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The Impact of Banks’ Reserves on their Financial Performance
Comparative Study between Islamic and Conventional banks in Jordan
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ABSTRACT

This study aimed to examine the effect of reserves on profitability, liquidity, and risk in both Islamic and
conventional banks in Jordan over the period 2006-2017. The sample included thirteen conventional banks
and two Islamic banks. The study concluded that there is no statistically significant difference between the
profitability of conventional banks and Islamic banks. With respect to the liquidity and risk, the study shows
that the Islamic banks are likely to be higher liquidity and lower risk compared to the conventional banks.
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