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Awareness Extent of Credit Analysts Regarding Creative-Accounting-
Procedures Risks and the Capability of Managing Such Risks at Jordanian
Commercial Banks

Walid Z. Syam

ABSTRACT

This study comes within the framework of conducting research that deals with managing banking-credit risks.
These risks result occasionally from the failure of the control role of some credit departments. Such
departments largely depend in their decisions to grant credit facilities on analyzing the financial position of
their clients via reviewing their financial statements. The goal of this review is to infer some indicative
financial indicators.

This study aims at identifying the credit analysts’ awareness of creative-accounting-procedures risks at
Jordanian commercial banks. Also, it discuses the capability of addressing, managing, and taking proper care
of these procedures. By doing so, this study explores their heavy impact on financial indicators, their
reflections on the credibility of these indicators, and the possibility of depending on such credibility in taking
a decision that extends credit facilities.

In order to achieve the objectives of this study, a questionnaire has been developed and distributed to 47 credit
officers and analysts at the credit facilities departments of Jordanian commercial banks. The questionnaire has
been distributed at the beginning of 2007. (89.1%) of the questionnaires (42 questionnaires) have been
approved for the analysis and study purposes.

Based on the results of this statistical analysis, the credit analysts are aware of the risks related the creative-
accounting procedures, which may be carried out by some customers. The average of this awareness is
(4.023) and the standard deviation is (0.786) (which is relatively low). It was also found that these analysts are
capable of addressing and managing these procedures via performing counter measures as opposed to the
creative-accounting procedures. This capability results in having secure financial indicators with reasonable
credibility regarding the clients’ financial position when the credit facilities are extended to them. The average
of this capability is found to be (4.058) and the standard deviation is (0.781) (which is relatively low).
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