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Series: gdp m1 reer w g

Lags interval (in first differences): 1to 1

Unrestricted Cointegration Rank Test

Hypothesized Eigenvalue Trace 5 Percent 1 Percent
No. of CE(s) Statistic Critical Value Critical Value
None ** 0.675742 87.46934 76.07 84.45
At most 1 0.536931 51.43045 53.12 60.16
At most 2 0.342905 26.79433 34.91 41.07
At most 3 0.246708 13.35670 19.96 24.60
At most 4 0.125492 4.291021 9.24 12.97
Trace test indicates 1 cointegrating equation(s) at both 5% and 1% levels
*(**) denotes rejection of the hypothesis at the 5%(1%) level
(4) Joaa
Johansen J & yidial) Jalsil) jLid) milis
Series: gdp m2 reer w g
Lags interval (in first differences): 1to 1
Unrestricted Cointegration Rank Test
Hypothesized Eigenvalue Trace 5 Percent 1 Percent
No. of CE(s) Statistic Critical Value Critical Value
None ** 0.788550 98.15423 76.07 84.45
Atmost 1 0.476951 48.43364 53.12 60.16
At most 2 0.328993 27.69507 34.91 41.07
At most 3 0.278992 14.92783 19.96 24.60
At most 4 0.130112 4.460490 9.24 12.97
Trace test indicates 1 cointegrating equation(s) at both 5% and 1% levels
*(**) denotes rejection of the hypothesis at the 5%(1%) level
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The Impact of Real Effective Exchange Rate on Economic Growth:
Algeria Case Study

Sumaya Zirar*, Mohammed Moussaoui 2

ABSTRACT

The purpose of this study is to determine the effect of real effective exchange rate on the economic growth in
Algeria from (1980-2013), by using the cointegration test and the Fully-Modified OLS method, the study
found a long run relationship between economic growth and variables: money supply, labor productivity,
government expenditure, and real effective exchange rate, the estimation shows also that the real effective
exchange rate has a negative effect on the economic growth

Keywords: Real effective exchange rate, Economic growth, Fully-Modified OLS, M2.
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