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we (-2.932)* | (-3.166)* (-2.2)** (-7.663)* | (-7.231)* (-5.59)* (-5.516)* | (-5.541)* | (-4.737)*
0.018 0.021 0.026 6E-05 0.014 0.026 -0.005 -0.001 0.010
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F-statistic 29.10 9.03 4.80 10.19 27.00 15.63 7.94 14.16 13.95
Prob (F-stat.) 0 0 0.006 0 0 0 0 0 0
Observations(n) 48 48 48 130 130 130 178 178 178
H-statistic' 0.269 0.195 -0.394 -0.982 -0.864 -0.627 -0.383 -0.385 -0.41
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* *% k¥ denote variable is significant at 1% 5% and 10% level.
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Prob (Chi*)=0.000 Prob (Chi*)=0.000
LM test chi*(1) = 58.62 chi’(1) =63.30
Prob > chi® = 0.0000 Prob > chi* =0.0000

* #% *%% denote variable is significant at 1% 5% and 10% level.
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Competitiveness Analysis of the Jordanian Commercial Banks during the Period: 2000-2009

Sami Ahmed Alsmadi*, Ziad Mohammad Zurigat** and Mordjana Ahmad Benshaib**

ABSTRACT

The purpose of this study analyzes the competitiveness of commercial banks operating in Jordan and, in
particular, assesses the capacity of local banks in meeting competitive challenges of foreign banks
operating in Jordan . In addition, it identifies key determinants in competitiveness. The study used "Panzar-
Rosse: H-statistic" measure to assess bank competitiveness along with "Pooled and Panel data analysis" by
using the fixed effect and random effect models and the ordinary least squares (OLS) method. The study
includes 19 commercial banks including (including 6 foreign banks) during the period (2000-2009). The
findings revealed that all banks operating in Jordan were subject to monopolistic competitive conditions
and that foreign banks were posing a competitive threat to local banks as their profitability was better and
that the factors affecting competitiveness were different from those in local banks. The study made
recommendations to reduce overall operating costs for local banks, particularly financing costs and to draft
appropriate policies for better controlling costs and improving profitability, raising quality of service and
attracting larger deposits as a means for enhancing overall profitability.

KEYWORDS: Commercial Banks, Jordanian Financial Sector, Competitiveness, Banking Concentration,
Monopolistic Competition.
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