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Sustainability of Public Debt in Jordan

NajahHekmat AL-Hazaimeh?, Alaaeddin Al-Tarawneh?

ABSTRACT

The study aims to analyze the public debt in Jordan, and measuring its sustainability, using annual data for the
period (1980-2018). In order to give decision-makers a pilot pointer in directing the fiscal policy in Jordan,
two methods have been used to measure the public debt sustainability in Jordan. The first method depends on
estimating long term elasticities of public expenditure and public revenue, while the second method depends
on comparing between the real interest rate on public debt and the growth rate of real Gross Domestic
Product. The study confirmed the sustainability of the public debt in Jordan in the long run.
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