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:;\.h,ﬂ.abl\ &b;ﬁld\ uul,.é

e ax) Sl Capital Ratio (CR):J! G 4 .1
B i (pad dagy Doy D on ) i 3 Sal
Caoad) s Q) A (g s DI (Evnanoff, et al. 1988)
o (hd Aanl) God S (A1) A 2 BDlay ysncne 4851
4 (g dnge Ble (Lloyed -Williams, e, al. 1994) xg (s
da)) S Jded (Wb 2) A e apg e £ J )
(adsd

shi=Bank Size (BS):dipaall aaa .2
S g I (Cipenal) donyy aaat] degal) <l sl
Y cjlad) el & 5 aaall clolady G 13 L
slind elds (3ol S5 (i Amsd) D) (Demsetez, 1973) Sy
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On Al Dle dla o ) Gl abes clag
Molyneux ) auhs Jie ccajladll dunyyy sl (e
Haron and Azmi) 4.3 (and Thorton, 1992
G deatiud) GulEdi(1) Ay Jsaall elsds.(,2004

dalall @l yariall 4 )

G (3 g el ellee (Lol 286D ol Jomay sl 300
Y i I (i il ¢yl A5 ey BN e e oI
AU L i clilad e g ccpebsd o gisd) Sla) 540
S i (ge ol sl B (3 e Gy slind odiis
Ble 35 el I A A oy M ) 28 o
did) Ay LD adls Aa) Chad dny o Al

(2002 g
» «Money Supply (M2):slll Lae .6

(1) Jon
Al cpitia (uld caglad

gl

A ial)

Cipadll Jsaal gsans ) Cipadll A8 5ia gsane | CR | Cipad) Jlo () G

Cipad) Jgal Y zulll aielll | BS

syl sl i) b sall Jana | GDP | Jlaay) o) il
aaaill Jaa | INF PSS

Cpaabadl Bgia ) Capadd) o0 poeaa | LEV | Copadll L) 4231

Al ape b osaill Jae | M2

A&l e

Al die e Cijleaal olaly clysiall 038 (s Aadsiall Bl Ladle ey (1) JSls

(+) laa¥) sl galdt |

(7) /() pad

()] (#) dwd oy

v

() s\

(7) ] () civad) pas

() 1)

(+) @il yag

cijlaal) ¢lafy ALl cysial) ¢ dadgial) clidlal) :(1) Jsi

EVA} ‘ROE tTILuAj 647\.11‘){}” :\_U\Aﬂ\ k_.q‘)w
“ise O A e w8 ¥ Ayl Gijlaall

Al ) Ayl el
HHI (CR3 slatinly S5l dap uld & o o
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Ailad) Aolady) dedll Hasiul A Cajlad
Tl a i AV yaaV] Alalass
EVA; { = Bp + BiCONCy + S MS; ¢ + g BiZi + ¢t

dilad) dnladyl dedll 1) (EVAiY) el Cus
LS b bl b Lt el BT il
el lgiy e

repiall il slasy) (unlia

lay (2) a) dsaall & b (e siall Jaa 0
& by Lee cdlalally L) A3 cjid Ul
Clae anyy Aia) Ldpad) Gl pailad ol
A 5 DA ke i Jsa

Silal) Jaray aie Vyma 400 )Y Cojladd) elaly Gadl JSoa
Al diliadl) Aplaiy) dedl S Sl Bsis e
Analll Judldl bl saidd) dadll oyl sl
Gyial (any aladiul ae (Panel data) dsedaidl)
Siyey Aadally Wl Lyl o5 (Ally ddasliall 4yl
Zilall sl ADL las) S cpampll 1agds )Y
Al

(N z sl

dayy Adpad deluall JSp o Al
AL Bgia e alall Jaee aladinly 03,3 Gijlad)
:(Berger,1995) <l mua g Al jlasi¥) Aalaag

ROEjt = fp + SICONGt + foMSjt + kgzlﬂkzitk et .(4)
Gsis gle Sl Jue ) (ROEj) s s

& (CONGCy) ey ot Gl 3 1 Capadl 2<L)
Fa tLaty Al (5850 a3l 3 Gaadl (S e
W icbalHHI pladiym Jlaéypa a5 «CR3 S5l
o) 8 T gl Adpd) Dol ) i (MSy)

(2) do
Anagl slaay) Gupnlia
b i | Aad sl | gbeal) A | olaal gl | e ial)
Minimum | Maximum SD Mean Label variable

-25.470 39.920 7.124 10.120 ROE ISl ggia e dilall
0.488 0.657 0.046 0.519 CR3 SSN das
0.110 0.150 0.015 0.126 HHI Oladipa Jlad yua
0.004 0.313 0.074 0.077 MS A sud) daal)
-31.350 21.960 5.366 12.312 CR JW) A
53.39 24,538.37 5,157.47 2,660.64 BS (L Osle) Cayadl aaa
2.311 8.559 2.246 5.397 GDP | Jlealy) sl milill é saill
-0.672 13.944 3.363 4.051 INF pdazill Jasa
-8.120 21.43 3.827 7.721 LEV ALl dad)yl)
1.136 1.385 0.067 1.231 M2 Al amye 8 galll
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(Stationary Test) ciball jhiiul Ui gl

(LLC) Levin,Lin and Chu,2002 jaal Je el
«(t-statistic > t-critical) <wlS 13 3)iae Clypstiall s
Lol by 2y Al o3 By .(Prob.<0.05) s
Aad) Ll Jady el i asey ABE (Ho)
(Baltagi, ssiwall & chysiall Jhsiad ) jess A (Hy)
Grall Glapal diph Haid oKe Jalls (2005
G Bfise chid) (5 W 1) WLl 8 (OLS)
o3 Ay «JY) (il v HhEANT jlas) sale) S o gsiad)
Glagyal) Zigyla g5t K1y i) s o (S Allal
o 0 ((LLC) Ll ) anss gpmtie it Y gyl
Jsaall LS i) ilSy gginall die 3)fiua il

o 2l hugie of daade oSay (2) Jsaall (e
3say Llally Ll ail) yediig «9610.120 ASLdl (3sia
Ao W ddle daayy ald Al Gplacs spula Cajlas
g <0.519 duall »3¢) Jaugidl &l 2@ (CR3) S5
Jsanll el LS clad jrals dad Sl g aaly ol
Osde 2,660.64 58 ApaNl Cijladll ass augie of
¥ Cijlad) alaal @l dsag ae ol

mbidl) Julailly Aslaal) cLady) milis

M e Auball chrid ddlaa) i) &
ehals il il e B ¢ I Alspal 8L sl
e S 5 A Aasall . (Stationary Test) sl
Al Chatall Gp amie i L) g ax
ehall LY ahlaal dadnuly ddaill 8 deasi
A dsyall 8 W L(Multicollinearity Tests)

:(3) &b Ondsall e gl anadl (Hausman Test) sl el
—wli(Random Effect (RE), Fixed Effect (FE))
(3) Jo
(Stationary Test) clibud) jliial jLad) mili

Db dapa | ki) @)y | Probability | siall
Level * 0 0.000 CR
Level * 0 0.004 BS
Level * 0 0.001 | LEV
Level * 0 0.003 | GDP
Level * 0 0.000 | INF
Level * 0 0.005 M2
Level * 0 0.009 | MS
Level * 0 0.000 | ROE
Level * 0 0.002 | EVA
Level * 0 0.000 | CR3
Level * 0 0.008 | HHI

O L.L; ADle Qg luw GL;;J\ .L:Lfi_)‘}“ L_uu
Chaiadl G g Bl asms o il il

Multicollinearity ) bl higN) jLad) mil
(Test
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il Jalaa alasiad e Jeay 53l (Factors (VIF)
Con (]) sl el Ll clpsidl 39 (RP)
A dapall LEAY) 3a aadiy
VIFi=1/ (1-R?)...ccconn... (6)

Ll d&e agay i 138 (VIF>5) gl 13
Asteriou  and)  Apeedll  Ghmidl gn 2t
-(Hall,2007

dlia o) A (4) Jsasl (B Bl clae s
o BV e luly g il Clysid) G L Wali))
Agdgud) diaally Caypadll ana

lee Apala®Y) ol puriall oladl daiin @l 5 sSyy ¢y ypadl)
(SE) woleal) Uadll 5y ) &lld oa% Cum (il e
t) dilas) ded mian b, b cldedl 3
Kayg dysine ye Baid)l Clalad) maaiy (Statistic
COlalre Jilat DA e ot Lyl dsag axe e XDl
Ll ) it alasinly Ayl cilprial) G (p) alayY)
on by gls 13 .(Correlation  Analysis)
ASe g pe o Diige Sy 1368 i ciiial
O ohd Ll dsa pie e S (Say ¢ s L))
Variance Inflation) loa) alassuly 4yl ¢ piall

(4) s>

A pnnill) pial) oy Bl N A giacas
HHI CR| MS| LEV M2 INF| GDP BS| CR3| kL)
1.000| CR3
1.000 | -0.109 BS
1.000 | -0.066 | -0.021 | GDP
1.000 | 0.171 | 0.065 | -0.424 INF
1.000 | -0.280 | 0.627 | -0.110 | 0.192 M;
1.000 | 0.200 | -0.269 | 0.028 | -0.088 | 0.473 | LEV
1.000 | 0.098 | -0.001 | 0.000 | 0.000 | 0.819 | 0.000 MS
1.000 | 0.025 | -0.329 | -0.266 | 0.281 | -0.022 | 0.121 | -0.398 CR
1.000 | -0.584 | 0.009 | 0.451| 0.128 | -0.413 | -0.164 | -0.202 | *0.810 | HHI

e dlaiind ) il i ) Jalaad) a8 sl
Gl sl LY A8 apas ate ) (Cipead) aan
Aol Auball il & Appedil) il G sl

(6) Isaadl b Al

%5 (ssise die dilas) ANy ¥

Ghsie DS (VIF) delre ad (5) Jsall zas
ST) Jelead) Ao g lin) aDIA (e el ua cdl)
s (Jalls dfpuadl duanlly Coypaall pan jaid (S (e
gl danll e olily Cipaall aaa jate alaiil
DLEAY] 348 &5 ey A8l 3o USH dpn b e ey 3
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(5) Jo
Bal) LU (VIF) jLad) ail
VIF
CR3 i aladinly Allly J6¥) oladsall) | (j) alid) jsicial
2.593 CR3
11.462 BS
2.587 GDP
2.439 INF
2.310 M2
1.841 LEV
12.932 MS
2.338 CR
HHI e aladialy Gl JsY¥) olad gadll
2.714 HHI
14.846 BS
2.356 GDP
2.139 INF
2.602 M2
1.946 LEV
15.692 MS
2.072 CR
(6) Jox
Cipaall aaa e dlagiad 3 Aadd) BlaS (VIF) ) gl
VIF
CR3 Léiga aladiuly Slls g1 oladsall) | (j) alill picial
2.459 CR3
2.092 GDP
2.168 INF
2.234 Mo
1.682 LEV
2.425 MS
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2.176 CR
HHI sdipa alaiiuly il Jo¥1 laisadl
2.363 HHI
2.281 GDP
2.066 INF
2.444 M:
1.771 LEV
2.403 MS
1.964 CR

AL e Sl e S e Goudl JSa S anys
¢ (EViews 8) zwaliy alasiuly 2iliadl) Zpslaidy) iadlls
(7) &85 Jsaall ey LS il cals

 Jalal) il
P-) <l ((Hausman Test) laal cla)
Gl of G e 0.05 oo ST izl (value
-(Random Effect) s zilall sd¢d canlidl )

(7) Jox
-
L) il
EVA ROE
HHI CR3 HHI CR3 i paiial)
Prob t- statistics Coefficient Prob t- statistics Coefficient Prob t- statistics Coefficient Prob t- statistics Coefficient
0.000 15.623 4.843 0.000 10.583 5.562 0.000 3519 20.492 0.001 4210 19.125 aaiall
0.746 -0.193 -0.125 0.151 -1.215 -15.452 CR3
0.629 -0.547 -0.956 0.219 -1.358 -16.920 HHI
0.014 2.597 0.251 0.035 2.101 0.120 0.241 1.409 18.236 0.322 1.392 21.249 MS
0.000 7.865 3.041 0.000 7.658 4121 0.031 -2.136 -3.487 0.040 -2.443 -3.521 BS
0.024 -2.270 -0.013 0.000 -4.762 -0.012 0.039 -2.421 -0.562 0.023 -2.568 -0.741 LEV
0.030 -2.142 -0.134 0.031 -2.149 -0.186 0.036 -2.652 -0.040 0.032 -2.176 0.0490 CR
0.013 2.487 0.011 0.008 2.524 0.010 0.001 3.302 1.103 0.028 2.328 0.651 GDP
0.311 1.015 0.001 0.126 1.481 0.005 0.847 -0.510 -0.063 0.629 -0.310 -0.078 INF
0.031 2.541 0.092 0.023 2.749 0.083 0.000 5.467 0.438 0.000 6.482 0.549 M
0.577 0.571 0.391 0.378 R-squared
0.561 0.526 0.374 0.361 Adjusted R-
squared
37.755 34.521 19.021 18.843 F-statistic
0.000 0.000 0.000 0.000 Prob.(F-
statistic)
213 212 2.10 2.09 Durbin
Watson

£

i A el g gl dai doeldial Blud lgie &y
@agll o dimitiag pagall o ddle Slg bl
ahuy S5 S Colaall 21 Baly (8 aen IS
OSH ey Laily cApudli ey dadipe Glisiee ) L
g dpaliaiily doelaia) Jalse ola Lalaile s Cajladl)
Jie cdaiipe dbgu paan o Joanll Cijladl o3¢

ROE g 3sai 1Yl
i il zisall 5yl cladadll ad ) il
el 5 (HHI «CR3) e S o Bl of ) ol
S Lo clilan) Lsiee @b il (ROE) Gijladl
& Jexi ¥ A0 Gjladll o 3 ¢(SCP) dpajh (b
@y cleslis (Sl iy o) s A\l Ay
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Rars cijladl el e ) dxd)ll %5 gsie e
Cplaall aae e JW aill b dagll oda i
alua) Aul dallie cela dagll odag Ayl dglaal
Srad glall e ocuyal Al (2002655
.‘;’mfz}\

o5 s laayl aall @l 3 sall) Jame dales W
ld ayk ABDle asas (i (-Statistic) ddlas) PDla
(ojladll ¢ld Ao %1 Aysina (g5ine die dsilas) AV
el Zl s o i)y gabea@] eIV st ) Cas
SEb A s o oS sl daieal) Gl el Gl
Lipad) cledl) de Gl slaj 3 Gijlaadd) eld te
oSally galia®¥) i) Jb & dad) Jysaill
Gela daill o2a (gabaBy) auagll & Hoadi Sigoa e
Sufian, et,) up :die Gluly 32 ae 435
.(Kosmoide, et,al. 2005) «(al.2010

t) Aplas) P ey @l ae dadee U
Alian) AV ) Lo Alay Lasiyy 43l i (Statistic
) o aela) oSa 1y Ol Apsine e e
glib)y ladll sal ddlal Jisad i Juillyy A gaud
o2 Cielay clghny gliyl (Julby (LlfY) e 1348
Wi «(Haronand Azmi,2004) iul s 4l gie dagl
Nlaa] Al e 3D (o b a8 i) dalae

@sbts i€ lly (R?) wasil) Jalae o ) laillyy
Dt e 5ol 3l B o ) s)lay) oS %42
sam Lol sdag Apa)Y) Cijlad) ol & syl
(P-value) ) kil .dsehid) byl & g,

s ) (DW) Jlia) il (s Aadiye dflas)
«z a5l & (Autocorrelation) 513 alsyl Al 2
iy dad el o oad HLEAY) 13 dglaa) culS @
OSay %Jtﬁl.u e(dU:2.5>d=2.10>dL:l.5) T PN

EVA gigai : Ll
B il zisall 30l clded) a8 ) il
s (HHI «CR3) Goudl S clpiia of ) el

Gl Gam OB cala ) Geadl Sl Js3
RPN [ JCTY I P SRV SN XN
sl (MS) ailasll (e &fsad) daaall (4D
Yoo il cbgbaal Al 5 (K15 4,3,LROE Cajladl
sl 3o S JSsed Dy Wajliie) (S

Aedall dpajdll by (Sar Y N o e el
Yo Goud) S agae J) cSar YV Cuny oY)
sday Apy¥) Apladll Cijladl el 3 ddeudl diasl)
Gl Al AR aluhall e Al Cela sl
Olaea) Ay e Al ddpad deliall
Wae sl (201 10,80) Ay (201305580
e (Maudos,1998) auly Jie ccluhall  and
(Jakob and Tigran,2012) aulys dsbuy) cajladl
Aagda ) DY) aay a8y A Cjlad) e
Glgise @Y & B A Al Glad) delia
laall (oudl 358 Lalidily i ))all 358 yie Lead dndliall
G Aertiual el dapl U Ly Sl e
bl Al mls et chrid) dea 3 s el
) aldal)

dse o Jol) CSay Al (B Ll Gy o Jull
cijlaal) B (e 8Siaa Gl A5 Adpaal) delial
i e sl ailagl (e dadiyall Adgudl Gamandl il
L) B S ASY) Gijlaal)

t-) Aflas) cplals dalial) clyially (3l Lod Ll
Omaluall Ggia ) W) Gy s daled (Statistic
G die dflas) AV2 G e ADe sy )
D) 13 old bl ccajlad) claf e %5 s
Blally aie Dme Cijlad) ol juii 8 Lilas) e
Copeaall o Al o3 i Sary ASlal) G5 o
lee Adle a5 @l Jlsely ahldiind Jsa Lagy gylaal
Bl Gn @ll) Aadiie Ay Glalp Jsd ) 4nds
Gela Aol o2y (gl (o ilsdlly (gl e
-(Evanoff, et,al.1988) 4.}y s Aailsia

ibaa) Pla ey Adl) Axd))l) dadea )l
Llian) AV I3 dpule ADe agay b (t-Statistic)

-194-



2017 <2 22l (13 ddaall, Jloal dyla] g8 dais U dlaoll

S asmy cpd AL A Adee ) kil

el ol %5 s die Aglias) ANL 3 e
o S Al ol dagll o3 ads (Says ccliadll
G sl Jame dales Lol 201 dplaall Cojliaall aas
ANS 9 guh S asmy o a8 Jlay) sl gl
cladl el o 41%5 digiea (ssies die Agilas)
el Zl s o i)y sabad@Vl eIV Gt ) Caa
SE Al s o S sl ditd ol dslal ol
L peadll leadll e Cllall 2o 3 ccajbad) el e
oSally cgalaidyl il Jh 4 pad) gl
ase Aalee Ll gaba) puagll 3 )8 Gigaa i
v Aflaa) AVa ) cage 1Al ) can A caml)
el of I oacla) oSar 1y %l digine (gsiue
) g3 wladl sa Adla) sl g Ml 3
Afmyy gl Jalby el e s gl
ilas) Gsine e L) i a8 caaiail) Aaleal Al
skt calS lly (R?) wasil) Jalaa o ) laillys

el e 5al8 zasadl) 13 ol ) 5Lyl (Sa ¢ %60
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(Aaladl) Lalai@y) Al aie e Cojladl) olal juus
(Mlls (J¥l ziasalll 4 ela lee dibide dagill sdag
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G die dflas) AV2 G e ADe sy )
D) 13 old bl ccajlad) claf e %5 s
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Copadl ol dagill o3a i (Says cdiliadl dalaiy|
Lo cdlle 4l cld Jlsaly ahliiin) Jsa Layy gylaal
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Determinants for the Performance of the Jordanian Banking Industry

Rami Mohammad Abu Wadi?, Nahil Ismail Sagfalhait?

ABSTRACT

This study aims to evaluate the performance of banking industry in Jordan as well as to determine the
most important factors influencing its performance. The study is applied on the Jordanian commercial
banks listed in Amman Stock Exchange during the period 2000-2013, using panel data. The
performance is measured using the return on equity (ROE) and the economic value added (EVA).
Using the (ROE) index, the results show that concentration level and market share have no significant
effect on the performance of banks. Also, using (EVA), the results indicate no significant effect for
the level of concentration on the performance of banks. On the other hand, the results reveal that the
performance of banks measured by economic value added responds positively to the growth in their
market share. The macro-economic variables, such as GDP and money supply, were significant in
explaining the performance of the Jordanian banking industry. Hence, good economic situation and
optimistic conditions are expected to improve banks’ performance, while the capital ratio and
leverage have a statistically significant inverse relationship with the performance.

Keywords: Banking industry performance, Economic value added, Return on equity, Market

structure.
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