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(Akaike & WAl (335 «cwlll aall Madiuly el
~ (1) SsY) Al e AlelSia Wil 13 Jinys Schwarz)
e @ cppeiall el Judld) ol @l yudys ol
Jal&ll lasily caps JaV) Al 358 dla oy gl
3sag aae ) (DW- Test) dnd cjlil a8 i)
Lo dmay 135 o I 5o dll 38T aay cUadY) (bl
B \giphiind asd e absidl 38 gl e 4l

Allas &0 ) ga%

diladi @l Jlaaly dpaudl LY (VAR)  (SW)
e b Ly Jaill 5,0 il Adatul) Al el
FelaaY) ol it

Baagl jia Lol milii 17
Jsaad) 8 daumgal saasll s loal) il cyekd
ol 8yshall (ADF) It — (Sa ngia alasinly (1) o)
ol 8 Abiddly duhall sda & Gyperiall el Judld)
ool Apadl Gy (Log (GDP))Jleay! sl
sl (Level) (ssiwall die 3jiua & (Log (CRP))

(1) ds>
SAAJJ\ JS@ Jl..ﬁi\ @‘llﬂ.’\

. . Ist difference .
Variable Level Test Critical Values . Test Critical Values
t-Statistic
ADF 1% 5% 10% ADF 1% 5% 10%
(Log (GDP)) -1.9944 | -3.5777 | -2.9251 | -2.6006 -3.3186 -3.5683 | -2.9211 | -2.5985
(Log (CRP)) -1.7426 | -3.5812 | -2.9266 | -2.6014 -3.0390 -3.568 | -2.9211 | -2.5985
() ds>
didal) Jalsil) Lad) milil
(Tract Test) _AY) Las)
Hypothesized . Trace 5% 1%
Eigen value o o o
No. of CE(S) Statistic Critical Value Critical Value
None™ 0.3494 23.806 15.41 20.04
At most 1 0.0543 2.7376 3.76 6.65
(*) denotes rejection of the hypothesis at the 5% (1%) level
Trace test indicates 1 cointegrating equation (s) at both 5% and 1% levels
(Maximum Eigen values Test) - il 453 Lad)
Hypothesized . Max Eigen 5% 1%
Eigen value . . .
No. of CE(S) Statistic Critical Value Critical Value
None™ 0.3494 21.069 14.07 18.63
At most 1 0.0543 2.7376 3.76 6.65
(*) denotes rejection of the hypothesis at the 5% (1%) level

Max-eigenvalue test indicates | cointegrating equation (s) at both 5% and 1% Levels
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JCo aaiay Jlaay) 13 of ey «(Log (GDP) Jay)
liad o Lad dsaall e cpi (F) dad o ol
(98.6%) Jia¥) dad Ciislatis ¢(4.66) coaly Al
sy o «(5%) Ga B Aagina (ggine de lldy (L
ot ) Al Azl Jsls axell Ay by a3 el
Sl @l B S geldll el Gl o e
O 3 ASiaa ye dpuSall A8 B el ¢ Jlaal)
Jlia¥) Zad b & (a5 cAagine (S5 ol dsniinall (F) 2ad
(46%) 2s0a B b Cua o) lgied gla ol
laad) bl & chsal) o aas dagl) da e Gl
hrad) L) 8 chsdll s 8oacla Y )
oalal) padl Gl 8 el ae b Laiy ¢ galal)
oda Juis o Jlaay) ad) il 8 eyl s b
A el ol @l e s palii o dagl)
e e ) Aglaad) dplaidly duldl iyl
) ALYl a1 Al Sl P Lagad el
Bs ade e lay oA el SLa@Y) adly (ean Glld
(Jsaall Clgine (A8 G LS AU Jl) G,
8sad sels ) gam A eV QY] Gl g
oY) G e lhad & ey Ll ey

¢ idiall Jalsill Ll milis 2.7

Y1 sy (Johansen and Juselius) dungice (hulaisg
Bl de eaall A5 dadll lodly (Tract Test)
oalall padl LNy (Log (GDP)) Aleay) sl
al (2) & Jsaall B il m5 el (Log (CRP)
q> Abadl syl dae (= 0) panl) dpajd LA e
48lany (Tract-Statistic) dsdiaall dadll o (0)
xic (Critical-Value) 4adsaall 4l e ST 391 jlaal
A Aedll HlsaY dally XS5 (1%) dagiee (g5ise
ST dusadl ( Max Egin-Statistic) def Ciily alaall
Wld a5 (1%) dasime gsime e dglsaall dadll (4
slo pat Al Al Al Jisy adell dpajd by
copiall Gn dal Jalkall g1 e aals antia 25a
SW o Biiee Adad i dmy Gl @l Jy L
K5 G (Galall padl oLVl o Jlay! sl
Gl JaY) Ak &ls ADle 3sa Aagill o3
zsall 3

Ll alia LA @ilii 3.7
(s 4aun gall (Granger Causality) HLid) i & el

Ll J<ay e oY) Apalal Anlayl Ol ADLe 3pa5 (3) ) Jsaal
&;.A\ G;SL'\J\ ) (Log (CRP)) aldll Ayadl olaiy)
(3) dsa
2,.\#.«.“3\ Jbadl) c—?lﬁa
Null — Hypothesis F- Statistic Probability
(Log (GDP)) Non Cause (Log (CRP)) 0.6206 0.5421
(Log (CRP)) Cause (Log (GDP)) 4.6560 0.0145

el Bl shlall @l sae o gplead) o gl
2(4) o8y Janll ddsimge A LSy ey

-137-

a3l shalall c)md e jLEa) 47
bt ) Bl el shalall el sae il W
25 (SIC) ilspdis Slimas (AIC) LI jlnal da
Cpglal gl shlall il s (asdy zisall



e lle

oo galll) dpead) Y] il

¢(Copelman) 4wy Aafi ae Aagill oda (380 «(s)l
iaa W Xy Waly Timsina Neelam 4uly dadiig
Ayl A b

Gradl gLl Gl @lie Jilail dally Ul
o LB (49%) o (6) dy Jsaall (e Laads (alal)
Pl ellyy ands i) ) (shm 4l & sl Uasl
el @@l ) (im «(51%) O G (B e YD a5l
daail g3l Hsre e WAl dill 228 s ¢ laal)
G e (27.4%) Qe 33l sl 4 (72.6%) )
sl Uadll laie o Jaadly Cum ¢ Jlaay) sl il
DA o gy @ Galdll bpadl Gl s b
&) A Gy ol s pe gl (Sl U
o 3 Jeal Jad) bl Al 5@l i
Lo S5 135 cpalall dyemall QLY b iyl alaiee
Dl b dwndl (Granger) sl b 4l Jeagll
sale) & bl daa sae e Gaaally sl Al
o @ oladl pedadl e daludly sl
Apliie ml Je Jpaall 5 elld ¢ ga ey (Cholesky)
(6-5) Glsal) 8 83lsl Gl e

(5) dsaa
Alaa¥) el il cpls cliste Jalad gl
(Log (GDP)d

Period SE (Log(GDP)) | (Log(CRP))
1 0.013262 100.0000 0.00000
2 0.023603 99.97472 0.02527
3 0.031158 99.98008 0.01991
4 0.035857 99.64042 0.35976
5 0.038534 98.06267 1.93732
6 0.040309 94.24326 5.75673
7 0.042054 87.98405 12.0159
8 0.044111 80.32194 19.6780
9 0.046394 72.74126 27.2587
10 0.048668 66.24774 33.7522
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(4) Joa
) hldl @) s sl
Lag AIC sIC
0 45.99 46.07
1 39.91 40.14
2 38.99* 39.38*
3 39.04 39.59
4 39.18 39.88
5 39.46 40.02
6 40.01 41.03

Orll) iligSa Jalad LA @ilii 5.7

Was ool clisSe Jidad i (5) a8y Jsaal) s
Aalll gl e aae de Jlal) sl mlll sl
il (& lerall (e 43Ul (10 Years) 65l 4l
Cum (aldll pad) LtV Jiidl psially catld
@it e pie S 4 LD Llen) Jsaall mas
sl Uadl gylmall Uadll (SE) agendl Jiags czisall
Wasll (gsbo 3 s e 5l Maay) sl gl
saaly Ll Jleal) sl mlll gl Uadd )bl
Ll (8 (5%) A dead Gadl) Jsper da & (1.3%)
el I (elmall Ghat) dad L sall) (ghais chpilal
oeiall ALl Al cfpall genll oSUl aae BT aan
Zasalll b Jiidl

(100%) of (5) ady dsaall (e Jaads (gyal Lali (pa
I e laa) Aadl gl s 8 sl Ll o
syl 8 Ael) J5 Laiy o J5Y) a5l DA auds il
ol A e A (2%) Dl (98%) (A dlad)
s b deall daaall pda i S5 galddl djadl
G (66%) s Jiie apdlall sl & (34%)
ols b sl aall e of Jaady 3 cadld )
Shradl ol ) i @ ey sl sl
O Al paaY) e Jy 1y el paldl
s e leayl Jadl bl G palall i)
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(6) Jdss>
(Log (CRP)) aldll Apaal) laiiy) uld cligla Julat mills
Period SE (Log (GDP)) | (Log (CRP))
1 0.029200 51.20324 48.79676
2 0.054248 49.62200 50.37800
3 0.076808 46.94085 53.05915
4 0.096586 43.56632 56.43368
5 0.113971 39.93688 60.06312
6 0.129458 36.44272 63.55728
7 0.143419 33.35620 66.46380
8 0.156065 30.81341 69.18659
9 0.167501 28.84022 71.15978
10 0.177793 27.39264 72.60736

o opsidl e a0 e i lydall Slasal

ol LS il Chelay culpall o3

Response to One S.D.

Response of (Log (GDP)) to (Log( GDP))

Jadl) 33,8 Llasiay) Adla gilii 6.7

Lagiianal duy sl BJ‘)S 4.1‘))33\ aalanay) dla J\.ﬁ;\ (.\.1
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Effect of Private Banking Credit on Economic Activity:
A Case Study of Yemen

Ghaleb Mushabeb*

ABSTRACT

The study examines the effect of the private banking credit on economic activity in Yemen during the period

2000-2012, by using VAR model on quarterly data, Two variables are chosen for this study: real (GDP) as an

important indicator for measuring the average of economic activity and private banking credit. Some major

tests, such as: Johansen test, Granger causality test, variance decomposition analysis, and impulse response

functions, were applied in this study.

The results of the study indicate that there is a mono effect relationship moving from the private banking

credit to the GDP and a long-running equilibrium relationship between these variables. Results also indicate

that there is little credit explanatory power for explaining the changes in the GDP. In general, the results show

a positive effect of a Little private bank credit to the Yemeni economic activity.

Keywords: Private Banking Credit, Economic Activity, Vector Auto-Regressive Model (VAR), Yemen.
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