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The Phenomenon of Income Tax Evasion in Gaza Strip
(Analytical Study)

Maher M. Dergham and Salem A. Al-Omour

ABSTRACT

This study aims to identify the main reasons behind the spread of income tax evasion in Gaza Strip, and
identifying the best ways of limiting this phenomenon since it negatively affects the income of the Palestinian
National Authority. In this study, the researcher depended on a questionnaire which has been distributed by
hand to the sample of the study which consisted of accountants and income tax inspectors.

This study has concluded some important findings: First, the absence of security and political stability in
Gaza Strip plays a key role in the spread of income tax evasion. Second, the absence of full sovereignty of the
Palestinian National Authority over the Palestinian territories gives the income tax evasion chance to increase.
Third, the lack of transparency of public expenditure increases income tax evasion. Fourth, once trust is
increased between the taxable and the Income Tax Department, income tax evasion can be reduced. Fifth,
income tax evasion can be reduced if the accountants cooperate with the Income Tax Department so as to
show the reality of the taxable's work.

This study has also concluded some recommendations: First, the authority should increase transparency in
expending the public money. Second, establishing the principle of the tax justice in dealing with the taxable.
Third, increasing trust between the taxable and the Income Tax Department. Fourth, increasing awareness of
tax through mass media campaigns and carrying out workshops and seminars in the relevant professional
associations and universities. Fifth, applying the punishment concept that is contained in the Income Tax Law
so as to limit tax evasion.

KEYWORDS: The income tax law, The phenomenon of income tax evasion, Gaza strip.
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