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The Impact of Real Economic Growth on The Unemployment rate (Okun’s law) in
Algeria An Econometric Study for The Period (1990-2016)

Latifa Ahmed Sebti!

ABSTRACT

This study aims mainly at investigating the impact of the foreign direct investment, inflation rate and the real
gross domestic product on unemployment rate in Algeria over the period from 1990 to 2016. On the basis of
the model used to estimate the interdependence of these variables, the results provided empirical evidence
supporting negative impact of both real GDP and FDI and the positive of inflation on the unemployment rate.
In light of the results, the Algerian government is strongly recommended to upgrade its polices toward attracting
more foreign direct investments, which will in turn promote economic growth and contribute in creating more
jobs.

Keywords : foreign direct investment, unemployment rate, real economic growth ,Okun’s law.
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