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Export Diversification and Economic Growth: The Case
Of the Jordanian Economy
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ABSTRACT

The purpose of this study is to study the relationship between export diversification and economic growth in
Jordan during the period 1980-2015. The diversification-led growth hypothesis is tested by estimating an
augmented Cobb-Douglas production function. Based on the theory of cointegration two types of
econometric techniques are used: Johansen's approach to testing cointegration, and the dynamic OLS. These
techniques are applied using time series data accommodating structural breaks in the Jordanian economy.
Based on the estimation results it is evident that export diversification plays a central role in the economic
growth with a positive effect. In addition, the results revealed that export diversification leads the economic
growth (expressed as GDP per capita).
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None * 105.3471 47.85613 58.71248 27.58434

At most 1 * 46.63461 29.79707 28.90464 21.13162

At most 2 * 17.72997 15.49471 15.36958 14.26460

At most 3 2.360389 3.841466 2.360389 3.841466

i yoball o salyy of Hirschman e muasl i
el w2l das iy ) gaw 21 iy
Ay (5 Jsand) ail) 70.841 Ay Aiall Maay)
Loy ) paliall aosn 3al5 o Herfindahl Jise ek
Saa¥) adll w5l e 28 das s ) o /]
3L Amd Cun (6 Jeand) Jlad) 71,17 A s
13 Sl 33k ) -1.174299 & Herfindahl Jalas
el 08 by cgalai®yl sall o ouSe il
sall o e Tl jalal

asil Ay ANl )uh il sda Ciadd
Slayl Jad) bl e 25 das e o jalal
st of ABE 5 S ae Gl 1My sal e
el Ay ka3 Ay 3 xag cgala®) sail) 258 @l jaliall
sl G osalll e gl slall men b sl
gl Akl w il clubu ) b rang skl
Oome ey Omalll saall aseal cilia @l e
cpaadill Gl i Y gsill of LS ¢ gailly )
Badrie Gliaiadl dea g (uSay L)

Slo s il A QW G o ) e ekl
21 iy Sl Gl 30l o iy cgabai®yl sall
= 0.77 om o) i Ay gobai®¥) gaill 30L 5 ) 25
§6 Jsan)s (5 Jsan) omadsaill &8 s 70.84
salll g dpatil lee 3 Jlad) Gl )1 5 00 ApaaY) g
- gLyl

Sl 525 o e Les Lllis (88 Janl s (1Y)
) e AED As ol i) Ll sl il
SV s dand) Clelian) 48y aae ) i) oda 2 g3 Loy b
Cua dgell) Jsall aline Ledpad ) dxiiall Ayl Alls
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Guila gn L) el oel il el a) sa
Cumb; bl JelS asel daesel) dumdl lasy
S die (¢ de JalSS asay aae) aaell dua i
I ide JaS5 sy giiiad Ml o5 ge J A gina
Sl s A Geld e i) o sadl Jish
asi bzl S oade ely T
ol s olaiyl sl 3 Taga 158 canly il yilial
Sl sall o i bl wgi o al Y1 kg
ol gl Ayl i ) LS skl (sl

:daY) Al gk ALY a8 —3-6

(5) Jsaadl com LSy da¥) Ak Gl il
saill g bl asi Al WD dllia 6 (6)
D) o WS cdyshall gaall b oo V) 3 gl
golai®y) eIY) 8 daalue Legd (L) el g (K) (Aaal
tob LS clilall oda Ja iy cJyshll sadl e

Dynamic OLS (DOLS) Sl OLS ¢l ja) 3uhag
Stock and s Saikkonen (1991) o ¢k 53l procedure
1) lsiadl G e sifis zeaws 3 cWatson (1993)
Clisal) (8 2all Loy 285 jma & Adlaa a5 <1(0) 5
sk LS DOLS Jlasil i o g 63 piaall

s ezisall 138 & sl uwieS @ jslaal) a5
Lalify) Grast DA e salll e Ula Jim of i
sall Ly (o5 by zlY) Jelsad A9
vl claile ) E) s A (e gabai)

Schwarz s s elay) 300 Jsh il 5 af Wle 1

.Criterion (SC)



...éJmYlﬁAﬂ.j t;)b.)L‘A_H fares

cc\_\.:\g‘ :’\JJLJ [ERYWEN Jlaadl 22e c.)\.}) & uaﬁ\_uﬂ.: CL\.}}”
Slo 1ob5es Wla gaal) il 06K Akl oda ey
LY gaill alidsl g 2Ly aal

coasSall gladll b cpleladl (il gal) Aslaal) (panas
RIgY ALY s J.\.A ‘?A} 6@\.\.1;\ e ‘;AJA t\.bﬁ 'Y
T o3 e 3n ) Jomy f (o Jleadl 200 3aly 33 2y

Hirschman < jaball aysii ydise Gauai Aalaall DOLS lasil i il (5) Jgaal)
el Sl e 3 il Aan pi e o) i) kil

Variable Coefficient Std. Error t-Statistic Prob.

InK 0.842418 0.081276 10.36488 0.0000

InL -2.355867 0.115953 -20.31743 0.0000

In Hirschman -0.841273 0.357682 -2.352016 0.0310
R-squared 0.655536 Mean dependent var 7.113361
Adjusted R-squared 0.371860 S.D. dependent var 0.138425
S.E. of regression 0.109709 Sum squared resid 0.204613

Long-run variance 0.018372

Herfindahl < joball aysii jdige (paaaii daleall DOLS lasil i il (6) Jsaal)

Variable Coefficient Std. Error t-Statistic Prob.

In K 0.772306 0.080182 9.631972 0.0000

InL -2.153648 0.144647 -14.88897 0.0000

In Hefindahl -1.174299 0.335832 -3.496691 0.0028
R-squared 0.739054 Mean dependent var 7.113361
Adjusted R-squared 0.524158 S.D. dependent var 0.138425
S.E. of regression 0.095487 Sum squared resid 0.155002

il poball apsnl A gl G5k A 80 (s
ashll Ja¥) 4 sl e

Gt e g A5 sl bl e g by
5ol e club gla) (e a2 I e el ol
@ 1989 ole any ala®)l ol malijl 4500
< poball a5 (e a3 al gl e <l 3 Y 5 e )
callall 455 30 paliadl e G VIS T gai JBY) Jsal) b
Aas Al 31 ks Salea g

salll e Blal Jal ey Sl sd (e
b Loy Al ) aa g ¢ galiaiY)

Ll o) gl bl el palall asn qaaly -
Sloadn Al olad®l g0 dlee 8 Lage 150
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:Glua gill g calalasnay) =7
Gl poball asi e ADAD Al sda i
saall 4 g iy aladinly oY) 8 ool gaill
dna )l Jedl clas alasiuly 2015-1980 4
sl e A Al edlelilly o s Jalall Jie
S agny il ey ol pial g dashl
e Al e ed Mty cddpall Ol prie o @ i
Db fo L8l padl maal Sy Jashall ol Lgan
e Y s s oJyshll sad) 8 5l
Ll ey gobai®y) el e bl g gul
s 3Ll Ay gl laladll aimy an gl g cApaliaid)
oaliiuy ol poball mgn o geiy gl L)
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Josall il JW Gl sae qaaly 3 ¢ salaiy)
sl Bhai 15 L dsSily Al aladialy
LB sl o Y

Ae sane B 5 dlall Apial) ol Ll as -
LSl cileliall Jie 3l (e by0n

el g (Julls ol e dael )50 il il
e Aalil) L) clelially del )3 el
o Al st bl i) Ay (ubisll s (Cliusdl)
AV Alad) o sall
fan g€ G jh d Cilelin LAY ageall J3 -
sally @otal wn dle e Llall ddle

2015-1980 5 _jiill Pls el jsball oy a1 3alke

Herfinahl Hirschmann Al
0.3498 0.3096 1980
0.3558 0.3180 1981
0.3440 0.3013 1982
0.3923 0.3686 1983
0.4091 0.3910 1984
0.4176 0.4021 1985
0.4679 0.4660 1986
0.4411 0.4325 1987
0.5406 0.5526 1988
0.5016 0.5070 1989
0.5324 0.5431 1990
0.5045 0.5104 1991
0.4471 0.4400 1992
0.4063 0.3872 1993
0.3993 0.3780 1994
0.4111 0.3936 1995
0.4276 0.4151 1996
0.4144 0.3979 1997
0.4171 0.4015 1998
0.4171 0.4015 1999
0.4067 0.3878 2000
0.3791 0.3506 2001
0.3949 0.3720 2002
0.4105 0.3928 2003
0.4233 0.4095 2004
0.4163 0.4004 2005
0.4238 0.4102 2006
0.4322 0.4210 2007
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Herfinahl Hirschmann aaud
0.4357 0.4256 2008
0.4212 0.4069 2009
0.4324 0.4213 2010
0.4446 0.4369 2011
0.4305 0.4189 2012
0.4289 0.4168 2013
0.4294 0.4174 2014
0.4307 0.4191 2015

Aaladl clelaa! 5 8a Glbily fpe s 1yl
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