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(%0.567) s dupad) ClSE) 4 ASld S5 dangie
GG Al il i Q) daiiie A Ay
daw WL pmaalis) e dg3na 22 & WISH axeg cdyipall
dapaall Agipad) AN L Ledangie aly 28 3piaY) 4L
s LS Cglats s (%28) cuadl daym
ol LB Al Y a5 e s o (%94)
—osall Gudae s e Aalae el il o
GG B Al ASW) A plip) Ll G,
ADUall Tykas LS sl (0 o (5500 ) iy Laa i)
.(Hamdan and Sartawi, 2013) Legin 32l

o axid il AL AL NS it
&3 IS QS e Aasll) Adhal CallSs e ANl
oEthe aladinl a8y el S Al A dil)
e JSs il (Share turnover) 'agad) (s Jad
Gl sai Jansia sed AY) il W)l dds
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(1) ) 4 (1) aS,a)

bl e :InstitOwnership;,
(1) ) (1) AS,A) 8 dpeal)
(1) 28 agu Ohsd Jama el uie :Turnover;g
(1) ) 4

Glaye  sai Jawgie cJala i :SalesGrowth;,
(1) ) 4 (1) s,

Al A (1) 8 aaa il ueie :FirmSizeig
(1)

(1) Al A (1) A8 e thilia e :FirmAge
G (1) Al Al Axdhl) chaglia patie :Leverageis

YWY | !

(t) A
(1) :%SJJJ\ "BJ\J‘\ u.ul;.n paa 'Ja.aha ),)a.bo 3BOaI'dSiZ€1,t
(1) Al

‘_)-MS.A.A u»...\j_) QL\A\} O Szl ..LJL.A xla :Dualityi,t
Syny () Aadl b (1) A8 sl aally s)laY)
oul) emale On e Ala oS A (1) A aay
lly 5l (i) o5 gl padly BlSY) (elas
At gl gladll g otlala yuwie :Industryig
glhil o A58 calS 13 (1) Bl Janyy A8
Al (Las) A5 cma

L sl Uasll g

oidae A Gl elacy) i by paie :IndepDVi;
13 (1) @l aey Cumy o(f) Al 8 (1) A58l )
Y adae A UV e Jise aaly sme dlla ol
A al (L) S5l

sl bay Dummy variable ea5 i :Ind I
ol slimel (o Jfiwe aaly smc ollia oIS 13 (1)
LDl (i) B (1) Al 3 (1) S, Byl

Ala G€ 1Y) (1) Al daxy ¢ abs e :Ind 2i
& (1) 35,30 8 ulae slmel (o Cpliis Gygune
Ly il (i) Q8 (1) dad)

Abia g8 13 (1) QB Jamy ¢ ety uia :Ind 3
(i) 28l 8y Gdas elmel (o cplitae elac] 40
LAyl () Jl (1) dd)

s G€ 1Y) (1) Al daxy ¢ abs e :Ind 4
(i) 4880 8yl (ulaae slacl (ol eliacl day)l
LA il (i) J)ll (1) ) 8

Abia g8 13 (1) QB Jamy ¢ ety yuia :Ind 55
33 Ldae slmel o cpliie 57§ placl daad
Ay il (i) Q85 (1) Al 8 (1) AS)al

& Aslall 385 A cdaglia e :ConcOwnershipiy
(1) Al 3 (1) asyal

Lal) AL daw dales yuia :ForeOwnershipi,

(4) Jdox>
Al cfpria (ALl JaliiyY) 48 siuaa
20 19 18 17 16 15 14 13 12 11 10 9 8 7 6 5 4 3 2 1
0.1 | -0.2 0.2 0.2 | -0.1 0.1 0.0 0.0 | -0.1 0.0 0.1 | -0.2 0.0 0.1 0.0 0.2 0.0 0.1 0.3 Tobin's Q 1
0.0 0.1 | -04 0.1 -0.1 04 | -0.1 -0.1 | -0.2 | -0.1 0.0 | -0.3 0.1 0.0 0.1 0.1 | -0.3 0.8 0.4 ROA 2
0.0 0.2 | -0.2 0.1 0.0 03 | -0.2 0.0 | -0.1 -0.1 0.0 | -0.3 0.1 0.1 0.0 0.1 | -0.2 0.8 0.4 ROE 3
0.0 0.1 03 | -0.2 0.0 | -0.1 0.1 0.0 0.1 0.1 0.7 0.7 0.2 0.2 0.2 | -0.2 -0.1 | -0.2 0.0 % _Ind 4
0.1 0.1 0.0 | -0.1 0.1 0.1 -0.1 0.0 0.0 | -0.3 03| -02 | -0.1 [ -0.2 | -0.3 -0.2 0.1 0.1 0.3 Ind 1 5
0.2 | -02 | -03 | -0.1 | -0.2 | -0.1 -0.1 0.0 0.0 0.1 04 | -02 | -0.1 [ -0.2 -0.3 03 | -0.1 0.1 0.0 Ind 2 6
0.1 0.3 0.4 0.3 0.0 0.0 0.0 0.1 0.1 0.3 02 | -0.1 | -0.1 -0.2 | -0.2 0.3 0.2 | -0.1 0.2 Ind 3 7
0.0 0.1 00 | -03 | -0.1 0.1 0.1 |-03 | -0.1 [ -0.2 0.1 | -0.1 -0.1 -0.1 | -0.1 0.2 0.2 0.1 0.0 Ind 4 8
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0.1 0.2 0.2 | -0.2 0.1 0.0 0.2 0.0 0.0 | -0.1 0.2 -0.1 | -0.1 | -0.2 | -0.2 06 | -0.2 | -0.3 | -0.2 Ind_5 9
0.0 0.3 02 | -0.1 | -0.1 0.0 0.0 0.0 0.0 | -0.1 0.2 0.1 0.2 0.4 0.3 0.8 0.0 0.0 0.2 indepDV | 10
0.1 | -03 | -0.1 04 | -0.1 | -0.1 | -0.1 0.2 0.1 -0.1 | -0.1 | -0.2 0.3 0.1 | -0.3 0.1 | -0.1 | -0.1 0.0 Conc | 11
-0.1 | -0.4 0.2 0.1 03 | -0.1 | -0.2 0.6 0.0 0.0 0.0 | -0.1 0.0 0.0 0.1 00 | 0.2 | -0.2 | -0.1 Fore | 12
0.0 [ -0.2 0.1 0.5 0.2 0.0 | -0.2 0.6 02 | -0.1 0.0 | -0.3 0.2 | -0.1 0.0 0.0 | -0.1 | -0.1 0.0 Instit | 13
0.0 0.1 02 | -0.3 0.0 | -0.1 0.5 | -04 | -0.2 0.0 0.2 0.2 0.0 | -0.1 | -0.1 0.0 0.2 0.2 0.0 Turnover | 14
0.1 0.2 0.0 0.1 0.0 0.0 0.0 | -0.1 | -0.1 0.0 0.0 0.0 0.0 | -0.1 0.1 | -0.1 0.3 0.3 0.1 Growth | 15
0.1 0.3 04 | -0.1 0.0 0.2 0.2 02 | -0.1 | -0.1 0.3 0.0 02 | -04 | -0.1 0.1 00 | -04 | -0.2 Size | 16
02 | -0.2 0.0 -0.1 0.1 | -0.4 0.4 0.1 04 | -0.1 | -0.2 | -0.2 03| -0.1 | -0.1 | -0.1 0.1 0.1 0.2 Age | 17
0.1 0.2 -0.1 0.6 0.0 0.0 0.1 0.1 | -0.1 0.2 0.2 0.0 04 | -0.3 0.0 03 | -0.1 | -0.5 0.2 Leverage | 18
0.1 0.2 | -0.2 0.4 0.1 03| <02 | -04 | -0.3 0.2 0.1 0.1 03 | -0.2 0.1 0.1 0.2 0.0 | -0.1 | BoardSize | 19
0.1 0.1 0.2 | -0.1 0.1 0.0 0.0 | -0.1 0.1 0.0 0.1 0.0 0.1 | -0.2 0.1 0.0 0.0 | -0.1 0.1 Duality | 20

Al hyie Gn alaall g "Glojd BalayY s e il -
bl Gl yitie G eabral) s’ LY oo JandU il -
%5 (e Jil die dgflian) AN b o el Jaddly bl -

(5) Jo
15 )9 B0 Culaa AIMEL) (pay A8Dal) Julas
1) e I culd cals ) Sy adae AL )3 cls i)

Ol G (39 AN clad)

O @A Lassial Gaifyal)

£ e
Chagl) bl
Z-test t-test @lbmal) Lihady) beadl Jagl) @lbmal) Gy
(bl

1.834%%% | .2 136%* -0.111 0.418 1.081 0.319 0.970 Tobin's Q "l dise
(0.002) (0.034)
1.777%%% | _3.135%%** -4.191 9.040 5918 10.004 1.727 ROA Jsa¥) e 2lall Jaea
(0.004) (0.002)
1.387*%% | -2.105%* 9.169 14.615 8.388 41.122 -0.781 ROE LS s e i) Jaee
(0.043) (0.036)

Dol*®% o (%S5** (%10* e Ji xic ddlaas) AV ) -

Dbl Gl ) ALl . el e "Clagd 5 ¢ alead) 18019 B Calaa AIMEI) (pa A8Dad) Julas

ce )oYy DI (Al Op 4Dl s didad Y Al e gdall 13 ra
& AUl " Glopd o "(pmnd Talin) Adghan el ol Bla oIy dapad) SIS 8 By e DI
V) Clydise (e Asazlyy Al IDle (4) A8y Jaad) 'O Bl dilat DA e @lld (2013-2009) 35
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Cuig G&all e i el 3aY1 alaa eloac] A DI
APl e (attidl swd) @l GGEN o il
Ouliall g o)) e il (ginar Copuat 38 3)aY) (ulae
Jieas o) Ao Sl Jamay Copsd d5e 4D
AN b calS 3l o2 paeng AL Bgia o ilall
Aglaal

cvadl @ eIVl B Odae LSH on WD
WD) @il (1) Ay awll b LS lpash (e
ehaall e BS dus e BIY) Galae (sS Gn A0kl
CsSS O Aol AR Jialls cculSyal elaly cpulalal
laly il ehaall e 8 Al e BaY) (udae
8S A e Ll Gl oS () GlSHANE cnlS, A
(mol) 30 2V e3all 3 L) uliisdll e eliae) (ga
OsSy A GEN e bk Djlie badiye 2l ciiia
Ol o LiaeY) e B A (g0 el Gulae

diad SGE b oalay) Gdlae ADEL e
e 38 lemnys dlilan) Lage (S0 o ClBlal) 038 (iand
Op A0 axfie Jidas ) Lad ¢y Jal (e Ao Ay
Jilat alasiad (PAA e @lldg 3y Galae DL £13Y)
S S i e Gl 138 4y AU o3¢) lsal
olae ADES (o gige Gimer B Gl 1Cpend
Clae AP (e phitie (sdiea B gals Y]
Lk degane S by sl dad Ll 2l ol )yl
el clpind glmad) Calaills ¢ bl Jausgl) sy
(Two- "ol il L) adiad s
ahlaaY) e sy Independent Sample T Test)
'Cagiyan—agesad S lisly (parametric tests) dsalxal
(non-  Llxall e (Kolmogorov-Smirnov  Z)
By Lophugdl g Ge8) oAy parametric tests)

(3) 4 Usaall b i) el
O e ADle (g el ol X i 3 o e

(1) Js&

Coaal) LB oIl By Culae AIMELL) (e ABMal)

s gl Ay ylas Gy 4 s
® >
N
s onlitad) ae lact
ol
By
orlazad) claci
. . £ s >
oaddia gl adliya glal

-t

o el o "GP Apla a3 sl ey
A lay AL i aa cmddlall uliiill
Glhgiae el o Gy W bplae Jo ddsiladls

sl o3a Gl ¢(1) ady anl  penge sa Lo LS
(Stewardship ~ "whayl  apkd gl Lags
S(Agency theory) Al 4,k e 2laiy)stheory)
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e A A

Laic  yedwi (unobserved heterogeneity) sl
WD 38 ) i) Gyl (e de sane Sllia ()
b ¢l Diaa o115 513y Calae ailiad G 5 pa Ll
O 38 Al 3 U (653 e Gplalall e hadl) ey o
A8l BT ae Oplifiall e haall (e a3all Ciilag )
ehaall s eday il el (e dadine gl
G oSt 1 ey 8 ) dREs 8 Ly i)
(olalall) cpliiad) e o hadll ¢ldY)

ol DL ADle e dddy Bl ) Jgasll
Crana Adliia 3Lt A Auhall Chilsy 3 celaYL 50!
sda 2. (panel regression) Adghll Glibull -3l
1ot ziladll pda cAdlidal) Luldll COSAL (galdi] & Al
(firm fixed-effect approach )l culyalill sl
(two- Gibaye Ao rrall Glapdl 43l 5 FE)
dalall agiall A3y cstage least squares 2SLS)
J, «(generalized method of moments GMM)
e (85«75 6) Jylanll 3 L) o8 il iyl
L Ssl

ALY il cglad

clilally el Judladl @lily o z3all S Lexie
@b s bl bl e deass sl
Slals bigyl Jily 5 ol bl e ST cilaglas
hlasa) ST seliSy ST Apa clagay il o
il Qg ) Jshall jlasiY) # 3l audsis (2015
(random-effect dglsiall bl sluly Al
Sl Gaslld) o dlealid) o) .approach RE)
LY oo Caldl lgmmy Al Gagdl oo adeg
Wadll laay o @lSHal) dghidl claagd) G Jainad)
Cilyaially (N sl 3 sinall (5881 Jalsall)g
oY) S 13 L (5l Lulae ADELNX'S 5yaaial
Aflstal) bl #3ser (8 oiihine e X's 5 Ol
A0S WE bl i b Yl daadl 058
ol V) i VWil elal) Liuly 8 Juadl)
zisad 4 i) chgadly Wadll ga blo) aeg
Gl ehaall g0 Gm Bl aga leaal (gas bl

(Donaldson, agd! Jels dalas aady LaygeslaY)
Ly .1990; Donaldson and Davis, 1991, 1994)
WDEL o Aph Bl dae WS Ak gl
salyil ¢z ) Wiy agle s o115 5laY) Gulaa ¢ Liac
ADlay L Y1 Gulae 8 Caliisdll e cliaeYl e
ansll B G L pad) aye B oY) e Ak
Al elaly paliteall eleac) ke ddle Jylidl)
sl .(4) a8y Jsaadl & Laliy) ddsioae 4ii Lo sy
alsall S g3l oo e o (GaaI) cplfied) e
Aalus bl e e a8y 2 Jallyy Sl Al
by a4l oplal Loy JAGEN elal Gaeas
(Baysinger and Hoskisson, 1991; Kenser,
Ly 4l clag Loae @iy Laf s .1987)
[DPSRREIVAT & Donaldson and Davis, (1991)
e 8 RIS A T8 aas oy eyl Ay

A @ el

Odae AL AeSal) DR s Ui LS
(busy "culsiadl ehadl sals ) sl ¢)a¥)5 5)lay)
Fich and Shivdasani, \all il 3 directors)
o S G pelenl Aty cpliiad cladls ((2006)
Lae ¢cal€ 8 o2 dandl AN gl agdl 05 Y 4S54
el sl e agiyiy agihl 4 mlisdl ae
Lals,al

rcluail) HLadls Aadal) 7 dlad paks

DS e paal) L) b Sl il Aalss
BIY) Gl DL G ADL) Ay Lgiey (bl
Al chidl e aell dgagd gamen S 1Y
by of Lag ¢ Jlasi¥) 23kl lgdal) Uadlly ass Al
«lS,alL ddasiye (Panel data)iilsh bl oo Al
oulad e sy daisall e dney B Pla
5y ol ALYl cclaagll o2 u (heterogeneity)
Lwully  (simultaneity problem) 'isYl iSlie
(Adams et al., 2010; .(reverse causality) 4uSall
skl &, .Wintoki et al., 2012; Liu et al., 2015)
ol Gl aae AKE of JLiu et al., (2015)
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S dea¥) o slall S GOt dser anld S 3
2 aedl 2 Al ol ) JASL) s e sl
LSal) ADLaY oo Caedd Ally Al Egagl) Ll
Se Vs Y Gdae b Glited) elaeY) A o
) oulal cliaeY) e BaAl dylay) ADke dlla (o
a1 Akl g o )Y (il

A o Sl samy et 030 Baw ol s
Y dn lee Apuniall ALl Lgle Hhas Al
Gld Slansd) oda Gl ULy g Al s
oo Ao sena Lad lgdleel Aanin aus Ally yal)
lee agdiall ol Ciliginne Bt e a0l o)yad)
shaall lEl o3 dala axe ¢Jlid) asgl ey
ol (e Has daghaia 2 ae ald il
ghadl Gaead ) Lae Gy B paall Lieaag
e p )l (lad cpaiinall Gia o Llially (gl
sdgas s Cpyaall & DA AaSal dy agag e
ClS i) Jaal alaidll sl Gl — ol e 4Dy Tas
Y st A el e wal) e et sl
(Hussain and sl 8 4eSsall Ugie Lulal 5
2 i) shaal) 35a 85 JSE .Mallin, 2003)
daalsi o (pelladlly (plasall agihhs b (8 geaa (52
ALl bl ol L culS il 48 gully Aydgial) Cag il
D8l agmg adey ol ) Apall IV A all Jais Lala
GG e 8 play) e elae] DG sy
Slo Al Calayr Akl Gy G aaiies el
Al sald e LaY) s sl ehad) of (el )
1Y) (e Annge s iiady

Go dany Lae A0 G i) el il
bl dagdal AaDle ST Al bl 23 Gl
4 «(Hausman Test) "Olewsla’ Lol oxXi L 13
(FE) bl chslll zis cbie of el (z
Ll cdibide ye (EF) dglsdall il 235 oy
gisa of o Sy @l (S asal) il (i 5 )
Aadinl i) ey ccmlie e Adlsdall sl
8 "Olansla’ Jlas) el 2y LAl Sl 23
75 ¢6) Jslaall & syalall 4D Luhall 23l "a i
il #3sa cihiie o i L tllasl Y (8
Ky L oy AL Jial Jady) s (FE) 4l
cofihatie X's g ob daald) Gl il

(8s 75 ¢6) Jshaall & (75 ¢4 ¢1) zlall ¢
Glappall Zigai i yo jlaadY) @il papidldl) e
t Y1 AR sl Ay, Aokl gyl

Performancej; =y * % _ Indjt + B * Control; ¢ + dj + dt + &jt...

(Performanceit) "¢l &bl jsidl (uld & s
Blall Jaas cJpa¥) Ao siladl Janas "cpst sl alii
i) ehaall A’ e fegy ASLD) @i e
O Acsene ALl ae Bl sad (% Indit)
Aeisle JSa 48,0 (ailady dileidl dalall eyl
) A )z asall 8 (dD) 5 (di) D) e Ly
L sl e Sgidly (lS)al) dadadall claal
T 0) Jshaall & (75 4y 1) ziall (1 Laaly
e Wy Laiji (i) ehaal L Ll e (8
#lsus co)3Y) ae ALally 2als o JA die Aplias) AN
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(6) Jox>

o (ubial Atiaal) 1) 8 By (ulae AINEL) 50

Tobin's Q Models

6 | @ 1) iyl

GMM 2SLS FE
-0.992 -0.979 | -3.525%** | % Ind Crltinal) ¢ liac Y A
-2.676*** | % Ind*Turnover pend) Olysa* (ulaal) 4D
—-1.822* | % Ind*Growth Glaal) gai® ulaal) ADE
-0.510 -1.210 1.947 Ind 1 J8iee aaly gimc dsag
1.384 1.658* -1.021 |Ind 2 Ol Cpgac deag
-0.211 -0.266 -0918 |Ind 3 Cliie o Lae ] A dgag
0.839 0.799 -1.166 | Ind 4 Ol o loac] dayyl a5as
-1.138 -1.350 | -2.241** | Ind 5 Crliiie o loae ] dised dgag
1.087 1.151 3.859*** | indepDV by iaS ADIELY)
-0.294 -0.290 -0.789 | ConcOwnership W) S5 A
-0.611 -0.693 -1.546 | ForeOwnership daY) Al dus
-0.533 -0.478 -0.742 | InstitOwnership Auupal) ASLal) A
-0.302 -0.248 0.954 Share Turnover aend) Oysa Jana
0.020 0.016 2.055** | SalesGrowth Glanaadl sad 4o
-0.732 -0.718 -1.136 | FirmSize 4,8l aaa
0.496 0.421 1.551 FirmAge i<a) jae
2.162%* | 2.134** | 4200*** | Leverage Allal) dad)yl)
-2.013** | -1.870* | -3.369*** | BoardSize 3)l3Y) Lalaa ana
0.533 0.412 0.060 Dualityi il dualsa)]
0.622 0.622 0.563 R LY Jalea
0.386 0.386 0317 |R? a1l Jalae
0.310 0.310 0.242 Adjusted R? Jarall paaill Jalas
5.169%** | 4218*** | F-test "y L)
0.000 0.000 p-value (F) "dd Hlaa) Jlais)
15.843 | Hausman Test (Chi®) (25 sS) "Olawsla” laal

0.015 | p-value (Chi%)

2.243 2.089 2.534 Durbin-Watson stat "Oealy Gyl Hla)
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(7) ds>
tJgal) Ao ailad Gubal alicwal) o)) B 550 Galaa AdNELL) Ll
ROA Models
(6) 3 “ <l piall

GMM 2SLS FE
-0.158 -0.259 -2.788*** | 9% Ind Cliinal) ¢ loac Y1 A
*%2.278— | % Ind*Turnover pend) Olysa* (ulaall A DIEL
7.637***— | % Ind*Growth Glagall gai® palaall DIEL
-0.588 -1.235 -0.491 Ind 1 e 2als sinc dgas
2.653%* 1.639 -0.989 Ind 2 Cliine pscac dgag
-0.211 -0.270 1.783" Ind 3 Oliie s Lael 4D a4ay
1.005 0.824 1.665° Ind 4 Ol ¢ lioael Gyl 3gmg
-0.761 -1.435 -3.480%** | Ind 5 Oliise ¢ loae ] dised d4ag
-0.390 -0.390 1.328 indepDV by ariaS ADIELY)
-0.929 -0.551 -1.321 ConcOwnership AL S5 A
-0.598 -0.463 -0.107 ForeOwnership daY) AL A
-0.715 -0.513 -0.138 InstitOwnership Auugal) ASL) dus
-0.822 -0.558 0.867 Share Turnover aedl Ohysd Jara
-0.682 -0.478 5.964*** | SalesGrowth lagaall gad dusd
-0.158 -0.015 0.521- FirmSize (YY) 48,80 ana
0.876 0.500 1.693* FirmAge A8 yae
0.209 0.180 4.191%** | Leverage L) dad)l)
0.636 0.467 0.288 BoardSize $IY) Gdae aaa
0.390 0.450 -0.427 Dualityi Cualial) Ll
0.891 0.405 0.624 R Loy Jales
0.794 0.164 0.390 R’ 1) Jalee
0.687 0.142 0.337 Adjusted R? Janal) aaatl) Jalas
8.697 7.398 p-value (F) " s

Hausman Test
0.000 0.000 (Chi?) ad L) Jlaal
17.886 p-value (Chi’) (rns 1) "Olamssla lssl
0.037 p-value (F)

2.675 2.598 2.265 Durbin-Watson stat "Cymiily Gyl L)

Dol**% o (%S5** (%10* o J e ddilaas) AV )
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Olaen cuge Jasa Qe cG AU G A

(8) Jds>
tAgslal) Ao ailal) Gabal aliceal) o)) 3 5500 Gulae AdMEL) il
ROE
9 8 7 &) pucial)

GMM 2SLS FE
-0.588 -0.299 *¥*%%.2.892 | % Ind cliieadl ¢ leacY) A
-3.768*** | % Ind*Turnover pend) Olysa* (ulaal) 4Dl
-6.588*** | % Ind*Growth Glaall gai® alaal) 4DAEL
-0.100 -0.077 -0.430 Ind 1 Jdise 2alg gac dsag
0.112 0.077 -0.595 Ind 2 Ol Cpgiac dgag
-0.093 -0.072 2.342 Ind 3 Cliinee o Lae ] A dgas
0.113 0.078 1.152 Ind 4 Clfiie o loac] day)l a5as
-0.110 -0.078 *¥*¥%.3709 | Ind 5 Cliiine o liac dsed 2gas
0.168 -0.394 1.107 indepDV by S ADIELY)
-0.034 -0.488 -0.546 ConcOwnership AW S5 A
0.164 -0.492 0.396 ForeOwnership LaY) AL das
-1.167 -0.704 0.238 InstitOwnership daipal)l ASLal) dos
-0.521 -0.886 -2.332 Share Turnover aed) hsd Jana
0.080 -0.443 **%3.653 SalesGrowth Glanadl i A
-0.920 -0.178 -0.358 FirmSize (GYYL) 48,40 ana
-0.146 0.321 0.361 FirmAge al jae
-0.127 0.400 1.469 Leverage ALl 4=l
0.138 0.526 *1.859 BoardSize 33 Galaa ana
-0.004 0.478 -0.121 Dualityi Craliall dualsn
0.719 0.497 0.524 R LY Salea
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The Relation between Board Independence and Firm Performance: Evidence from Bahrain

Allam Mohammed Mousa Hamdan*

ABSTRACT

This study is based on Stewardship theory to explaining the relation between board of director’s
independence and company performance in Bahrain. The study used panel data of (42) companies listed in
Bahrain Bourse in the years (2009-2013). It also used several econometric techniques to confirm its results
as: Firm Fixed-effect approach, Two-Stage Least Squares 2SLS and Generalized Method of Moments
GMM to overcome the endogeneity effect that presents in this relation. The study found that there is an
inverse effect of board independence on company performance which was measured using three different
models: Tobin's Q, ROA and ROE. Based on these results, it was found that internal directors are more
effective in enhancing the management of the company as information asymmetry problem and lack of
company specific experience leads to inefficiency of independent directors in taking proper decisions that
enhance company performance.
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