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104.7% 6278.5 %8.5— 5043.5 %17.2 1235 2000
96.2% 6121.47 %1.5- 4969.77 %6.8- 1151.7 2001

Lofaldl sae) e i) cdibid ae§ 20111980 clyiadl el dglaasy) 8yl 1 5o 1 5l lidl ol

(4) Joxa
Ul g sala 2011-2002 4dall J¥A a0 alad) cpal) gad
O A alad) gl ) Alaa) Ol B galll Gdl) Ol B galll U el A
Aleay) gl plad) PR Al RECRY y
98.4% 6685.34 %19.3 5350.44 %15.3 1334.9 2002
98.2% 7095.51 %0.8 5391.81 %27.6 1703.7 2003
88.8% 7182.36 %0.8- 5348.76 %7.6 1833.6 2004
83.9% 7493.77 %5.5- 5056.66 %32.9 243711 2005
68.9% 7349.67 %2.6 5186.5 11.2- 2163.17 2006
67.6% 8199.64 %1.3 5253.29 %36.2 2946.35 2007
54.8% 8551.33 %30.7- 3640.16 %66.7 491117 2008
57.1% 9660.25 %6.3 3868.96 %17.9 5791.29 2009
61.1% 11462.33 %19.2 4610.81 %18.3 6851.52 2010
65.5% 13401.7 %2.7- 4486.75 %30.1 8914.95 92011

ol M) el ddibide slae§ 2011-1980 <l siaall 4yl Ailasyl) 5 13, (585l i) 1 jaadl
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(5) Jya
S Gsala B)lida Auia) Bta DA OBU AU alad) cpall ga
b gial gaill Jara AN cpall Jaigia Laa))
%17.27 869.4 1987-1980
%215.5 3836.9 1988
%5 4879.5 1996-1989
%0.56 5243.3 2004-1997
%1.71- 4586.2 2011-2005

dilise 22e 2011-1980 csiaall dyell Asliany) 5810 1 53)¥) (G585l il 1 jaadll
ol alae) e il

(6) Jsx
S G gela G AR alal) Cpal) gad
GMRY o) G MR ) gl s pal
Oa dopeis Saadl sl Jaa & Lu | pedewss el ) g L
. ) s . ) sadl S
bl Heay) - bl eay) i
105.10% 49122 510% 51643 1996 35.10% 1164.8 - 409 1980
97.30% 51374 -320%  4998.1 1997 38.20% 14487  3540% 5539 1981
95.10% 5609.9 6.70% 5333.7 1998 41.50% 1649.9 23.50% 684.3 1982
95.40% 5778.2 330% 55101 1999 46.90% 1786.6  22.40%  837.8 1983
84.10% 59985  -8.50% 50435 2000 51.80% 1909.7 18.10% 9893 1984
78.10% 6363.7 -1.50%  4969.77 2001 55.70% 1970.5 11% 1097.9 1985
78.60% 6794 7.70% 535044 2002 52.10% 22405  6.30% 1167 1986
74.60% 7228.7 0.80%  5391.81 2003 5320% 22867  420% 1216 1987
66.10% 8090.7 -0.80%  5348.76 2004 163.30% 23495 215.50%  3836.9 1988
56.70% 89254  -550%  5056.66 2005 | 223.00% 24254  41% 54094 1989
48.60% 106754  270% 51865 2006 | 183.40%  2760.9  -6.40% 50643 1990
43.30% 12131.2 -1.30%  5253.29 2007 167.60% 2958 -2.10% 4958.7 1991
23.30% 155934 -30.70% 3640.16 2008 | 126.80%  3611.6  -7.70%  4577.6 1992
22.90% 169122 630%  3868.96 2009 | 108.90% 38852  -7.60%  4229.6 1993
24.60% 18762 19.20%  4610.81 2010 108.30% 4359.2 11.60% 4720.5 1994
21.90% 20476.6  -2.70%  4486.75 2011 | 10420% 47147  4.10% 49118 1995
Lofialdl slae) e Gall dilis dael 2011-1980 clsindl 4yl Lilianyl syl 1 3a,Y) 38l i) 1 jaiadll
Jim Gl ey OIS Gl 2 Jadl) @l Jaa) e L)) igpaall poe 7
Jead 25y} <1980 ale Maay) Jaddl z5) o %35 (laay) (o) @l ) Liseada a)a) gl 1.7
dle L Sd Gl claadl ylais L1987 ale & %53 L Seay b aiad)l A5 G L (6) A saadl iy
G llg 2 %163 s Al o3 cilau 3 1988 e Tera agily OIS clinladll 40 e demylal) dggd)
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2y Gl G cchalall sl (0 %7 Jes 1980 ol
zob Al 28 iy (1986 ale %30 (e Y lld
ded A Al Ay clisad) 558 8 %18-15 o
gV slie %22 duadll o2a jslatil 53 2008 ale
@l 2011-2009 ddall Cagd leg . opall dexd b
Lol o plin) G Laadldly Ly %5.3 v 4l
llalaay) el Ml Glyaall sy ) s
o=l ) s350 oA 5aY) cAial) cOleall (g dpalall

A il dalid) cl<ay)

Ay Al mill o LS Gl ek 37

O (7) &b dsaalls (5) by Jsaall e ey LS
Aaf (A el ad)) ) gl da) 8 g i)Y
vie Al ol Gl e Lee o Jlaal) el gl
glay) Jdy oSl cduhall dds PR Lsw %6.5 Jane
D) bl LY syl Gl ) Gl o3a
(2002 ¢G3l Ml dhlall) L) e Yoy

oy Bsmae e ssie Jauil 1989 ale 8 gl
el aliay) LY e gd e 1y %223
Gaghy sl 8 desll ldad) e slaeYl
Gy sysha Y Agall ay 1996-1988 dasll
Ll ia] Gl aey Lmaall aalgll Lol Lgd gl
g oadllS ALl gy Cipe A gyl (385 Lang) anliilly
Gilaud cpall dgaa salels (galaidy) el bl
ele Ales e %22 ) Joail Cinali 452000 ple %84

2011

el e chabial) ) Lgade il cpal) 4k 2.7
cilaadldly
daliy 4y daadl Gigylally oY) olawy) b
G le ol ded 8 e o) S dpalladl @l
)l el S e Aigria ST ol (Rl Lyl
Ay Jsanll e Ll (a5 1982 ale Al A gl
Ol Ak calad Algall JalS J8 A gadl ecae & (7)

(7) Joa
ag&igﬁuuU\ﬂﬂ\CHﬁ‘G%c

?}aj\ ) dadd ) Cudl) dadd Jise 4add ) P}‘J‘ Cudl) dadd ) Cudl) dadd Jie ol A
25U e albal) o s 23l e chabal) o )
8.3% 16% 22.5% 407.5 1996 2.7% 7% - 309 1980
7.3% 15% -8.1% 374.4 1997 2.8% 6% 30.1% 40.2 1981
6.4% 14% -3.5% 361.4 1998 1.8% 4% -25.4% 30 1982
6.1% 13% 2.1% 353.9 1999 3.1% 9% 86% 55.8 1983
6.3% 16% 6.4% 376.4 2000 4.0% 10% 35.3% 75.5 1984
9.9% 21.3% 519% 57181 2001 4.1% 10% 7.3% 81 1985
8.3% 17.6% -0.9% 566.69 2002 8.7% 33% 141.1% 195.3 1986
13.1% 27.6% 66.6% 94339 2003 5.9% 20% -30.4% 135.9 1987
8.1% 15.1% -30.6% 654.2 2004 8.3% 22% 43.9% 195.6 1988
6.5% 12.3% -11.9% 576.7 2005 8.3% %15 3.3% 202.1 1989
5.6% 10.3% 2.9% 593.6 2006 7.9% %13 7.3% 216.9 1990
5.1% 9.4% 4.3% 618.8 2007 9.3% %16 27.1% 275.6 1991
12.6% 22.4% 403.2% 19715 2008 8.2% %16 7.7% 296.9 1992
2.3% 5.1% -80.1% 391.8 2009 10.4% %21 35.7% 402.8 1993
2.4% 5.0% 14.8% 449.9 2010 5.0% %10 -45.8% 218.5 1994
2.5% 5.6% 15.3% 5188 2011 7.1% %14 52.3% 332.8 1995

Lodinld e el cdiline 1ae§ 2011-1980 clsiaall dypeil) Lglaa) il 1 33, Y) (35l lidl 1 jaadl)
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(8) dsaa
OsSuall (ADF) gogall Jlgd (S50 5Lad)
¥ G@ua 6 Siaaal)
LAY Loall dadll Lpuaal) dadl)  picial LA Loal Ll dyguaall dadll  ial)
* e 3.670170 -4.226451 ALGDP [ 5., .  -2.960411 0.039135 LGDP
2 g, 2967767 -3.485728 ALDEBT | .. .  -2960411 2481427 LDEBT
2ee g 2622989 -2.897219 ALCONS | wii e Ly oe0all 0.913737 LCONS
* 3.670170 -4.645548 ALPOP | ., o  -2.960411 -1.191897 LPOP

Aad) A1 ey ol Caniay Gilladl Algs Ay
1O e SH Qlafinl) meie o
GDP=Y=C+1+G+NX
C=F(YY
Yi=Y-T
T =F(Y)
aladl cpall O &) L (1980) Fischer et al. Ll
Ol 135 Aalal) A3lsall 3 jmall Bpilal bl s
G obat S Aphall 8 Sae @l (s Ledie Sl
1O ol Al mils
DEBT=G-R
OSa el Jiai (R) GasSall Clab¥) G Lass
DA e alal) ol ae  Jlaay) sl 0l g oyl
Sh 22V ae (T) ibally (G) sasSall Y (gyuiia
Gibaall 3 sl gl ¥ casSall ) 3 sal)
O gy B (e A5l sal) Aifipall i ling B oy
Sl @l e (alally casladl) abedl gaall 3 @l
D) Gyl o il 1 g gy oSy o )
.(Patillo, 2003) 4uasiiall &Ll
Llall e S8l sall  foclad) oSa Y
sally aley S saill Al 35 Cua golady)
e peied ol Jaa le ) (ggiayy (galiai®Y)
oo U i Sise dele o g8 sa o o
AU alay Sl 3oy aad el JRall ged Y ama
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(bl Julal) .8
alad) cpall 5V ulall sl s o 5all 138 (e cargdl )
Ul Miae gola@yl Llaall e (Jallly a,lal)
alall call (IS 1Y) Ll aaaty ¢ adall Jlaay) sl
sty @llyy . golaidy) Blaall e Ule o Llay sy
zasa ey 23 385.2011-1980 syl aas &g il
Al Gl e oy ADlal) oda slafind by
GU e Ge gasalll O Cumy Al A kil
alall ) Cplfise Gppiay o Jleay) Jaall il

c Sl il Janay (Jalally o lal

Gidy alall gl il e alawy) el i
okl a el byl Ll e alally il
Jal o g A&l o) ) ¢«(2003) Mankiw et al.
iy chlaay) Glad Ly ly JANT Gy ssadll o
LU Adad) chasdl il gl on @yl
CNare A3 Y Sl oSy Jedl) Leialy Ll
S lelsad Al Y ol e ad 4l e jlaaY)
Lases Ju dasSall o (s lae Basase pe laiinl
Syadll o3a 2l

Slashll aainall jualic G L 453 alad) cpall 2y
als e aid) Saad) o ) G pl 4y golailly
sl gy ol Gl e o skl sl e
Lo gasSall Gl oy 3 admilly il saly)
Conill i) 508l Caemy s chlaaY) (il
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A8 Baagl Jia Lad) 1.8
da ol Dsyer cbpsiall dsle JLERY) 13 Gy
S ALY e alima o) Can Y Al Byse
e obsty alilly Taull) DALY aae AlShe (e (lad
(OLS) (syaall Cilayyall diyla alasind Gl GllA ((pa)l)
o e Jeass o (Saall (g i Blaie il ) 3 g
Dot Jaxt Y Sl (ff) sl dflas) ANy
il € LYy . (Koop, 2005) ded 13 Lalasl

ADF gassall Jlb S0 la) Gadiiy duhal) o6

) Jsaall PlA e (ADF) Ll gl cojelal
CalS G ggsiunall e i ol 7 3saill e G (8)
dim s cAapall o ST (dalkaall) Asenall Zagdl)
St alny LI @l 38l oAl 5 HEaY) e
Kars J¥) Gl e Al Al @hste L
Ay A Lpall jigl das il Jalsil) lis) o))
i Ayl (e ALelSie duhll Clyitie ppes 5S5 f
ashl) saall 8 ALlSs ABle spasl Jlaia) la @l
bl st G

Sl allall 525 a2l (g3 a gl i) anill Aagis i jal
sall O gal Gn om G occleadlly Al 2l
sad g i)l (ol paill e W g dele SIS
Ol dael a5 aad sl JRall gad ey GlS)
Sy byl Ladally daladl 3lsal) Calyiial Aoy
sai (p ARl dapl Jss kil Glgay Bal Jk
sall o dad AE 588 Cuyeds cpalaB@) sailly GlS)
DB dadyy el gl A alae dale  SlS)
Dbl Clgay B LAY oday Ll sl 23l
Tany Laylaaly AT IS 85505 5S ladi L) O 61
s o) e Gatn Al il dgay o (SIS daal) e
(glaBY) gaill 8 plae dale Gl

el ZUll g gl Gn ABall Ay Caags
el Jlasind 55 colall cpall 2mmy 8 sailly ¢ JlaaY)
gemal a5l 3)50ally (1)

Ln(Y)= ap + a; Ln(Dy) +a, (Py) + U,

(9) Joxa
3&‘-}3\ Q\Jﬁ KXK' Jl..ﬁi\ @‘U\.’\
Lag LR FPE AIC SC HQ
0 NA 0.000537 0.983335 1.129600 1.023903
1 106.3950 7.01e-06 -3.363095 -2.778034 -3.200824
2 26.29352 3.47e-06 -4.103846 -3.079990 -3.819872
3 30.91766* 9.99¢-07 -5.445024 -3.982373 -5.039346
4 10.87944 1.01e-06 -5.631644 -3.730197 -5.104263
5 7.191722 1.35e-06 -5.710724 -3.370482 -5.061640
6 12.05876 7.55e-07 -7.000518 -4.221481 -6.229731
7 9.658943 2.94e-07* -9.500166* -6.282333*

S bl Jlee a3 HQ :(6)

-8.607676*

HGATEN

-

Dl sl ) el SRl s e ias (%):1
el 5l Ut Jes (i FPE 1(3) A4S ds e (5 LR 2 (2)

S5t e s SC :(5)
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Gl shlall Cia aae alay) (Sad ¢ Al 8 Juluia
(AIC) ST 4yl ¢oplme aladind DA e JiaY)
Lo e 4aykall 28 aqixd (Akaike Information Criterion)
)l 43yl g ¢(Likelihood Ratio Test) JWial o
adiny Laf AT lia) s (Schwartz Criterion) (SBC)
.(Likelihood Ratio Test) jlaal e

o) Jsaall 3 LS shlall s axe HLidl il el
sl of A el dead e cllaa) Al of ((9)
e e O a8 i 7 o shlal) qaiad i)
cia 3D Al (LR) dglay)

shldl) e o oUWy las) 4.8

¢Aggie Apie) Judbad Apall 35S shld (s g 2
JiaY) aaall poal shlal) caia olal laay b el
shalall s aael

ady Jsaall A LS shalall s plinl il elay
S saals Lie) skl Ada aladiul Jsd Sa 4 (10)
e shli s (1€ aje dad P (e 5hls s
ol Ge Jh Aygine ssiue e

15

:(Cusum Stability Test)dhiiudl agjss JLad) 2.8
il e Sl chadl G oSl Lol el
b2 el o Axigie pe G agagl Liady (Y
iy bl Ayl dia e a3l Al sy el
e zisad bl miag Al ag)sS LEAY esall
O 1 e edans (OLS) omall Glayyall 43k,
i i Sl A a6l e Plad bl z3gal)
Al of (1) S Pla po iy (sl gl (B
Ggaal o5 AdSa @bt e (Al Yy B)Tee zIgalll
O G bl il b dalie chE S s
Calaiy) ad) 480 (s el o b oy ilsd) s
Gsime o Gllal) Aphiin) daa Gl e (bl
sle @AY ChLERY) eha) d Jlly (%5 dusiee
dalall o Ll b N due)ll ddall IS

-(Gujarati, 2009) 4 4pia) sl lgapni]

S iyl zigar o il Jalsall jlaal callay
L) gl Ay 4l elay) (s ae 30a3 (VAR)

10+

5|

(0]

-5

-10 4

-15

T T T T T T T T T T T T T T T T T T T T T T T
86 88 90 92 949 96 98 00 02 04 06 08 10

5% Significance

(1) A dsa
Egail) allaa A Eiu) jLad) il



A s adin ol e alla catilall Gigma Jpal) Juad gl s
(10) Jsaa
lalidl) b o L) Las)
LGDP LDEBT LPOP ),CE
Lag | 81.50974 26.31436 57.58912 131.5030
[0.000000] [8.20e-06] [1.92¢-12] [0.000000]
Lag 2 21.21766 1.797073 14.94236 44.03047
[9.49¢-05] [0.615572] [0.001867] [1.39¢-06]

=0 e _alaal) &) dagdll ) 3 ¢(Maximal eigenvalue)
fe Alie 342 lgiad CilS G dnpal) Aadl e S
4 Joill makiing @llyyg 22.3 \giad culS Al dajal) del
O gend Jashal) sad) e samg 4l 4Ll ADle aa
sl b artiaall bl 2 3 palll i
Slaa) il e i alall cpall G Alaleal) s
i )l Osle Asall e Baly) Cua Jlaal)
Lalaidy) dplaill majis 0.15 Jla)) sl sl
Dl bl caligy ¥ gl G bl Y1 5 )
Aplall il Aladl caly Wil dpanl) aplie
sl Ul e eia g UaEY Al Hlaatag (dlgall
LIS 4 Cagad Lo 13y Olifiwe Gl dedd aauil
) IS SIS el i Lads ool dudISly

(Co-integration Test) ¢lidall Jalsill jLia) 5.8
o plamily w2 (530 ) Cipell LGSV I3 ki
dalsill Gulags loal aadfis zisall  Cilpiie
Cilgaia 2ae yaail (Johansen Co-integration Test)d jidal
Sy Jsiadl el Cum oy Aoles JSI i) Jals
Lials (Trace Test) @yl Jalsall 51 jlas) it (11)
Sl ye 4l ((Maximal eigenvalue) sadsal) 4ial<Y) dasl)
itie LSS dxie dgag pie sk (sl =0 i zigal
3 (Trace Test) SNV loal) dag OB Ahyall Glpria o la
de 352 caly Al Asjall Al e A3lie 519 sl
i) Rl g e ki Lo <5 Ryginn (ssine
o ikl sl o AL Do sy i I
LIS T spmgs Ui ) Al o) sy il

L leay) adl il e iy Lysina (55ise Yo il dyshall (sl e sy
oaaall Al Al Gl e gy a9 ) .%S
(11) Jssa

(Maximal eigenvalue) _saliad) Aialsll Aol (Trace Test) &idal) JalSill Y jLad) guilss

(Trace Test) & idall Jalsill a1 jLad)

Null hypo. Alternative hypo. Trace Statistic Critical Value050. Prop.
r=0 r=1 51.88363 35.19275 0.0004
r<1 r=2 17.66082 20.26184 0.1097
r<2 r=3 5.570075 9.164546 0.2266

(Maximal eigenvalue)  salal) dialsl) dadl) Lad)

Null Hypo. Alternative hypo. Max-EigenStatistic 0.10 Critical Value Prop.
r=0 r=1 34.22281 22.29962 0.0007
r<1 r=2 12.09075 15.89210 0.1807
r<2 r=3 5.570075 9.164546 0.2266

1(12) Jsanll 3 LS VIS Ly (S ALals Ale gy ) Ly (530 i) JalSl L) DA (e
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(12) Joaa
S idial) Jal€al) Allae

Normalized co-integrating coefficients (standard error in parentheses)

GDP
Coefficients 1.000000

Standard Error

Constant

-5.625533
(0.49920)

DEBT POP
0.154411 0.129938
(0.05011) (0.08071)

(GDP) olaily (DEBT) (e aals oladl & Ay dDle
WDle dla o LS %1 ge Jiy s Slo 4 Jing
e (POPs GDP) (gyiie o Liad aaly olaily Gauu
el m 8 POP olaily GDP (e Laast %1 (s5ise
ol Gadll e A Al g ade dpuddl lial

.(GDP 5 POP) (yu

Granger causality test dusad) L3 6.8
aadl cpall c lealadly ) AL Aagda aaail
Al jaipa HUial aadin) 25 ¢ Jlaal) sl aslill
Shate Op Al QB (13) &) Jsasdl ey
ek ol Al S dlal clew Lolalasly z3sall
(DEBT 5 GDP) (s (s Lo Dl of Al lidl

(13) ds=
K*HHJ\JQQS\
Null Hypothesis: F-Statistic  Probability Result

DEBT does not Granger Cause GDP 8.44141 0.00158 Accept causal relationship
GDP does not Granger Cause DEBT 2.07503 0.14664 Do not accept
POP does not Granger Cause GDP 0.56173 0.57725 Do not accept
GDP does not Granger Cause POP 7.36722 0.00305 Accept causal relationship
POP does not Granger Cause DEBT 0.58952 0.56212 Do not accept
DEBT does not Granger Cause POP 0.66008 0.52558 Do not accept

(14) Jo2a

Oaldl) ciligSa Lol

Variance Decomposition of GDP:

Period GDP DEBT POP
1 100.0000 0.000000 0.000000
2 82.31081 15.70508 1.984110
3 82.51635 15.81433 1.669318
4 80.37351 17.46765 2.158835
5 80.67553 16.85147 2.473000
6 80.61541 16.35807 3.026525
7 80.97934 15.51842 3.502248
8 81.20187 14.78598 4.012151
9 81.49301 14.05961 4.447380
10 81.72541 13.42539 4.849195
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Response fo CholeskyOne 3.0, Innovations 22 S.E.

Response of LGDP to LGDP

Reepanse of LGDP to LDEGT

Responee of LGOP 1o LPOP

. i %
i ) i H
wo & i
P
u-/-fl-'_'_\_‘—\—\_\_\_\_\_\_\- ) iy ommemmmmmmnnnned
i - ) ol 0
by .
\\ bR
U A R
= T p—— L VP N
B i §) ”
1 1 T 1 T I 1 1 T I I T T I T I I
1 ER T I B 1 ] CH T - A 1 ERE T &9 10

(2) 4 Jsad
Jadll 340 Alatoy) Ay

Chsie i sole) & bl Aflaae ge Sl
GlsSe LY L Ll e Jpasl) S5 73l
pe bl Chelal G (15) o) Joaall 8 LS cplidl)
Chptiall i dag diad qillil) (B 508 Gyt agng
ala ) L Jlayl Jadl ol jsie of g
G WS sl & cplal) pUadl LS Ayl 5yl
ot st Al o Shatiall sl o 5,080 s

Jadl) 54,0 Llasay) 43 8.8

Glital el Sled) a ) A eda Je
Ghaiall | (ayxi Al (Shocks) Aaliall cileval)
Alaiu) 148 Sy VAR zisal 8 Alecaial) dibiddl)
Gl b Halie deda oV Glsid) sda e e JS
dala e JS) 2y el sse pe gisall B e
G S Al dadll 3331 Alaia) Al cplal) e
sl Gllee

o) Al LS Jadl) 3oyl Alana) laa) ek
adlh alad) cpall e b deda Gia a4l (2)
saa) paidt Jleal) Jaall bl 8 deda Cigaal a5
Cagus aladl Cpall e 3 dedall o) WS cqia o)
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bl e apaany cplill ligSe Jalas ladl s
o sl e 1) Sl cplall jlaie HLaaY) aaay Sl
Lpadll 3l o Gyl dal e gAY clpadl
ol elaal i 8 Aliid) Clpatally ol il
Ut ll 2 puil] 5y08l) cld Alifisall piial) o (s A yaad
%100 syl sl zlll iy V) Al s
oaia Al Agall e ey oSl sl A ol e
alall call ey L Ly %82 pranail Ayl 43y
Cay g dgall il Ayl 8yl G Ll
58 Ll %17.5 ) cliag Cua ale J<G 4
Cliay g alall cpall il Zaghll Al 8 s
oo hid %49 ) S sl il Ayl syl
osda o JAl oSa iy 38l Adall ol o Uad]
5 S cala aadl eyl Jadl bl
Chsie Gp oo %817 sy cplall cladl Ay
(alalls Jalall) aladl cuall & salll jaie agdy )l
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.(GDP) Jlaay! sl il Midie ala@¥) Llall e b L oS

(15) dsaa

iyl sale) amy culal) ciligSa Ll

Variance Decomposition of GDP;

Period GDP DEBT POP
1 100.0000 0.000000 0.000000
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The Burden of Debt on the Jordan's Economy During the Period
(1980-2011)

Fadel Al-Mawla Al-Habashneh,* Khalid Ali Al Majali,? Huthaifa Sameeh Al Qaralleh®

ABSTRACT

The study aims at presenting the burden of debt on the Jordan's economy during the period (1980-2011). In
order to achieve the above objective, we use a Co-integration Johansson method to find an Integrated
Relationship between the variables, and implement the ADF (Augmented Dickey Fuller) to test the stability
of the data. The test indicates that all the variables are stable at the first difference so that they are integrated
first order.

Granger test for causality has been also applied to the data so as to clarify the relationship among the
variables of the study, which found that the relationship was one-way from the direction of the growth of
public debt to GDP, also the impulse response function indicates that the results are in agreement with prior
knowledge and previous studies. The main finding of the study suggests that the effect of public debt in
economic activity will be negative the long run.

Keywords: The Jordanian Gross Domestic Production, The Jordanian Public Debt, Jordan's Economy, Debt
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