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WY as DPS; L) LAl lnvg, slus
L) )l Bags iRQ;,
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A gl Al apdall 2 le sl

(Black et al., 2000) 4wy Caexdiul (3L ~LYI -
slac) DA e o1 €0) ooty i ALl #L5Y)

22 (0) Lefs plas Jadl o (S 13 (1) Aed
lehe Al Ly b dalatiad 5 Caglu) 1y celld
-(Ramalingegowda et al., 2013) <luly

ashiainl & gl e Aaldl) 4l ) -
(IS il dpanl) clanl) Al e puriad) 13 uld AR
L Lgie Aol a3 delaiin 23 gl e
(Ramalingegowda et al., 2013; Bhattacharya et al,
el dalia) dahall due cpli S ABYS 2012)
BNl apudt 5 38 Jordill illeny dialall Ay
Jea¥) Jlea) e dsrill cililesy dalal) 4a)

B 4 ledaly Loy sl apay Jia oag rdpaml) -
Gl A adhaiinl 5 glu¥l 1y Ll Sl
(Ammann et al., 2011; Benson et 4wy ¢lgie d8ila
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R*=.160 Sig <.001 F =13.523

el & 138 ((Tobin's Q) zFisai o sl média
5 e G ¢l A ey 0 S A,
leiad cil€ 1) Ll cadipall gaill ) GlSHEN (e A8,
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1.253 597 -.021 -.529 1377 827 -.008 -219 Loss;,
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e il g cpaaledl e dpaal) clagall
GlE 23a8 Eua (s anel dplinu) sl
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Durai, 2006; Mougoue, 2008; Ardestani, et al.,

.2013; Black et al., 2000; Kato €t al., 2002)
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The Effect of Dividends on the Investment Decision in the Light of
the Financial Reporting Quality

Nidal O. Zalloum?, Eshaq M. AL Shaar 2

ABSTRACT

The purpose of this study is to determine the effect of the company's dividends on the investment decision
according to the financial reporting quality. The population study consisted of companies listed on Amman
Stock Exchange (ASE), for the years(2002-2012). A sample of (72) companies, including (23) service
companies, and (49) Industrial companies were selected. The study used the Two-Stage Least Squares (2SLS)
in order to achieve the objective of the study.

The study found that the dividends have a negative effect on the investment decision. In addition, the results
showed that the influence of dividends on the investment decision varies, depending on the financial reporting
quality. Moreover, the study revealed that the interaction between the dividends and the financial reporting
quality increases the negative effect on the investment decision. Finally, the study discovered that the
interaction between the dividends and the financial reporting quality has a negative effect on the investment
decision for high growth companies, while it has no effect on the investment decision for low growth
companies.
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