gald) L il

DLRY Ailasyl (F) ad of (6) Galdl e o
Ailas) AV ) ol a5 ¢(0.477) Caly 88 jaila
by S Y g 005 (e JB AN (gsine e
% 1385 ((MAN) Cams Y (GDP) oy Al 3631 sl
e liall Z Y sa (% ) e Y salai) sl o
gl cleluall

dsd axe Al aiba A Hlia) &l i LS
Gialy Sus L (GDP) ey Y (MAN) " Al poall dpiajd
e Agilas) ANV I3 a5 ¢(4.299) Lilas) (F) dad
= all 2 LY sai o i 1385.0.01 (e J8 AV (gise
Al Adylae dagiill o8 ool gail) ) (5055 sy
G ADle 35n ) palts Ay Ul s 23500
salll ) eliall Zy) sl e 4nm olad¥) dplal
wail) JaY1 b ol

Ol eligla miliis.G

lall 2y e 5 (7) Gald) B mtl s
WYl s 4 aheall o Gagalad®Y) sl 4
LY pail) 5l il (e %5.9 usii e liaall
ol sre ga dppadill 43,8 55 (V) 35
Bydlall sl les A Gy %37 ) Juai

LB sl e o ) LAl 25 8 Sl
WY s e il juds 8 A 508 Al Gl
Lyt il (50 %100 o Cam - IV 358l & e luall
G %20 Jesi of (M 55 Al 034 (S causdis puiiall
pilall 35l dlgs &
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G ola®yl sl ) cliall ZEY) s e 4a3
AL Axg)yl) pca il i cagley . uallly Jaghall claY)
@ laBY ) saill (pu olan) Al Ay ADle dgag an
Al cleluall eliall ZlaY) s

Bl o (Y ) ad cpndsail B o Capaill
(F) daf il 3 .Lilaa) Apie Gaadsall 4yl
Sz 35wl SV 2 35ail 8 (6.76) 5 (5.15) A smnal)
(705) Aysins (ssine ie Lilian) dygina s ¢ sl e
(%72 5 %66) il R2 paaill Jalaa of il iy LS
%66 o i 13 . gl e S8l S zasall b
s «(MAN) & iyl Wy (GDP) & bl (g
.(GDP) A& lyaill lajpuds (MAN) & il (10 %72

WY Chow Breakpoint Test sl ¢)a) o EINS
IS iyt agag ate (e Kl zdgatll ol
A Gl asag are bl ekl My 11990 ale
Lgina pe 525 0.8450.07 (F) lis) dad caly G
.0.05 Lsiue e

3gas pae (ge S ¢ Bl s & G geads W
Ossily Cspd L) il Cyedal a8 ¢ 1A Lol Y A
ARG sl (e (uadsadll A Durbin-Watson (DW)
JsY) z3sail 3 (2,125 1.97) Afleany) diad iy Cum
Breusch- ,lial mln ylily WS . gl e bl
g a2 «Lead Godfrey Serial Correlation LM Test
Odsall 3 Alaa) dadll of Cua (Bl 513 Lol
pany AL Apasel) Ly il Jsd x5 <0.05 e LS
L1 bl s

White Uadll ax cplo AlSEe a4as ple (e sl
Breusch-Pagan- Al aladiul o5 238 (Heteroskedasticity
&2 (3435 1.64) Ailasy) (F) i by Cua «Godfrey
AV b a2l s3ag . sl e Sl JY) 7 3 sl
dpmh Jsd i 1 0.05 dysiee (sime dic dglas)
ALl 538 dgag ady AT aaall

& Al O ) Jarque-Bera il Bl 5Ll \):\;\5
2.77) 1B Jlia) dad csly ) b ahei 3 (padsalll
zasall & (0525 0.25) dslaa) ddlaalys ¢(1.325



2018 1 232 <5 sladll  dgslasdlll oglall daias Ul dlaoll

skl sl 3 Jlaal) sl mll) gaiy el
e wall ) Clagi Le pe Sl 028 (BiT L juaidll;
Y A (Atesoglu, 1993) duba Jie cdglull calu)al)
Ay g sl 3 (2003 ¢ jaill) Al g S35y Basial)
Ay (L@ Je A (Wells and Thirlwall, 2004)
Libanio, 4uly3g ¢yl 4 (Beheshti and Sadighnai, 2006)
Ener and Arica, 4u))s daidll Kl Ja & (20006)
cehalllve) dulng «OECD Jgd (e Agd 23 4 2011)
Al (2014 ¢ 5aualls dgmase) Ay ¢ pan 8 (2014

Glhall Gy 4] Giliag Lo ae dagill oda 385 Y
.2l 4 (Sankaran and Samantaraya, 2015) Ji 3Ll

55 Aglual) L) e ¢ il i K il s
sad el A ppuadil) 83380 0 ) 5 Cua ¢ pallS B
oY) saill yia b il i 8 e lial) 2Ly
)l e ST g spilall a5l Algs 3 %37 il 8
e b cplall a8 galai) saill jrial Ayl
8l les A Ly %20 sl Ay e liall z U1 sa
gl

coliall g lall Algdl ol bl sl sy
&b oY) salll ety aca b Adiedll cleliall
O

Gluagid) .8

s Wl @l e duhall A Clag b e sl
Dl B aga ed (e 4l Ll Aysaill cileliall g Uad aeny
o il ehal pas WS o) 8 ol sall
g aty abai ) satl) 80 aae Cland 3 Caadl i)yl
e Al cluhall (e agall e lyaly Al el cile lual)
cilasal g Uk (e Aagl) el 3L
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) JaY) 8ypal Al AU e dagil o3a Sy
S gl sl ) eliall Y] sl e 4am
il A )il e Auhall Ll Cliags

bl Julas 7

ol LGN allS dpmd Hlaal ) Auhall s3a Cangd
G ehai®Y) sall Gl dad) s eliall Zluyl
seliall ZEYl s Gu Lpd) DD lasly ()Y
Ol 8 (s o gabaBY) sailly Al ail) le Liaall
cilad Cua Ldacald) Ay asiadl A ¢ puaills Jyshal)
Lngiepladinly 2015 ale () 1977 ale e 35l Ayl
ol s 39t L)y ¢(ppuilagal @il Jolsill
O DlsSa sty jaiha A lEA)s

oo XUl (ADF) Ll S jlod) il cojelal S
(GDP) _siad dgiell Akl o) diadll Judlud) )i
G Offiee e S0V GLaBY) b (MAN) e
A @l Al de Gyl LegiSly d~ (0) (ssial
aaasiig I~ (1) (A1 Al e lilalSie Lagal iny 13a
el o) pan Al duldl Akl ae Sl o3
Gl b ASLe e s LN Ll il
(Gujarati, SE 51 IV @l 3 Al muai LSl
.2003)

Oslasal @il dalall jlas) il cplal (el
G 3B 35a ) aiha Ly Uadl) emadi 7 35
salll ) geliall ZEY) sel (e 4 aals oladl <l
O g L uadlly Jishall Galal) G ol
il st 8 el eluall WY1 gai & )yl
228 b caqle g HoallS Aia i) Lo sag ¢ galaiBy) saill
glhadll sai (e dagyi AN T sallS dpad ayg dal
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.4
.34
.2
14
.0 -
-1
24—t 77 T 7 T T T T T T T T T T T
1980 1985 1990 1995 2000 2005 2010 2015
[ — IMFGDP —— MAN |
(1) Jséd
2015 N 1977 (e 88l DA duydl) @ piia el
el il e Caald) dlae ) jaadl)
(1) gald
2014 plad) 4lgs 8 Ay galh) clelial) pUad & cliiall g Allend) 23c
Ad all g deliall cilidal)
4 Al g 4 o Ll
Gldidall dae Jlandl 22e
1,385 53125 GlSadl g ksl clelivall
922 15843 Al 50 sl g 53 S5 (5 ) 5l 5 ) g Al deliia
108 9421 Adall & 5) 5l 5 adal) e licall
2’132 47664 a_u\):\;j\ Ej)ﬂ\j 4...39\‘)‘)&\‘5 2\.:\3\.}&”‘5 4.:\.1:\}4:\“ Sileliall
6,190 50276 e slaall L 5l 535 5 200 )e Sl 5 dpuigll Cle Liall
2,842 22582 Lyl aleliall
503 8289 Andallaall § Ayl cileliall
2,881 13338 GGV 5 diall cilelial)
619 12343 Jranill ) yantiig g 4y el Cile Lual)
17582 232881 &M‘

2014 oY) dclia dd & &l ) plia 1 yaadll
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(2) gala
)yl &l piial Al gl) il luaa)
Jarque - Bera ] o gl
B gl sxcial)
P.Value Stat. G Sl s () "’
0.06 4.740 0.098 0.068 0.079 cluall ZLBY) gad
0.09 5.505 0.055 0.036 0.051 $LaBY) saill
ol A e Gaall) dlae ) ;)
) (3) Galal
& Sheaal) dis Al al) ) e Ay )y LSRN il
oY1 AN ais & Simall Aic
Ll AdLaiay) Al Ll AlLaiay dagdl) dall
/ #(Prob.) | sl ? #(Prob.) | Ayswadl
b i 0.00 -9.181 e e 0.054 -3.499 (GDP)
8 i 0.00 -5.986 e 0.167 -2.925 (MAN)
-3.548 0.05 43 5ina (5 gl 2ie A jal) dadl)

* MacKinnon (1996) one-sided p-values.

EViews geeb 2 alaiinly i) milis e aalll dlae) ¢ jaadl)

(4) @1
& idiall Jalsil) jLadl il
dacl Adlaiay S u Al dadl) dilaay) adl) il b
i "Prob. val. | %S5 i g gima ki Jalsil) Cilgadia e
A L) @il Trace statistic

plall i B b ) 0.00 15.49 22.03 & yida AalSS asia aa 00 Y HO

Al Hall & yaadia G
pall dpm B b 0.00 3.84 7.85 a9 S anie 2 g :HO

radiad) 8 jaaall a8l L3AIMaximum Eigen value statistic

all By p J 58 50.0 14.26 1419 | dite LIS asic 3250 ¥ :HO

Al Hall &) yatia G
pnll dm i b 0.00 3.84 7.85 3 5 LA 4k 23 5 :HO

* MacKinnon-Haug - Michelis (1999) p-values-

-EViews 7 galin aladiul Ailaay) il e sldeYh Gald) slae) 1 jaadll
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aindl dasa oLy ccanll Y A&

...)A.'\ﬂ J)Jﬂs @A)ﬂ JL\E;\

(5) gl
VECM Wil zanal 73 gai JLiid) il

:J Y zgalll 1 AU 3 gail)
LBy gall) Alalaa Slal) LY gal Ailaa
Dep.variable D(GDP) D(MAN)
Jalaall T.Stat (prob.) T.Stat (prob.)
ECM- -1.046 0.00 0.544 0.04
Walt-test 3.281 0.03 1.96 0.13
F-Stat. 5.15 0.00 6.76 0.00
R2 0.66 0.72
Chow Breakpoint Test 0.071 (0.79) 0.84 (0.44)
DW 1.97 2.12
Breusch-Godfrey Serial 0.711
Correlation LM Test 1.725 0.18 0.59
Breusch-Pagan-Godfrey 1.643 0.16 1.978 0.09
Jarque-Bera 2.77 0.25 1.32 0.52

- EViews 7 zaliy aladinly 4ilasl) mitull e alde Y Gl dlae) )
.0.05 e J31 A2 (g5iiae die dlasn) AV g3 *

(6) Gl
Granger’s Causality test Jad) s 4w JLEA) gl
I . s dad e .
Al duia) (F) dgibasy) | claalial) parl) 48
axllipa s | 075 0.477 (MAN) <Y (GDP) :HO
35
paallipm i =iy | 0.00 4299 (GDP) <t ¥ (MAN) :HO
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- EViews 7 gealiy aladinly 40lasy) mitull e slae Yl dald) ahe) @ jaadll
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@) ‘_'éald\
Ol gl Jalad il

S lall Z L) s baiBy) gall ¢ il
GDP MAN S.E. GDP MAN S.E.
0.000000 | 100.0000 | 0.089408 | 94.05189 | 5.948107 | 0.036914 | 1
0.953627 | 99.04637 | 0.090082 | 89.23929 | 10.76071 | 0.037906 | 2
5.895787 | 94.10421 | 0.094066 | 78.96396 | 21.03604 | 0.040415 3
8.520654 | 91.47935 | 0.099501 | 67.39191 | 32.60809 | 0.045565 4
16.81005 | 83.18995 | 0.104341 | 67.80633 | 32.19367 | 0.045998 | 5
13.84554 | 86.15446 | 0.117435 | 68.68967 | 31.31033 | 0.046658 | 6
15.60955 | 84.39045 | 0.118839 | 67.89551 | 32.10449 | 0.047438 7
17.21847 | 82.78153 | 0.121233 | 67.25055 | 32.74945 | 0.048222 8
16.94718 | 83.05282 | 0.127338 | 63.15241 | 36.84759 | 0.049923 | 9
19.76300 | 80.23700 | 0.129791 | 63.04916 | 36.95084 | 0.050308 | 10

.EViews 7 GALDJ e\d';lul.) 4:\:\1.‘4&}” G.‘\Uﬂ\ e aldeYh bl slac) @ jaiadll

Garalall Il (Ldpbiy LoLT clafy Lolaidy)

o pan Ay
sl o elial plbill &3 .(2004) Gus ¢ 5yl
gﬁ' g'JLAﬁY/ &M’U/ ébabg d’#ﬁ.’f Jb gj g'JLAﬁ‘Y/
Gysiia yi yiwale Ul «(2001-1989) 58l 5481

o) g daala

) Olae i) il (2014) o3 delia die

ZEY) o ADal " Hpall A d lasl L(2003) alls ¢yl
gl Ll Alad) 3 gaba@®Y) sally elial
187- :(2) 4play) aslall <175 < dpewr lalf dealas dlae
g sl «ml ) 208

Ll 4y Leliall Gaall .(2007) aaal) e A5
Uy «(2005-1996) 55l S5 —d)¥) o olaidy]
OO e Anals ypdie e yfeale

0518 (5318 . (2014) b gy ¢ paaY )y Bl Loy ¢ gmana
Apobaidy) Apanilly eliall ZUYl G D) g
Grpay ¢(1985-2013) &yl Andas dufyy ¢ nlll Sl
) i 70 69 Q\Jdﬂ\ c{.,uf @JLA@'/
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ladd)

Y colas «ggiedd! B L (2014) SV (g3S ) Sl

sadll B flipadl deliall g0 .(2009) o4 (Jlea
(e daala Bysdie ye iwale Al «pilaidly/
T

(Olae caluilas/ .(2014) 4pa)Y) Aalall Clelany) syl
.Q.Jjﬂ\

5 .(2014) o cAighhall cagru ccadall cdane ccaglad
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Testing Kaldor's Engine of Growth Hypothesis in Jordanian Economy

Khaled L. Al-Naif 1, Hana M. Alhonati 2
ABSTRACT

This paper aims to investigate the validity of the Kaldor’s engine-of-growth (KEG) hypothesis, which can be
summed up in the expression “manufacturing is the engine of growth" in Jordan. It also investigates the
causality between manufacturing production and economic growth over the period spanning from 1977 to 2015,
using Johansen co—integration and Granger causality techniques through co-integrated Vector Auto regression
methods.

The results indicate that there is a uni-directional causality relationship running from manufacturing production
to economic growth in both the long and short run. This result coincides with Kaldor's hypothesis, which
highlights the important role of manufacturing production in the future in determining the growth rate of the
economy.

The study recommends that manufacturing sector should be supported in order to stimulate Jordanian’s
economic growth.

Extending studies to other sectors is a matter of empirical study, and one that is worth pursuing.
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