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Autoregressive  Distributed
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-l Je Ramsey Reset testcKurtosis of residuals
Error Correction  Uadll Tl zlsed  pal -2
sy EBllas a8l ARDL z35<3 Model(ECM)
Error Uadll e Jalaag Jyshalls suusill cpla¥y)
.Correction Term(ECT)
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ARDL gisall ECM Uadl) rraauai zigad jaii 2.7
lede Jsmanll &5 ) bl il aal 5 Jgaall zoaasy
) Jmdl ) gl o) ¥slaa g 32 o) S
Lally (ilall dpanill Q)lEAY) daa G e
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dad lihai) maaal ey Ly (el aalilly il
els - dushall Ja¥) & lsill (gsimall go i) uaial

yudall il patiall ammy Cada 5 N8 sl

£ sanal) LRl Al = 3saill ISl Y] Laa) —a
SH gsanall JLdly ((CUSUM) (sl aS1l
.(CUSUMSQ) silsl) ilayyal

bl 7 agall) pads gilii 7
CLady) il 1.7

ol o3 Al sl e kel JalSS axe e S
WY agiyy cAugmented Dickey-Fuller(ADF) Lasl
OsSs aae il an gl Hda dgmss QAN axall apdll e
Gy paall Gl mby o G lee sl JuDL)
DL ¢ hal callaiy adell (a8l J 5 g (5 siuall vie L s
AN Al e

OsSas (1 Galdl) saasll jia jlosl) ml (e iy
hae L ¢(10) A8y (e AlalSia ) (ggial) die clyial
JsY) Gl xe 4l s tch eser oxm arwg G paiall
Z35ad aladiid AlSal Jimy Lae (I(1) L) (s AlalSa 1)
.l 3 ARDL

JLiEs) @ Bound Test sl HLial dagia aladiubyg

(5) Jo
Akaikeinfo criterion (AlC) ke ddaulss 5 lidal) ¢ syl b aie Uadl) el 7 igalg ARDL gigad i geili
Equation 1: Equation 2: Equation 3:
EMP gl ,iiall | LP ARDL(3, gl ysiall | FUR aqlill jiial
i) e pciall ARDL (2, 0,0,2,0,3) 3,3 1,3,3,93) ARDL(3,0,3,0)
Adj R2=06, DW=2.2, | AdjR2=0.98, D.W=2.04, | AdjR2=0.62, D.W=18,
prob(f-stat)=0.002 prob(f-stat)=0.0001 prob(f-stat)=0.0001
uadll JaVi &b ALl Coefficient P-value coefficient P-value coefficient P-value
dFDI 0.0615 0. 1% -0.154 0.12 0.082 0.15
dedpg 0.575 0.02+* -1.41 0.04** - 0.67 0.1%**
drwg -0.016 0.4302 1.098 0.02%* - 0.067 0.03**
dxm 0.394 0.011%* 1.13 0.001*
dser 0.164 0.12 -0.105 0.5734
dtch -0.065 0.5228
ECT Wl Zaaal Jalza = 0.20 0.0000 - 0.28 0.0504** - 0.61 0.02**
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Opes (oagd il vy Ly i
Jashll JaY) s ALl Coefficient p-value coefficient p-value coefficient p-value

FDI 0.32 0.07*** 0.57 0.2274 0.13 0.15
gdpg 2.961 0.02%** -11.63 0.113 -1.6 0.13
wg -0.085 0.4267 1.89 0.07%** -0.111 0.03**
dxm 4.56 0.00* 2.57 0.04**

ser -2.36 0.00* 1.974 0.02%*

tch 1.45 0.18

C 62.662 0.00* -23.613 0.07%%** 29.07 0.0000*
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*#0.0554 *#0.0271 DI
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*0.0001 *%0.0414 0.1160 rwg
0.0001 0.0000 0.5100 0.2846 Xm
*%0.0277 *%0.0349 0.3593 0.1504 ser
*0.0003 *%0.0170 srfe
*0.0002 *0.0000 0.1687 0.2155 tch
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“ , Equation 1: st atici e 1% Equation3::F-

2l ol F-statistic= 7.37* Fauationz: P RISICSET | gatistic= 3.782¢++
Critical Value Bounds (K=5) (k=6) (K=5)

1(0) I(1) 1(0) I(1) 1(0) I(1)
10% 2.26 3.35 2.12 3.23 2.72 3.77
5% 2.62 3.79 2.45 3.61 3.23 4.35
1% 3.41 4.68 3.15 4.43 4.29 5.61
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%10 de (goina *** (95 dic (goima ** (%] de (gsiaa®
(3) 3l
3 Al Glhm duadinl) ¢))lady)
Blsdl asd @)Lad) | Equation 1: Equation 2: Equation 3:
G:U-‘m iuagiy EMP ) uidial) LP ) uidial) FUR ) uadiall
P-value P-value P-value
Breusch-Godfrey Serial F(2,16)= _ _
correlation LM Test* 1348432 0.29 F(3,4)=1.47 0.35 F(2,21)=1.95 0.17
Heteroskedasiticity F(12,18)=
Test: Breusch-Pagan- : 0.13 F(25,7)=0.834 0.41 F(9,23)=1.79 0.14
1.81
Godfrey**
Jarque-Bera
Test of Skewness and = Jarque- _
Kurtosis of residuals*** 0.37 0.83 Bera=0.599 0.742 Jarque-Bera=0.26 0.87
F(1,17)= _ -
Ramsey Reset test**** 039 0.54 F(1, 6)=2.221 0.19 F(1,22)=0.10 0.753
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The Impact of Foreign Direct Investment on Labor Market in Egypt

Enas Fahmy Hussein*
ABSTRACT

The purpose of this study is to investigate the impact of the net FDI inflows on the main labor market indicators
represented by the ratio of total employment, labor productivity at the level of the economy as a whole, and the
female unemployment rate in the short and long-run in the Egyptian economy between 1980 and 2015 using
ARDL model. The results indicated that there is a significant and positive effect on the employment ratio in the
short- and long-run, but this effect is minimal, as evidenced by the value of the coefficients. The increase of the
FDI ratio by 1% leads to an increase of 0.06 in the short run and 0.32 in the long run, which is consistent with
the nature of FDI inflows to Egypt and with the medium or low employment to output elasticity of the sectors
that are regarded as the most attractive to those flows in Egypt. The effect on labor productivity is insignificant
both in the short- and long- run. The results also showed that the effect of FDI on the female unemployment

rate is insignificant both in the short- and long- run.
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