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Variable Coefficient t-Statistic (Prob.)

C 0.049237 1.188242(0.2394)

G (-1 -0.536754** -2.460672(0.0168)
LOPENNES(-1) 0.039607** 2.442794(0.0175)
LPC(-1) -0.038757 -0.858499(0.3940)

D (G(-1)) -0.093511 -0.491193(0.6251)

D (G(-2)) -0.172804 -1.145078(0.2567)

D (G(-3)) -0.355184*** -3.153052(0.0025)

D (LOPENNES) -0.005443 -0.205507(0.8379)
D (LPC) -0.667238*** -11.29768(0.0000)

D (LPC(-1)) 0.320439%** 3.330515(0.0015)
D (LPC(-2)) -0.04358 -0.42527(0.6722)
D (LPC(-3)) 0.049237 -1.029782(0.3072)
D (LPC(-4)) -0.536754* 1.847428(0.0696)
S2 0.039607*** 3.103747(0.0029)

D07 -0.038757 0.035019(0.9722)

sl e 71 575 5710 4 sine 5 s die (Sl aad adall pia i (il o ok gk ok 5000

(4) Jo>

g @ la®Y) gail) i) patall Asall GlaiiY) ARDL g igal

Variable Coefficient t-Statistic (Prob.)

C 0.119644** 2.113003(0.0368)

G (-1 -2.032437*** -10.16298(0.0000)
LOPENNES(-1) 0.125861%** 5.665755(0.0000)
LDC(-1) -0.05629 -1.094652(0.2778)

D (G(-1)) 0.729806%** 6.563451(0.0000)

D (G(-2)) 0.331087%%* 5.049255(0.0000)

D (LOPENNES) -0.065444* -1.933083(0.0577)
D (LOPENNES(-1)) -0.126656*** -2.925451(0.0048)
D (LOPENNES(-2)) -0.087919** -2.298155(0.0249)
D (LDC) -0.369291*** -6.50638(0.0000)

D (LDC(-1)) -0.154564%* -2.386095(0.0200)

S2 0.068734%** 4.633339((0.0000)

D07 0.005314 0.691804(0.4916)
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Variable Coefficient t-Statistic (Prob.)

C -0.083887 -1.564858(0.1225)

G(-1) -1.006571*** -8.045531(0.0000)

LOPENNES(-1) 0.017955 1.131640(0.2619)

LMS(-1) 0.056214* 1.730853(0.0882)

D(G(-1)) 0.010515 0.118330(0.9062)

D(G(-2)) 0.100266** 2.325167(0.0232)

D(LOPENNES) -0.051872%** -2.429973(0.0179)

D(LMS) -7.95E-Q1*** -13.33836(0.0000)

S2 0.062289%** 5.796752(0.0000)

S3 0.042677*** 3.984173(0.0002)

D07 0.006138 1.376246(0.1735)
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) b glaBY) saill ay Legia NS o ) By
Bl el Zw@d of (3) Jsaad) maagls -Jashal
die (70.04 s) alai@y) saill e Lsinay Lulsy)
V) oyl Gl cdyshall Jal) 8 75 AV s
e & gabadyl el o ggimdly (%0.13)
Lagd (S5 Al dadlly palad) glasy) L. el olasy)
enlsl) il e Jalee Lol L oaliai®¥) sall e il
((5) Isan o LS 710 (s5iane die Liginay Linge oIS s
) age baly) g sl gall ey adl ey Nag
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Qs Ll gsle 4400-4200 o b Adal)
Pla Jlaay) Jaall ) (e 732.7 o L @il
de 87267 N cumisils 2008 5 2007 e
o) W) casles 2010 sle 4 724.9 s 2009
el iyl b W hi<s 2011 Mo 3 7264

Aalai®V) Jalgal) leaSas ¥V ) dga il il Lusally

Jaass 2010 dle 3 723 Jaayy 2009 oo a
di aalii Gigas axe Gaiby 14 ey 2011 ale B 72.6
OS Ol sl sl eyl Jaal) il e
iyl salll Aphaind Ko Ny Clailie Y aea
DG iy il o3 DA Gl gai e HBY)
Jua o Cua 2008 sl 8 Jaaall Jon (asSal)
LY s 2007 ale A 7191 e d3)lie 719.4

(6) Jox>
g LY galll il el Galdl) L) ECM g isal

JaY) Byuad clalaall (i)
Variable Coefficient t-Statistic (Prob.)
C 0.000535 0.207902(0.8360)
D(G(-1)) -0.42389*** -4.228253(0.0001)
D(G(-2)) -0.384639*** -4.004626(0.0002)
D(G(-3)) -0.457088*** -4.939935(0.0000)
D(LOPENNES) -0.006036 -0.251157(0.8025)
D(LOPENNES(-1)) -0.081831*** -3.440854(0.0010)
D(LPC) -0.801423*** -15.55730(0.0000)
D(LPC(-1)) 0.362288%* 4.013839(0.0002)
D(LPC(-2)) 0.016074 0.162281(0.8716)
D(LPC(-3)) -0.071744 -0.727988(0.4694)
D(LPC(-4)) 0.224425%* 2.565904(0.0127)
ECT(-1) -0.251614** -2.559051(0.0130)
D07 0.001331 0.201381(0.8411)
Ja¥ ALy gl clalaal) ()
C 0.380379%** 3.932375
LOPENNES 0.014679 0.301073
LDC -0.329955*** -3.630689
Tuasiial i jsay
R = 0.98, F-stat = 268.4 [0.000], SBC = -4.678, Serial Correlation (LM) = 2.61[0.624],
Ramsey’s Reset Test = 2.2170 [0.696], Heteroscedasticity = 0.8276[0.512], Normality
(JB) =2.454585 [0.293]
e L1 575 5710 Aasins (5 sime die G sSull aal aall Gpia b by o HkE  Hk ok i ddad
S5

el Aa 2009 ale 8 719.2 Jaeay cixali Ll V)
Al gl Ll 725.2 Jarey o2& Ssall fyalia
S A17 Jara oY) Gagle chalall o V) ¢3sad)
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2007 sle 737.9 (o 4nlidi) dag st 8 Jlaay)
S5 2009 ale 2 726 ) 2008 sl b 732.7
sald) aaY) L) of Y1 2010 e b 725.6
Yo 3L el 388 ¢ Ll )odaill g saa) 525
se 2 11 ) 2007 sl & /153 (e dnals
oo & 75.6 s 2009 e b 769 s 2008
LBy o oyl IS M cdaan jaal 1ylaig £2010

)\_um gjajﬁ\

a8 Ayl Ji ade oS L Gsiy s 2010 Al
Glplall ans yraal Blaig 2011 ple i 714 Jane
Dl sl 5.0 Ll gl 455 sl 5.6) Ay
20115 20105 2009 5 2008 alsed L sy 5.7
2 135 2007 bl 4 4] @al g o sl e
A ps sall dme gl Cumy (55l o3 DA Lelaes
R PR PO Y] [ PRV W Y O PR
el bl Ll sl Claall Sae of ) Al

(7) Joaa

g s alaiy) gaill qlil) piall laall QL) ECM gigal

JaY 5 _yad clalaall (1)

Variable Coefficient t-Statistic (Prob.)
C -0.015526%** -2.763444(0.0075)
D(G(-1)) -0.492625%** -3.324249(0.0015)
D(G(-2)) -0.475329%** -3.880864(0.0003)
D(G(-3)) -0.453878%** -4.569203(0.0000)
D(LOPENNES) -0.060251 -1.564361(0.1228)
D(LDC) -0.353183%** -6.342823(0.0000)
D(LDC(-1)) 0.047652 0.684204(0.4964)
D(LDC(-2)) 0.216419%** 3.187800(0.0022)
D(LDC(-3)) 0.119661* 1.661190(0.1017)
D(LDC(-4)) 0.123462* 1.840419(0.0705)
ECT(-1) -0.444678%** -2.660056(0.0099)
S2 0.057385%%** 3.434965(0.0011)
D07 0.007611 0.884565(0.3798)

Ja¥ ALy gha clalaall ()
C 0.380379%** 3.932375
LOPENNES 0.014679 0.301073
LDC -0.329955%** -3.630689
duadiial) @l Laay)
R = 0.95, F-stat = 109.0 [0.000], SBC = -3.805, Serial Correlation (LM) = 1.6368[0.177],
Ramsey’s Reset Test = 6.849 [0.000], Heteroscedasticity = 0.6035[0.662], Normality (JB)
=17.76 [0.000]
e 71 575 5710 Asine 5 5ime die (Sl axed adell A 8 (b o kg kR R i Adaa
sl

s Lsinn dalaal 1380 (5% of oy el Als )
chaid) Gn dade Jal& aeag e adSH 3Ly
oy ) sl s o Jaleal Zillad) dagdl) s
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o (ECT,;) <lalas cul€y el itiall Jal€ill ol adlad
F il e gl 1o

zasall i Ll BLEY) eliy ¢plsll Alla sabaial

sy Gl Jaledly oyl sadl e LSyl
)'.’\Si i (ECTH) sl Zaal s elaily dagiyll

(8) Jy
g LAY galll il el gulgll ) (e ECM g igal

JaY) 8 uab cSlalaall ()

Variable Coefficient t-Statistic (Prob.)
C -0.030624*** -5.102784(0.0000)
D(G(-1)) -0.806078*** -6.938681(0.0000)
D(G(-2)) -0.252482** -2.582510(0.0121)
D(LOPENNES) -0.064880*** -2.760759(0.0075)
D(LMS) -0.868361*** -13.62440(0.0000)
D(LMS(-1)) 0.087385 0.726581(0.4701)
D(LMS(-2)) 0.425551%** 4.002907(0.0002)
D(LMS(-3)) 0.304488%** 2.741834(0.0079)
ECT(-1) -0.049984 -0.669320(0.5057)
S2 0.074553%** 6.112529(0.0000)
S3 0.050276%** 4.037668(0.0001)
D07 -0.002514 -0.540002(0.5911)

Ja¥ ALy gl clalaall ()
C 0.75463 1*%** 4.324825
LOPENNES 0.126539** 2.367300
LMS -0.459744*** -4.151138
duadiial) @) LEay)
R* = 0.98, F-stat = 340.67 [0.000], SBC = -4.87, Serial Correlation (LM) = 1.232[0.299],
Ramsey’s Reset Test = 0.462 [0.763], Heteroscedasticity = 1.052[0.387], Normality (JB) =
4.511382 [0.1048]
Sl /1 3 745 5 /10 dasina 5 simn 2o sl pind aall Apm gy e RHE S RE R 05 Abadle
5

ot dl) maad aa dalee OIS el glaii¥l
e 1445 Glen ol K Jm 1dag <0.4447
(ECT.) dabae of WS (dashll sadl o cloaall
oY) el o g cgsiay HLEY) L
Levie ¢l oS5 Lgd Jaall Glai¥ls (golaall ) jadll;
ol 5 aeny 13 el Dt galai®¥) sl 5
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The Impact of Trade Liberalization and Financial Development on
Economic Growth: Jordan Case Study

Khaled M. Al-Swai'e?

ABSTRACT

This study aims to examine the short term and long term between trade liberalization and financial

development (domestic credit and private credit and money supply) and economic growth in Jordan using

quarterly data over the period 1992-2011. This analysis is based on the bound testing approach or the

autoregressive distributed lag (ARDL) given by Pesaran et al. (2001). The empirical results revealed the

existence of long-term relationship between the growth of real GDP, trade liberalization and financial

development, and showed a negative effect of trade openness on economic growth in the long term and short

term. This result highlights that trade liberalization does not promote economic growth, as well as the

liberalization of the financial sector has a negative effect on the growth of GDP as liberalizing trade in the

long term.

Keywords: Financial development, trade openness, economic growth, bound testing approach, error

correction model, Jordan.

! PhD in Business Economics, Jordan.

™ khsawaie@yahoo.com

Received on 8/1/2014 and Accepted for Publication on 8/5/2014.



