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(1999 «lgd) Laclaayly Lnlaidy) duamill cilas

3&Y) sa :(Government Consumption) (olall 3Wy) e
Laaal dgasall cladll Jadug daliiiag duyed 8ygmmr yrewr (S
ced) s Beal 3 culaall ysaly painadl iy o
(1999

Clheladl o4 :(Foreign Aid) Ls)ylall Clcladl o
oAl ds o il e Al duia s A da)lad
lacladll g casadall 5fg) deeSa o dals cilaliie
(2014 camy\all

JlsaY! gsaxa :(Domestic Revenue) ddsall cilalyy) o
Clegyddly sl e Gl dasall lgde Jans
GO i) 2l cmge AL il aags Al
(2015 ecgpinadl joyall “;‘mﬁ!\

cag Al & :(Domestic borrowing) Adalal (=g jdll e
Sl e SRl Gk e Liblse o Al ke 3
(S @S ) 9V Ll dad) gl
(2015 gyl @l

ag Al <R :(Foreign borrowing) )&l Gaag i@l e
il ClasSs e o) DU )a e Agal) Ll Juans 3
08 (SO (@A) ) JaY) Bl of Aigha ()65
(2015 ¢(sgiudl

daubadl) ikl Judas 2-5
Critlalaal) uﬁ e bua s ‘?_*J\ Gsm&\ Ayl 228 Adiad
S Blay) e damylall cilaelud) 3 Gl (9) 5 (8)
adile gl ysualls i ba el Allg ¢ ) A @lalls
L e Fle Sl 83l (e patiad L e L
:(Martins, 2007) i)l
InRIG, = ag + ayInRA, + a,InRT, + azInRB,
+ aynRF, + U, .....(8)
InRG, = By + B1InRA; + B,InRT; + B3InRB;
+ B4InRF, + U; .....(9)
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el
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a3l Jedladl iy (s HLER) 23 Y ez dgall sl 2O
et XSy ((ADF) aussall Jlgd — Sa jlod) aladsal
plaaiuly (Cointegration Analysis) «ljidall Jalsall Jalas
Jashall Ja¥) b 3Ble 3gag il JlasY guilags Ak
o) o z3gah alatiad Aol cdabyal) ity
sl I Jgeagll Caill de jun aaa]

L) e Cpi 1-5
SWy) sa :(Government Investment) A=$J\.w\)ﬂ Ayl e
oV gl il Jadiy Ba3n Agia) B 05 Ly (53
oty Algall i Lo LYy &l ] slall oty (s
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Unit) e} Judaadl O gSuud Bangll sda SL33) 1-3- 5
(Root Test
Pl ity I clgladll o a sangll s sl e
ol sl Y ey el Judld) o e S gy
Spurious) il i g I a5 AiSla e iy Aol
o A il Gddl ae M dull Sl o(Results
CsSud) ) ST g - ails lajlia) (g0 a5
Cn = oy (ADF) gasall i — (S (ol Whassad

s hial) L3N (gl anball suje gl :InRB e
giall ladll 52U
(i=0,1,2 3 4) s ¢padgaill Clalaa B ay e

daddiial) Al co oY) il 3-5
Al e e AP Lkl chlssY) Guls &
gde Jouaall &5 Al daslial) clylodV) il b Lasds

-(PP)
(1) A Jgaa
L) &35Sl Bangll ks LIS @it
) Level 1%t difference Integrated

Variables — \pe prop PP Prob ADF Prob PP Prob

LN(RIG) -2.769 0.662 0118  0.712 5.662  0.000* -9.842  0.000* I(1)
LN(RG) 0.626 0999 3370  0.999 5759  0.007*  -4559  0.000* I(1)
LN(RA) 2721 0607 -0.315 0.565 7022 0.000* -10.42  0.000* I(1)
LN(RB) 0317 0998 2944  0.998 4079 0.000* -3412  0.001* I(1)
LN(RT)  -1.396 0999 3477  0.999 5355  0.012* -4291  0.000* I(1)
LN(RF) 2732 0923 0989 0911 -4.948  0.000* -4872  0.000* I(1)

2aal) alasy lldg ¢(lag - length Selection) eyl halall <l jé
G Gl alaeyl sdle Aug ¢ i) }Lu\ i JiY)
(SIC) Jilsd shina slgaal o g Ll dariioad) juladl
(AIC) STl (Schwarz  Information  Criterion)
i aae lsd) Sy Gus (Akaike Information Criterion)
ombnadl (il dad 8 daad ) dualid) il glalal
LS i) iajl Salall i e U581 (pmnd ol dusg
20 o G (AIC) Sbima s ¢(2) o) Joaall (B e s
ek O (A eOmdgall) (8 ey 3hlo oy eUadyl oy
o2 b Baaly 58 o elal) i s o (SIC) Lbes
sl i b e $hln i el 5 3y 13 . 3al

sy 1 e alaeYl
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PPy ADF (3 S Jlid) mit (1) ) Jeaall s
O 2 (e g Aabll S deadied) dsia)ll Judlal
Cun Ll ASlu e Guadsall 8 Al Citie paen
P) Adlaa¥) DA (e cbriall O 2o e S8 3
53l il DA (g Liady (%5 (e ST calS G (Value
s Adgaal) widll pe B el S (T-Statistic) Lasy
& o Ally asal) L Job w5 4l @lly o 2l .ddlkal)
&t Ll e prial) aaaad Jo¥1 @l 380 e el
A1) & SV Ayl e AL el e s

lag - length) (ejl 3hlal i@ ax lad) 2-3-5
(Selection
se s las) il dabad) chlayl o
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(2) a Jsaad
(VAR Lag Order Selection Criteria) a3l jhalall &8 ase jLod) gl

Model Lag
One 0
1
2
3
Two 0
1
2
3

O 13l Lasd 4852415 . (Johansen and Juselius, 1990) (s
Gaguenall (T) G &lha s ez d3aill b e JalSs i
(T) iad culS 136 caaall dpcmyil dnall (T) dasd s
G paall A i b dayall (T) dad (g ST diguandl)
Al dadll iy el dall JalSEl dsmp 0 ) uls
Coskea) alaiad 2y el il Jalall agag ) e )
Gy oz saill b A diall JalSall Calgatia sae aaal acs
Maximum &I 3l jlad] =5 (3) A& Jgaal
Trace Test (Arace) Y kol Eigenvalues Test (max)
AV Ak Glle a5 e cadsll

AlC SC
3.592555 3.81702
-3.011634 -1.664846*

-3.110608* -0.641495
-2.973669 0.617768
1.653189 1.768945
-5.456075 -4.109287*

-5.651505* 1.877653
-5.252084 -2.782972

(Cointegration Test) &idull Jal&il) jLid) 3-3-5

Al il Sy sangll Jia Jtas) ehal Jla b

Whe 2pag dllain) ) e 1368 (1) Jo¥) dna) (e
Dbia] aadiady L dashll Ja¥1 8 chaiid) Gn ALISs
Alia HLaaY) 138 Cuang . m)all 13¢1 (Johansen) Cpilags
) tlaa ccmind o i JalSTl asY ok
Maximal ) elaall Gaul a8 L)y (Trace Test) oyl
aid o Jeans Loy s A (e - (Eigen Value Test
&l cilgatia daal slaw (n) loaxe (Eigen)
JolSs Ale iy cilgaiall o3 (o (gl anily el
al el Qi ) Al clganal s Lilh ool

(3) A Jsaa
Al zilad cpial (Johansen) ¢lidall JalSil) Lad) gilis
Trace Test Max-Eigen Test
Model | H hesi H hesi Critical
ode ypothesized Trace Critical ypothesized Max-Eigen

. Prob L Value Prob

Statistic Value 5% Statistic

5%

None 69.54452 69.81889 0.0526 None* 35.07447 33.87687 0.0358
At most 1 34.47005 47.85613 0.4763 At most 1 18.33785 27.58434 0.4672
One At most 2 16.13221 29.79707 0.7029 At most 2 9.540458 21.13162 0.7866
At most 3 6.59175 15.49471 0.6255 At most 3 5.914761 14.2646 0.6242
At most 4 0.676989 3.841466 0.4106 At most 4 0.676989 3.841466 0.4106
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Trace Test Max-Eigen Test
Model | Hypothesi Hypothesi Critical
ode ypothesized Trace Critical ypothesized Max-Eigen
- Prob - Value Prob
Statistic Value 5% Statistic
5%
None* 97.14546 69.81889 | 0.0001 None* 53.67184 33.87687 | 0.0001
At most 1 43.47362 47.85613 | 0.1215 At most 1 26.55568 27.58434 | 0.0673
Two At most 2 16.91793 29.79707 | 0.6461 At most 2 9.135814 21.13162 | 0.8213
At most 3 7.782118 15.49471 0.489 At most 3 7.22722 14.26460 | 0.4626
At most 4 0.554898 3.841466 | 0.4563 At most 4 0.554898 3.841466 | 0.4563

(VECM) Uail) momm daie 7 g s DA (g0 D)
2385 A (VECM) Uadll mom o daia - 39 i palias
Cun peadll Ja) s doshll o) 8 Ledl 2D
Pl e laolad wt doghll Jal1 8 daad) 2D
Uail) ranai aad Baslg 854 Asghalal) Ladll dagina Lia)
dlall w3 au L .Error Correction Term (ECT)
F-statistic Las) Lisies DA e uadl) daY) 3 Lond)
1 Fugine et i (I Bl 8 Al il
e ST F-statistic_JLeaY dgund) Ailasy) dedl) culs
e Il LFostatistic LAY ddsaall Zlasy!) Lol
(o8 o A g e AL ssel) Al i e
Clsaall cpas -(Engle and Granger, 1987) jradll (54l
Wl e 4 glpal 5 @ils (5)s (4) &5

s slad S5 agasr dlldg duhall adsail (VECM)
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o anly LalSs asia agag Jo¥) zisall il el
Maximum Eigenvalues Test [kia] & Gyl o J&YI
dgag pamy G aaall dumjd (ad) s JElbg ¢ (hma)
Ble ga9 o lea %5 Liginn (S5 die djida JalSS
Ot S 3l & WLV asall 3 el Al
A & charia) o J) e sy Ll asie sag
Zesaal daie zigad aladial )0 Al sdag ¢pylasl)
ol Causlie 350 (VECM) Uil

sallly Jighl) Clal) B dosud) ABlal 4-3-5
zidl (VECM) Uadl) moaual 4ia zigad aladiuly
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(4) & Jsad

Jo¥) gsalll (VECM) Undld) granual 4aia i gad aladinls yuailly Jughll Culat) B dud) d8ad) i il
Vector Error Correction Estimates
Sample (adjusted): 1981 2015
Included observations: 35 after adjustments
Standard errors in () & T-statistics in [ ]

Cointegrating Eq: LNRIG(-1)
—0.413854
LNRA(-1) (0.10653)
[3.88501]
0.087857
LNRT(-1) (0.15448)
[-0.56871]
—0.167414
LNRB(-1) (0.08143)
[2.05601]
0.084962
LNRF(-1) (0.06157)
[-1.38001]
C —3.923707
Error Correction: D(LNRIG)
-0.845602
CointEql (0.25709)
[-3.28913]
R-squared 0.664375
Adj. R-squared 0.496563
F-statistica 3.959034
-0.165
D(LNRIG(-1)) [:0.614]
0.280
D(LnRA(-1)) [2.250]
0.102
D(LNRT(-1)) [0.230]
0.485—
D(LnRB(-1)) [-1.760]
0.455
D(LNRF(-1)) [2.531]
0.286—
D(LnRIG(-2)) [1.438]
0.271
D(LnRA(-2)) [2.667]
0.364
D(LNRT(-2)) [0.836]
0.154
D(LnRB (-2)) [0.524]
0.240
D(LNRF(-2)) [1.035]
C 0.022—
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Gy o da¥) Alish ddlas) 3D 3 M el L
e daleadl 138 Jy WS cdpmpagill clprialy el
L a2 ilgill ade (0 %86 ¢

Al D s B e (5) A Jsal)
Uail) pma dnie g aladiualy yuadlly Jushal) (pulay)
gl iy ((sasSal) olalll) SB35l (VECM)
(LNRT) dgdaddl clah¥) yste e IS <Dl of )
sie Jughll Ja¥) & digine (LNRA) das)lall Cilac Ladlly
e dugine axe Badl cpa (A %5 digine (Sgisa
Loyall Lyl jene Wl ((LNRB) Adslall iag sl
Kats - @l Gy e Liginas Wl o)5b (1S3 (LNRF)
Al AR s Alalea JS3 3 Lalall anall A0S
sl e S zieall o chundl gn JaY) absh
:‘zgtd\
LNRG (-1) = 0.720 + 0.152LnRA (-1) + 1.188InRT (-1) -
0.071InRB (-1) - 0.114InRF (-1).... (11)
(3.56592) (16.4775)  (~1.85590) (- 4.64597)

clae lsall 5315 o (11) ) Alabead) DA (e W
Ly (@l Y 8215 ) 25 (%) Loy dylad)
Ol (%1) oy ddaall a1 ol 131 e (% 0.152)
Ay poo (35 ell) o3 g (1.12) Aty alagy (gylall lay)
(Njeru, 2003) (Rodriguez and McGillivray, 1998)
Locdy DoY) (g @l cualy 13 Lai . (Martins, 2007) 5
%) sty lad) WY (alisd) ) gag elld la (%1)
.(0.124

35

il laal) e Jalea o (4) &) Jsanl) e LDl
Ligina (s5ine e Jishall JaY) b (gyine (LNRA) Linylal)
Oe 4ad dnla) daaw ADle dgay ) @l julng %5
skl da1 6 el Glay) 1) daladl cilae Ll
B Gmg ) e Doginas dalad Ll Bl
ST 25 (2.06) s> duswndl \giad cialis (LNRB)
<Y s (LNRF) Lo yladl (iag jall Ll cdlganl) dasdl (g
OSas - gsina e 4S5 ¢ abus Laa il )1S6 (LNRT) dudadll
Al A o Aliles IS8 el aniall A€
zise) JY¥) zisall b chwadl gn da¥) Ak
t S gl e o pesSall L)

LNRIG(-1) = 3.924 + 0.414LNnRA (-1) - 0.088InRT (-1)+

0.167INRB(-1) — 0.085InRF(-1)...(10)

(-0.56871) (-1.38001)  (2.05601) (3.88501)
.(T-statistic) dasd Jics Lulg@Y) Cm ABY) ¥

Glaelad) 5253 o (10) 8y Aslall B e W iy
Aoy Ml Gl gl ) @l (1) sy du A
G0 O dul m ae G k) eday (%0.414)
(Njeru, 2003) 5 (Rodriguez and McGillivray, 1998)
Lasy L3N (mg @) 5215l Laiy ¢ (Marting, 2007)
+(0.167) Ly el Y g i) N (%1)
(VECM) Tatll omct ania zpel il (e 2l
Jalae o s (4) 8y Jsaall 8 Al J¥) z3gaill
sie Aflany) Lalll e gsines b Uadll momas
(-0.86) ay o i Jaleasy %5 dusine (g5l
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(5) o Jsaad
S 7 35aill (VECM) i) sl daie zigal aladials juadlly Jughl) culal) 8 daad) A8l ol il

Vector Error Correction Estimates Sample (adjusted): 1981 2015
Included observations: 35 after adjustments Standard errors in () & T-statistics in [ ]
Cointegrating Eq: LNRG(-1)
—0.152368
LNRA(-1) (0.04273)
[3.56592]
—1.187803
LNRT(-1) (0.07209)
[16.4775]
0.071266
LNRB(-1) (0.03840)
1.85590]—[
0.114276
LNRF(-1) (0.02460)
4.64597]—[
C —0.719897
Error Correction: D(LNRG)
-0.371356
CointEql (0.12381)
[-2.99938]
R-squared 0.552755
Adj. R-squared 0.329132
F-statistica 2.471819
D(LNRG(-1)) 0.099—
[0.518]
D(LNRA(-1)) 0.041
[1.485]
D(LnRT(-1)) 0.066
[0.540]
D(LnRB(-1)) 0.057—
[-0.632]
D(LnRF(-1)) 0.080
[1.619]
D(LNRG(-2)) 0.178
[0.992]
D(LnRA(-2)) 0.080
[3.117]
D(LnRT(-2)) 0.249
[1.892]
D(LnRB (-2)) 0.096—
[-1.089]
D(LnRF(-2)) 0.070—
[-1.316]
C 0.042-
[-2.903]

_36_



2019 1 suadl (6 alzell c&yaliaid ¥l aglall aga J1 alxll

Asled) i LS (gylall 3ay) dadass b ddaall claly)
Gl iy el G Gads ¢ S z35all (11) o)
llyy Jlandll Glay) Gle 55 Y daladl oY) of Lead
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Uit ol Sz 3eall (Vector Error Correction Model)
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V) ¢ easSall el GEY) 53 ) dgase sale 058
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AasSall aladinl e Lee (olad) By e 1S5 Tl
AT g clal) Lglas ddasl dulaall galal ) daY)
colaal] Aaladl cula) ) dadass Aol A )Y ALl 53
(%73) gails (%89) cilS 2010 le 3 culS Ayl
84) N a9l 2012 8 (%76) I & s 2011 b
2014 3 (% 89) I gloN) dualsily 2013 3 (%
e BRI (=gl L2015 B8 (%97) ) clay Ss
cagill OIS Ly @l iy e 55 Y @Al dea
S 135 clad) G e gy o LED dala)
Balyy oAl Gl Bysha (e Tia s
S pealall () (e il Blgs b ) Gl
sally sl ol ZuasSadl Ly lladl 53
dilen 508 jhlie bl sba¥) Gage Les dgial)
053 1385 . (Galeai@Y) amiaill pralyng 2l Goaiea ) laly
Gag il el dacd Ljlall Lgiles (amuias 1) degSall o
sl & sl (i@ e ahe ) oesalll Gaiaig
- Jghall

(Error  Uaal) Tseal zigal il Coygll
ol 2 Jalas ok JsY! z3saill 3 (Correction Model
O ey lae bl (gpinas Al (aaaill de pu) Uasl
i) el il oY) B il Gy

37

z3saill (VECM) Uil mosaai 4aie 73500 il Lol
23 ABIA e oy (535 ¢(5) o) dsandl (8 dunally U
Aola®y) chysidl f iy (Uadll mman Jalae
G oY B el gyl e ddhall b deadid)
(it s an ebaa (8 edishall (saly peaill 5
%5 sina (g die dilasy) Lalll (e (Syinag L
0o %37 of o ) e e (=0.37) fan s Jelaass
m@&g\hui&w.@ng@w pac
Dl 359 M adag colall GaY) & clpaill s 4
& el Bl z3sall ibuie Gu JaY) Abigh G
adld ¢ (gyinas allas Ul o aa Jalrs (of Ly - 50,
chidl it ou¥) B glall Gl o zlmad) K
o du LS skl gadl e zisall 8 deasied
Uiied) chuaiall Gu Ja¥) syl s ADle agag
Ll il

gl -6

& dalal) lae Ll oo didas ) duadyall s20 cidaa
Pa G b @lally el 2 cagSall Bl clisa
Lygpall chlidy) ehal 2w ((2015-1979) sl
e degene ) bl Ciliagi ccingd) 13a sl 2D,
Sl il o lpands (Say Ally (bl

oAl Glae bl o o€ I8 ) slael 4
o alae I Jlad (o) el ageall (e a2yl led
V) el slsall e Sae) sl dsmyall 3lsal
Al Lo asSall Gy ) das)lal) e ld)
) Jas dadlya

adll sl dsie zisad i oln cuy %
il ol gyl z3s«ill (Vector Error Correction Model)
bage O el Gy e dalall clacludl
ialy lae laal) alana o () @y & Cuand) 35a15 cLiginas
Lubadal) glys Lol gy (oY) ) dgasall din)lal
ey dugait ayjliay gaby dladye culS sy
Ol ARl a3g] LlE) dasSal) o gy Las caasSs
Lae e Jlaadyll B! e 55 Y Adaall ol of Lad
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L3lasyl e Aol lueluad)

& @l Y o e Ju lae cdginay Al 4L
;J:_ Zsal) b dendioaal) Ayl cpanalls il )Y
& B e 35ay Ao Ll Jy 138y (Jashal) gl
ol Gy ) Al Ciie (e 48T uadll JaY)
Uax e (%37.1) atanss e Gl sat Janall A pun il
el Ol i Jlgs )z lima i) o egpilsill e anil
Jisall jaliae by ale DA o ghsll L asad

) S el b Aesdied]

(A8 Aralall) Lsslmal) clahal) K5 102
cheluall A "(2014) crene heall ne cdialal)
Dfale Al "G (A obaBY) sall) Ao dalad)

Lo ¢ Cudl O daals ciypdia e

Al doplas s L) aLaid¥) ((1999) (s3a0 dgana clgid
s 13Vl Mead )l 2l Zalall cilaband) — sl
oyl saaall daalal)

aiilly Al e Luwall’ ((2001) cpall Canes ¢z Bl 2
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The Impact of External Aid on Public Capital and Current
Expenditures in Jordan (1979-2015)

Amany Harbi Alrawashdeh, Alaaeddin Al-Tarawneh, Walid Shawagfeh?®

ABSTRACT

This study aims to examine the impact of external aids on the capital and recurrent components of the Jordanian
government budget during the period 1979-2015. Two standard methods are used in the analysis. The first
method is used to estimate the impact of external aids on capital expenditure, while the second is used to
estimate the impact on current expenditure. Based on time series data, stationarity tests, co-integration tests,
and vector error correction model (VECM) were used as methods of estimation.

The results of vector error correction model showed that the adjustment coefficients in the equations of the
current expenditure and the capital expenditure were negative and significant. This confirms the existence of a
long-term relation between the economic variables used as well as capital and current expenditure in Jordan.
The relationship also demonstrated that there is a positive effect of foreign aid on both capital and current
expenditures, in the long and short terms. Accordingly, the study recommends adopting a package of policies
aiming at: First, using foreign aid more efficiently to support the development process. Second, the government
should increase its reliance on its own resources to finance its current expenditure, which may therefore reduce
the disbursement of external aid to such expenditures.
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