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(-0.768) -0.259
12.49 -1.93 0.66 -6.23
1999
(-0.314) (-0.832)
-9.95 -0.17 -12.41 -12.54
2000
(-1.096) (-0.093)
19.52 0.19 19.99 4.93
2001
#4%(0,145) (-1.082)
2.76 -1.63 12.7 7.31
2002
(-0.415) (-0.463)
3.14 57.98 59.16 58.38
2003
**(2.740) (-0.093)
34.56 41.03 3227 32.9
2004
(-0.234) (-0.064)
29.45 61.59 23.47 35.32
2005
(-0.844) (-0.561)
-27.99 -49.36 -35.65 -30.01
2006
(-1.338) (-0.849)
13.9 32.16 -2.04 4.17
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2008
(-0.466) (-0.075)
8.58 -8.4 0.83 -14.75
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Wilcoxon Signed Ranks Test

Paired T-Test

Asym[.). Sig. z Sig T
(2-tailed)
- - 6 10 0.161 -1.474 Dow10 (E-W) - MktP (E-W)
- - 7 0.435 0.802 Dow10 (V-W) - MktP (V-W)
(1-5)
Inx10 (%)
(2009—1994) InxP
Inx10 InxP Inx10 InxP
V-W) (V-W) (E-W) (E-W)
-14.53 -12.93 -12.29 -15.42
(-0.169) (-0.856) 1994
-4.33 -0.93 -4.42 -13.64
(-0.455) (-1.112) 1995
-17.43 -2.52 -22.74 -18.4
(-1.6) -0.611 1996
-8.64 17.72 -20.19 -20.71
(-1.695) (-0.106) 1997
-15.22 -35.8 -21.74 -24.94
(-0.639) (-0.585) 1998
-4.48 -0.89 -7.9 -0.82
(-1.431) (-0.067) 1999
-9.87 -19.24 -7.79 -11.52
(-1.075) (-0.597) 2000
19.9 28.44 14.26 11.13
(-0.354) (-0.381) 2001
15.01 -2.04 12.18 6
(-1.283) (-0.235) 2002
7.41 53.88 39.05 58.33
**(2.588) (-1.121) 2003
67.41 37.35 18.5 30.43
(-0.855) (-1.281) 2004
27.63 57.32 15.89 19.98 2005

~454-




2012 3 8 Jloaill dy1s] 08 dis yUl dlaoll

Inx10 InxP Inx10 InxP
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(-0.358) (-0.226)
-28.83 -52.06 -33.9 -39.21
(-1.423) (-0.914) 2006
27.54 35.81 0.1 8.37
(-0.603) (-1.003) 2007
-23.18 -28.25 -36.71 -37.75
(-0.140) (-0.232) 2008
5.12 -8.24 2.51 -11.72
(-0.644) (-0.734) 2009
T-statistic
Z-statistic
%5 (**)
(2-5)
Wilcoxon Signed Ranks Test Paired Sample T-test
(2009-1994) Inx10
Wilcoxon Signed Ranks Test Paired T-Test
Asymp. Sig.
(2y-tali)led)g z Sig T
- - 6 10 0.877 0.157 InxP(E-W) - Inx10 (E-W)
- - 9 7 0.777 0.289 | InxP (V-W) - Inx10 (V-W)
Inx10 3
Inx10 Dow10
(7) Two Way ANOVA (6)
Dow10 J TS
Inx10 MktP
.(2009-1994) % 10
:Sharpe -1
()
% 5 .(Wolmarans, 2001)
.MktP(E-W) Dow10(E-W) Dow10 4
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MktP(V-W)

.Treynor 10 Dow10
(19 ) 12
Dow10(E-W)
(Kapure and  (McQueen et al, 1997)
-Jensen (Da-Silva, 2001) Suryavanshi,2006)
Jensen (1-7)
Treynor
Inx10(V-W)
%35
Sharpe Dow10(V-
Dow10(E-W) Inx10(E-W) W)
Inx10(V-W)
:Treynor -2
(1-7) Dow10(E-W)
Inx Dow
Inx10(E- Dowl10(V-W)
Inx Treynor Inx10(V-W) W)
Jensen Alfa 2-7) Sharpe
.(2009-1994)
(6)
Two Way ANOVA
F
0.566 0.332 0.017 Dow10(E-W)
0.826 0.49 0.002 Dow10(V-W)
Inx10(E-W)
0.525 0.410 0.02 . Inx10(V-W)
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(1-7)
MktP Dow10 J TS
(2009-1994) Inx10
Wilcoxon Signed Ranks Test Paired T-Test
Asymp. Sig.
(Zy-tali)led)g z sig T
Sharpe Index(S)
0.023 | -2.275 4 12 | **0.022 -2.564 Dow10 (E-W) - MktP (E-W)
0.877 | -0.155 7 9 0.714 -0.373 Dow10 (V-W) - MktP (V-W)
- - 6 10 0.532 -0.640 Inx10(E-W) - InxP (E-W)
- - 11 5 0.835 -0.211 Inx10(V-W) - InxP (V-W)
Treynor Index(T)
0.959 | -0.052 8 8 - - Dow10 (E-W) - MktP (E-W)
- - 12 4 0.161 1.476 Dow10 (V-W) - MktP (V-W)
0.215 | -1.241 10 6 - - Inx10(E-W) - InxP (E-W)
- - 13 3 0.021 2.582 Inx10(V-W) - InxP (V-W)
Jensen Index(T)
- - 8 8 0.434 -0.804 Dow10 (E-W) - MktP (E-W)
0.301 | -1.034 12 4 - - Dow10 (V-W) - MktP (V-W)
- - 10 6 0.355 0.955 Inx10(E-W) - InxP (E-W)
**0.044 | -2.017 13 3 - - Inx10(V-W) - InxP (V-W)
(2009-1994) Jensen Alfa (2-7)
Inx10 Inx10 Dow10 Dow10
(V-W) (E-W) (V-W) (E-W)
-0.092 -0.063 -0.138 0.011
**%(-1.891) **(-2.728) *(-3.477) (0.380) ’ 1994
0.581 0.773 0.465 0.926 Yij -2009
*(4.285) *(2.083) *(4.065) *(11.427)
0.567 0912 0.5413 0.9032 R?
%10 %5 %l () (+*) (%)
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Inx10 Dow10
7 9 2006
7 9 2007
7 6 2008
3 5 2009
5.40 6.44
(9)
(2009-1994) MktP Dow
Wilcoxon Signed Ranks Test Paired T-Test
Asymp. Sig. z Sig T
(2-tailed)
RAR Index(M?)
- - 6 10 0.532 -0.640 Dow10 (E-W) - MktP (E-W)
- - 11 5 0.835 -0.211 Dow10 (V-W) - MktP (V-W)
RTcAR
0.215 | -1.241 10 6 - - Dow10 (E-W) - MktP (E-W)
- - 13 3 0.021 2.582 Dow10 (V-W) - MktP (V-W)
Dow10 Sharpe (M2) RAR
(Da-Silva, 2001) .Sharpe
(Kapure and Suryavanshi, 2006) RAR
Dow10(V-W) Dow10(E-W)
((1-7) ) (9 12) Sharpe
Dow10
(2009-1994) Dow10
% 60
Dow10(E-W)

RTcAR
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.2003 .
222 305 303 .2010 .
(Version 15-16) SPSS
2003 . .96
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An Empirical Testing of the Performance of the Dow10
for the Investment Strategy in Amman Stock Exchange

Rima Belfitah*, Mona Momdouh Almwalla and Ziad M. Zurigat**

ABSTRACT
This study aimed at investigating the investment performance of the Dow10 strategy based on Dividend
Yield in Amman Stock Exchange and the effect of portfolio weighting method. It also addressed the
sample type, risk, and transaction cost on its performance
The study used monthly closing prices for all companies listed in Amman Stock Exchange. In addition, the
data on Annual Dividend for the period 1994 to 2009 were collected. The study followed two methods of
weighting to construct the portfolios, (Equally-Weighting and Value-Weighting). The performance of
these portfolios was compared with the performance of Market Portfolio composed of all companies listed
in Amman Stock Exchange and also with the performance of Index Portfolio. To achieve the objectives of
the study, the compounded annual returns have been estimated before and after taking into account
investment risk using Sharpe, Treynor, and Jensen indexes, and M? Index to calculate Risk and
Transaction cost- Adjusted Return (RTcAR). The results indicate that underperformance of Dow10
strategy on an absolute, risk and transaction cost -adjusted basis, with the exception of the outperformance
of portfolio Dow10 equally weighted after taking into account the risk using Sharpe Index only. The study
shows no statistically significant differences between the performance of portfolios using different
methods of weighting and the sample type.

KEYWORDS: Dow10 Strategy, Dividend Yield, Compounded Annual Return, Equally-Weighting, Value-
Weighting, Risk, Transaction cost, Sharpe index, Treynor index, Jensen index, M? index,
RTcAR return, Amman Stock Exchange.
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