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) s Jelre ded il Cua Al die lS)al
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B WS al ) sl o3a iy <0.05 (e S Aigina
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€2014 «Dharmadasa et al .) 4wl as Al oda
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el BIY) Gdae aas o ) lsbas cpills (1993
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e ST 68 sl Qe el o )
A I ey b spall ) 6 L
A pe Al o2 aleiiy o) o Lle Sy
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Peng ¢ 2012 «Martin & Encalada¢2015 ¢ gslayudll
2016) «Yilmaz & Buyukluiu)) ae (ajlaiis (2004
-(2014 <Zedan and Abu Nassar ¢2014 «;Latif et al .
ol lly dabll el Lpadall dpnjdll (i ades
slac] dslal 4las) Vs g3 A aag ¥ "l L
Al Al o)) Ao AN b agad 3181 Galaa
Sokas duay gy B Aajaall AaY)

@3 Al Sl asag (7) &) Jsaall il okl .6
Slo Y Gudae liaeY alel) (ggiall dglias) AN
e culS G Al die A peal ) 61
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Aol sda iy <0.01 (e i Agiea (gsiee die Al
DY) Cadae sliael ahae pic e sl 4l )
e gime 6 ol Lol @l dpalall clagally
Lo 4l V) ool Gugp Sl daps e Juala 3y
D) ) Lagy Gl b ol gy 5 L mitny 1Y) G
A e giiall ddeall 38l ) 5)aY) Ldas sliac
AGEN Jee Jlae b duliadl chleal)l 2l o
ofaly Lae llee s 4500 Ahily DLl agegh axeg
s34 Gy L lS)al saa ol ey bl aas) e Ll
Ay e pmplatiy 2002) o(Hendrydw)n ae dsull
Lol dpead) Ll iy agles 2011 «(Yasser)
Lilan) A2 53 5 aag ¥ 4l o pan lly dlal)
Al 1) e 5 Galaa slael alad) ggiaall
Cokas duay g b Aaaad) Aa ) s Al

S (7) d dsaal Y gsall Ladl L7
odae Oy (rate O peall Ailan) AN (53 nsa
GG pead I eIV e shanll ol 3y
CulS G ((Tobin's Q) (i e bslia Ayl die
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0.01 Aysine (s5ine Yo (agi dipes Lulia L

sdaulual) LEd)

s b el deasil) @ ) bl G e ST
e sa I Al el (g)d5e dasiud &5 ((7) &)
e S2e g Al () Y el ) e
K (8) oy Ja Jsnlly (Jsa) o Nlall Jand)
G e alasiuly 4l duagill &8 A il daa o
-(Tobin’s Q)

Al 218 e Laall ASlall dglaa) AYs g
Cokes duays b Aaaal) L) syl
2 cnge Sy (7) o) sl e el 9
e Llie W 21V e 4S80 aaal d8las) ANV
s (305 <0.01 Aysine ssims e (Tobin's Q) (ns
Zedan and Abu ¢Latif et al ., 2014) Au)y ae dagil
Yilmaz 4ulys ae (ajlatiy ¢(Yasser, 2011¢Nassar, 2014
5 ange S AEN yead aa5 WSy (& Buyukly, 2016)
G e Wlie JW o) e dilas) AN
dagill sda (yaylatiig 0.01 Aygies (s5iue i (Tobin’s Q)
Gl W -(Yasser, 2011 ¢Latif etal ., 2014) 4u)) o
Slo Ailaa) AN b f o elay Al 258N Aggaal

(8) pd; Jgaal)
asniall sl Jalas s

AdEleal) ) piiall P/E ROA
Coefficient t-statistic Coefficient t-statistic

FF 9.371 (19.751)** 1.833 (3.946)**

BSIZE -0.983 (-5.350)* -0.612 (-76.12)**
BSHAR 16.33 (5.891)** 1.058 (2.731)**
BINDE 29.731 (6.879)** 4.540 (4.780)**
BQUAL -22.283 (-5.979)** 3.737 (1.985)*
DUAL -11.194 (-16.888)** 2.405 (4.643)**

IOWN -9.459 (-3.630)* 2.907 (9.499)**

FSIZE 5.357 (18.620)** 2.427 (16.772)**
FAGE 0.083 (3.453)** 0.027 (1.908)

DEBT -0.058 (-3.074)** -0.122 (-10.690)**

SEC 4.856 (14.140)** 0.739 (4.062)**
R-squared 0.333 0.492
AdjR-squared 0.301 0.459
F value 19.274 38.099

Prob F 0.000 0.000

D-W 2.010 2.003

-111-

* Significant at 0.05 **Significant at 0.01




Oluses dadine edle oy (hgm Allay (salia

L ASL) K

Cdae ana dAEN Gyend) e JS el G
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el Ay el ALY (Gauaial)

Sl Bl g4y oulae e e alae¥l 5 a8
Y G ped) ras e Yy Ll 211 Gl J g
s ) s ) Jeagil) 5

Lo panily duhall 2l e SB Jlsad) e dlady
Sl 11 e Lpsall LpaSlal) clyiia 8l (IS 1Y)
S Gan Alilall ASld) spay oo oldeYL i,
saxiall sl Qs il e alaeY) S (il
r S il e culy L(9) ) Jsaall & Aalasdl

)Y Lulas ana 1 BSIZE ¢ASld) JSu :FF Cas
:BINDEP A5l & ag ¢lac¥) 4L :BSHAR
slacy alal) (ssisall :BQUAL eyl (ulae D)
ALl (IOWN ¢puaiall o aeall :DUAL ¢ ulaall
AE e (FAGE 2554l aas tFSIZE Al
s PIE g ladll &9 :SEC Apgaall 4w :DEBT
Jsa¥) e 2l iROA V) ) agdl
On Al We pag oai Ol Joaall e Sl
e OS5 c LY Y el pra s Lulie W) £y
LDy ASHA agad slaell A8l 5 Al 481
glladll g5i5 AN jacs AEN paay B)NY) Gulae
Lls DL spay @l el a8 4y Jesd )

(9) A Jgaad

il g Alilad) Aslal) i cl$pdd) B Jdlall o)) do Luaisal) Apaslad) i L) guilis

&fputialf Tobin's

ALdial Family Owned Companies Non family Owned Companies
Coefficient t-statistic Coefficient t-statistic
BSIZE -0.010 (-2.058)* 0.036 (3.10)**
BSHAR 0.592 (9.251)** 0.181 (1.848)
BINDEP 0.822 (8.450)** 0.627 (3.217)**
BQUAL -0.811 (-10.04)* 1.794 (6.24)**
DUAL 0.202 (15.46)** -0.239 (-3.12)**
IOWN 0.578 (10.30)** 0.076 (0.478)
FSIZE -0.139 (-7.00)** 0.167 (9.94)**
FAGE 0.012 (17.26)** -0.003 (-3.74)**
DEBT 0.006 (17.57)** -0.008 (-5.38)**
SECTOR -0.381 (-13.21)* -0.242 (-4.99)**
R-squared 0.566 0.617
AdjR-squared 0.550 0.592
F value 35.812 24.175
Prob F 0.000 0.000
D-w 2.072 1.969

**Significant at 0.01 ¢* Significant at 0.05
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@ Al S 3sas (9) B sl e B L1
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Al oy agillagl 4l e We iy Lae pudad)
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<Ibrahim & Abdul Samad) 4wl ae Al oda (3dH,
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Sl asmy Bl Al e i) 4 Ly (2014
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& oSl Gallad) o Y el 8 ) sgy 85 L)
Go AN Aaiie a8 2l LBl e )
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Impact of Ownership Structure and Corporate Governance on the Financial Performance of
Jordanian Companies Listed in Amman Stock Exchange

Hanadi Bataineh?, Suzan Rasmi Abed?, Mishiel Suwaidan3*

ABSTRACT

This study aims at examining the impact of ownership structure (family and non-family) and corporate
governance on the financial performance of Jordanian companies listed in Amman Stock Exchange during
the period (2010-2014). Corporate governance is measured by board size, board members' ownership of the
company's shares, board independence, educational background of board members, duality of chairman and
CEO roles and institutional ownership. On the other hand, the financial performance is measured by using
Tobin's Q. Four variables are employed in the study: (firm size, firm age, debt ratio and sector type) as
control variables. The sample of this study consisted of 92 manufacturing and service companies listed in
Amman Stock Exchange during the period (2010-2014). The sample is classified into 58 family - owned
companies and 34 non-family-owned companies. The total number of observations was 460. Pooled data
regression was conducted to achieve the objectives of the study. The results showed a statistically significant
impact of the ownership structure (family and non-family) and corporate governance on the financial
performance of all companies as measured by Tobin's Q. The study also found out that the impact of
corporate governance on the performance varies depending on the presence of family ownership. In light of
these results, the study recommends corporate companies in general and family-owned companies in specific
to comply with the corporate governance instructions as issued by the Jordanian Securities Commission.
Family-owned companies should put a formal succession plan for senior management positions in order to
ensure business continuity and thus increase chances of survival of family companies. The purpose of this
plan is to ensure that the proposed senior managers have the required skills and leadership capabilities to run
the organization in case of replacement.
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