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ABSTRACT 
 

The purpose of this study is to study the relationship between export diversification and economic growth in 

Jordan during the period 1980-2015. The diversification-led growth hypothesis is tested by estimating an 

augmented Cobb–Douglas production function. Based on the theory of cointegration two types of 

econometric techniques are used: Johansen's approach to testing cointegration, and the dynamic OLS. These 

techniques are applied using time series data accommodating structural breaks in the Jordanian economy. 

Based on the estimation results it is evident that export diversification plays a central role in the economic 

growth with a positive effect. In addition, the results revealed that export diversification leads the economic 

growth (expressed as GDP per capita). 
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Conclusion
First differenceLevel

Variables†
PPADFPPADF

I(1)-4.015***-3.915***-0.158-2.213GDP per capita

I(1)-4.333***-4.171***-1.495-1.585L
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4

Hirschman

Trace Value Maximal Eigenvalue 

Statistic Critical Value (0.05) Statistic Critical Value (0.05) 

None * 59.78209 47.85613 39.45888 27.58434 

At most 1 20.32321 29.79707 12.97272 21.13162 

At most 2 7.350489 15.49471 6.317725 14.26460 

At most 3 1.032763 3.841466 1.032763 3.841466 



د المجلة الأردنية للعلوم الاقتصادية، 
ّ
 2021، 1، العدد 8المجل

27  

Herfindahl

Trace Value Maximal Eigenvalue 
Statistic Critical Value (0.05) Statistic Critical Value (0.05) 

None * 105.3471 47.85613 58.71248 27.58434 
At most 1 * 46.63461 29.79707 28.90464 21.13162 
At most 2 * 17.72997 15.49471 15.36958 14.26460 
At most 3 2.360389 3.841466 2.360389 3.841466 

5

 

63

5

6

KL

OLSDynamic OLS (DOLS) 

procedureSaikkonen (1991)Stock and 

Watson (1993)I(1)

I(0)

DOLS

                                                 
1Schwarz 

Criterion (SC) 

Hirschman

1

0.8415

Herfindahl

1

1.176

Herfindahl-1.174299

 

1

0.77

0.8456



 خالد محمد السواعي، سامح عاصم العجلوني                                                                              ...    تنويع الصادرات والنمو الاقتصادي

28  

5DOLSHirschman 

Variable Coefficient Std. Error t-Statistic Prob. 

ln K 0.842418 0.081276 10.36488 0.0000 

ln L -2.355867 0.115953 -20.31743 0.0000 

ln Hirschman -0.841273 0.357682 -2.352016 0.0310 

R-squared 0.655536 Mean dependent var 7.113361 
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