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alie Jefy S e A ddlan) Gunlid) Coas
o B Y ¢ gylnal) ahatly clasaslly ¢ olaall Jausslly
s (ROE;) 4dull Lull A€Wl §g8a o Ylall Jawsgia
(ROE;) 4adlall daull 451 358a o 2ilall Jausgiag <0.06
Lsgias <0.12 s (NVA/TA,) Laliy) Lugiag ¢ 0.07 oo
Lydall Aadll hasgiag ¢ 296 & (MV;) Al dadl
O sy s Ly caew JSI 170 8 (BVY)
tledany o QA Auhall (8 Al il Gl i
cosll e i) sda gl Nl X L)
ol zila A die (e el s ¢ gxplal

Ayl Ol psSadl Galsaall e maaly o LS
Claa el dlegind 2xy (i) 38 Ayl lpsiall gl
oy il el G i) sadl misil LS k)
dagh oy 388 elll) i (@las) e Jib ey o(ded
) Ll ASl) s e slall glma) alasy)
iad W obi) J8 015 ae A3lie 013 (ROEq.)

pendl Gy ludal lgd & Al (2000-1991) lewis
AhaY) Glaaill 2y A mualy g4 WSy «(Stock Beta)
) peiall

B L b R by e Rudaa) By Gilias,
5 ADles L il sae adly Asdad il
Rl i it Qi 8 (S gl Lo ity il
S e e iy Rl o)l 3 il
‘@l Hi5e Nilse S
Lpulaall dgal) cpiia (3

Variables)

ol A oSl il Analaall @l paiall
salie § (Value Added) ddlcad)l dedll Lonlia Gl
-(Cash Flow) (gaall saxll (unlaa ol (Earnings) cl N
i) oo L) (S Bilmd) Lol Gunlid Al
Aladl dedll  Ala j (Gross Value Added) 4dliadll
(Karpik el o3¢] Canyai V)5 ¢(Net Value Added)
. and Belkaoui, 1990)
(Gross Value Added (VA)) 4laal) dall Jaza (1

Jaalay }) (Purchaces) by yidal) C)Le Canl
dcliay il ddelall Al aa sadl Al deliay aan
A5 S (Sales) lagsall (o (gsenall e sl Jf
S iy A e DY) s o ol Aasy
.(Kim et al. 1996) 4ius
(Net Value Added (NVA)) 4élaal) dadl) 3la (2

SPDliay Gldall ok Caea
o) dandy (aSys I (Sales) Glawall (3 (Depreciation)
A JS Ay 83N apnd BEY) jan e
(Earnings (E)) CLJX\ (3

red DY) e e Jad) e ey s
clhias ddaall oda e Blhayg cdin IS Ay 4 4S80
-(Earnings Yield) CLU;\J\ &
(Cash Flow (CF)) 2810 (3dail) (4

ALay) e Ladl) i) e dewdy ol
pend AeY) e (Operating Cash Flows) «¢dsbiadall

(Accounting Return

(Purchaces)
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el Aadll (g)lmall CahatY) Aad cualys .obeind)
Ge 13 2li) 8 185 ae Ajlia 170 (BV) gl
il J< gilmall Cahad) ad (amlias) of Laadd)
aidd ealy g LSy cddylaiall laabiall alegu) 2y g8

Al piall gl e (g lmal) Caljaiy)

L) Ll AW s e vl glaall CihasY)
Ll Laleia) U8 015 ae A3lie 0,12 <atly 28 (ROE,)
e @l GVl el Culd (NVAYTA) Ay
Cahat¥) ded Calyy o) J8 019 ae Al 0.14
J# 333 e 4380 2.96 (MV) pendl 48 ) Al (g)lnal

*(2) ad; Jgaal)
A ial) o lial slagicd 38 ciyiiall uduagl) (uplial

u.\:..s il b | Bl | Ageadd) S "
s lda 99 @kl (ibad) 1 saaliia
0.43 0.40 0.15 0.08 0.06 -0.41 -0.81 ROE;
0.54 0.35 0.15 0.08 0.06 -0.46 -1.38 ROE;
2 0.68 0.19 0.11 0.12 -0.39 -0.57 NVA/TA
24 16.34 3.33 2.71 3.51 0.16 0.10 MV
11 9.28 1.85 1.70 2.36 0.33 0.31 BV
(3) a2 Jsaadl
A8 atal) clan Liial) alasied) day cpiall ddiagh) (unlall
Y i) 2y Loyl s .
salde ol | sl it | s el aud
0.40 0.13 0.08 0.06 -0.39 ROE;
0.34 0.12 0.08 0.07 -0.35 ROE;
0.64 0.14 0.11 0.12 -0.36 NVA/TA
16.20 2.96 2.75 3.40 0.17 MV
9.23 1.70 1.70 2.31 0.34 BV
T padal) (il ¥

] Adadl | ASHE ASLal) (3g8a e Xilall :ROE,
ot Al 45,50 ALl 348 e 2ilall tROE;

ot Aadls | 4S50 Ayl sNVA/TA

) Al 3 A gl 48l Al tMv,
Al Al 3 A gl 450l ded) 1BV

-129-



sosadll | Juaiy 2l 2eaa O}AL\} iand (5)s e

cee ALY lasladl) ¢ gaaall

.2002

Oloppans ddgiias Lol cDlalas (4) a8y Jsaall pasy
O i sl il Al Al chite o
Lgma Gsime e Aglas) ANy @l Lloy il
Aalily agedl Zypall Lol Ay dibeiall Gl e (0,01
O M5 .0.05 dagiae (ggiae de Aflas) AN Gl
b pndl Tyl Ll a gl A8l Aedl yuia Lol
B0 071 &b a8 el L ae A3Ed) e gAY
) e 4000 Al ACL Gsin o 2l e Ll
20.62 &by Al Al ASL S48 e

Liay Aglas) oulie (35 2) Msad G

faylid) Claliall slediel 8 cllyy duhall il
Jsaall) dbkiall chaalial sladind 33 ((2) o5 Jsaall)
(362) Slain¥) J8 Claliall sae il N8, (3 )
—340) O Alaia¥) s Glaliadl axe mlis aalie
el o ddyhial) colaliall Cayps &5 85 3aalia (352
«(Percentile 1) 1 Ausiall 4wl o Jil s il
e JS @lldg (Percentile 99) 99 45l Aaill (ha c_sJ‘TJ
dhe A A QAN se il LAuball Glyatie e
—1991 syall P deady delia 4S5 32 4l

(4) A2 Jgaad
sl Al cpita G G gapn A8 giaa Jalid ) cDlalaa

BV MV NVA/TA ROE; idiall
*0.20 *0.37 *0.62 ROE;,
*0.25 *0.43 ROE;
**0.10 *0.19 NVA/TA
*0.71 MV

.0.05 Aysiza (s5iwa dic Aflan) AV o3 LldV) Jales **

Al § AS,A0 ACL) gia e Slall TROE,
A Al B i A agad A gud Aal) TMV,

Sl o)l a2 e Rariiaall Aglasy)
b le eﬂ (Adjusted-R?) Jalaa S5 coamiall o)
e b Ly ey o Gacaill Jsd Joa AN 33
tuedl) il dll gl bl

Clly dmge Ae aag Yo de¥) Aemd) dpadl
Adlall Al ALl Gsia e Sl gy dglas) AN
A Al ACLY 3sia e ilall,

ROE .;=ay+aROE;cte;, :Jg¥) g gall)

LSz agaill 3] cDlalaall o (5) a8y Jsanll oo
Bl ) edn Y (Adjusted-RY) Adeall R? ded
z3saill Ayl

() “Dhalas o8 (5) () dpandl 0 aly s LS

20,01 Aysiza (s5ime dic dflan) AV 53 Llg)Vl Jalas *
T padal) (i
] Al i ASE0 4K G4ia e dilall (ROE iy
ot Aadls § 48,50 Ayl iNVA/TA
A Al 8 AN agud Aypall dedll 1BV

Gl dll jLad) il

ouedll g illy Adlaiall ISV Aasedl) z3ladl i
e il 1 Aelial) pllad ) an ) el 1Y)
i A DA Y] e (a8 A3l Bl aeag pre
2l 8 e 38 gl @i oK Al cclenl) i Y
o o e el e Al oda il apentd (S 4ddeg
saa e el ff dcliall g U (ge S

Gl LAY 5V dedll Jlaad¥) 23 aladid &
U Ay s J8 Gl Hia) s ¢ 1) uedll 4l
& 2003 s 1991 (e sdieddl Auhall g e A
«(Pooled) il geny ¢clgindl wsead Al 3 A
Gl W 8 i) Al ald Jgas sl
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Ll Al AL G e xilalls A

Al dasi Loy dlull Cluhall ae @855 dagill o285
dayll Wy QAN ldal 2SSy 13ay .(Belkaoui, 1999)
Wl ookl ppdiedl o LS Al e i
Dt el e 380 e (e Lpalal) gl 3,00
fled L) o sl Jiiaall 3 il LeseliS e
i) 8 i€l AUl e i) Y g e

Al Bl Sl Ggia o aladl il i )
G bl il alel d dilan) AN 3y diasa
aaads Ahall lgin e A JS1 dnga (Adjusted-R%) ad
AVy @iy dase WDl asmg Am g Ll gl
Lapdll paly (Julby i) Chsie Gn ddlas)
Lase Do ag 4l gl Aladl Ll iy dsed)
Lol ASl Geia oo alall o dslas) A2 @il

(5) a2 Jgaad)
.ROE j;;=ay+a,ROE; ey 1Jg¥) Jaady) zigal 2di gl

Adjusted R* a; Jalaal) a, Jalaal) Gl Lial) sae s

0.343 0.63 0.05 26 1991
*(14.071) *(3.75) ##%(1.91)

0.441 0.84 0.03 26 1992
*(20.723) *(4.55) (1.08)

0.288 0.52 0.04 29 1993
*(12.32) *(3.51) #4%(172)

0.601 1.03 -0.03 31 1994
*(46.20) *(6.80) (-1.42)

0.515 0.97 -0.02 31 1995
*(32.90) (5.74) (-0.74)

0.459 0.73 0.02 31 1996
*(26.42) *(5.41) (0.87)

0.81 0.91 -0.01 32 1997
*(133.59) *(11.56) (-0.56)

0.65 0.844 -0.01 32 1998
*(56.81) *(7.54) -0.56

0.489 0.92 0.02 30 1999
*(28.72) *(5.36) (0.90)

0.70 0.76 0.01 28 2000
*(64.97) *(8.06) (0.76)

0.515 0.81 0.03 28 2001
*(29.702) *(5.45) (1.69)

0.17 0.54 0.03 28 2002

6.59 0.21 1.13

0.57 0.74 0.01 352 gl e
*(425.14) *(20.62) #¥%(1.96)

.0.05 dysiza (sousa dic Ailias) ANVY gD Jalzalles

0,01 dygiza (sghua dic Aflias) AN od Jalzall *
0.1 Agina (g5l die 3,33\.;4;;\ i g Calaallrs
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.Adjusted-R* < lalaeal

(Adjusted-R%)  ad Al Apcajdll  HlaaY
Allyy ¢ zasaill (Adjusted-R?) afh an Sl 7 3saill
Sial loglee Gsame dlia G 1) L Ayl
c WY b daalall el s b 5T ag8) daludl
(S8l A )

(Adjusted-R?) ad & gl (7) o) Jsaall cpu
(Adjusted- af of Jaadly ¢« Sl Y1 uadsatll o
(Adjusted-R%) a3 \A; dpl Szl RY)
b Ll e el a3 i) e (J5Y) g asaill
Ji Aall) o)) WS gpal cilgin 8 (uSally G 23 sl
XN «(pooled) lgiwll JSI dually SBI Z3gall 4
Sl 7 3sall 385 vie daluYl e Jelee o of @l
vie Wilas) age pe a5 (0.052) = Gl JK
ol Julls ¢0.01, 0.05, 0.1) AN 4 gimall Gl siua
Al 54l (e 33 Al G zisaill daluy) dil)
Slo i) Jall =l a8y oyud e Al #130
das S dpeaedl dpadll da 1AL (ASLl (58a
Abdiall L)l ge (Ala) (Flaslae (gane dpalidld
sy cAdlall Al Al Ggia e dldl e sdle
(Belkaoui, gl deagi Sl sl e (38150 Al
slaia) Cama 1) aay daill w38 & caudls .1999)
el o yase 4l o dalily) e Syl
GlaaY Ll @bl ge Zlady) Cinn ) L,
Opeiiuall alaial aae dagill oda K5 LS L il e
Gsxdsi ¥ oY) A el of 3 (ASal datul
Agalis) 2Lyl A48 a3 ¢

Lage ADle Glia aag Y AAEN dpaadl Akl
A ) Aailly agaall Ayl Aadll G Ailaa] AV Cld;
.4l

MV,=o+ B BV, +ey; :Gallll 7z 3 gail)

LS zisalll 13g) cDllaall ad (8) Ay Jsaall o
35l A eds AN (Adjusted-RY) dadd) R* dad G
.z dsaill Ayl

) lad) zlser Bl Jssall
32 e L&A Al due e ROE;,=aj+a,ROE;+ey;
i 3 ¢(2002-1991) duhall 55 DA delia 4854
] daull § AS,El AKL) Ggia e 2kl ) ROE
oAl i ASAl ALl gea e dilad) ) ROE,
e\ﬁji\} ¢(constant) CwBll Jalzall a3 JsY) dsanll Jiays
cdalaall 13 (1) LS Jalae od () 295 Gal ) G A
Jahy A asaiy (ROE; Jalre a Jiad AL 3 ganl) L
ey cJalaall 131 (1) Llas) Jalae ad N oalAY)
Jaly AEY) asiy zisall Ayl sl Al seal)
cBlled  (F) ki) delee ad ) Gl
.Adjusted R’

Opaa Gl dmp VAl duamd dudadl
el e sdle Lldind) dmg)ll oo il el
Al daull Al s e

1 AN 7 3galll

ROE;;;=bytb;ROE;+b,NVA,;/TA;+e,;

LSz salll 13g) cDLalaall ad (6) ) Jsaall
sl () adn S (Adjusted-RY) Adeall RP Aad (o
.z dsaill Ay yl

PGB lastY) zdgal A0 Al Gy WS
Auhall e e ROE;;=by+b;ROE;+b,NVA;/TA;+ey
—1991) Zuhall 558 PIA Lelia 4555 32 (e L&)
Al Ggéa e bl ] ROE 4, i (2002
LS Ggia e diladl ) ROE; 5 ¢t+1 dandl j 48,5l
i ASall byl Jdl NVAYTA; s o 4l i 45,4l
¢(constant) <ulll Jalaall ad d;j\ dgardl Jiayg ot Arudly
13ed (1) LEal Jalae af () asas a1 J3b SV
2815 ROE; Jolae af Jiad S 250nll W L Jaledll
cabaad) 13gd (1) Hlaa) Jalae ad ) aga3 el 81 Jala
BN NVAYTA, dalas ad Jied GG sl L
el (0 W) Jalaa wf (N apai agai GulY) il
gatg o dpaill Ayl 51 AU Sgand) eliys . Jalaall
(F) L) dalee o A Gl w1 LB
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(6) a2 Jyaad
-ROE;(+1=by+b;ROE;+b,NVA;/TA;+ex :g-.'m‘ D) G'U‘“ A% @‘t“

-

Adjusted R’ b2 Jalzall b; Jalzall by Jalzall Ghaaliall aae aiud)
0.32 0.11 0.57 0.04 26 1991
*(6.94) (0.50) (2.75) (1.09)
0.42 0.07 0.79 0.03 26 1992
*(10.12) (0.45) *(3.58) (0.85)
0.263 0.04 0.53 0.04 27 1993
*#(5.65) (0.29) *(3.02) (1.18)
0.597 0.07 1.01 -0.04 31 1994
*(23.25) (0.85) *(6.43) (-1.64)
0.504 -0.07 1.04 -0.12 31 1995
*(16.22) (-0.56) *(4.91) (-0.57)
0.461 0.15 0.71 0.003 29 1996
*(12.99) (1.10) *(4.50) (0.139)
0.835 0.18 0.83 -0.02 31 1997
*(76.90) (2.60) *(10.58) (-1.57)
0.670 0.24 0.74 -0.03 32 1998
*(32.46) *+%(].86) *(6.03) (-1.59)
0.503 -0.23 1.06 0.40 30 1999
*(15.65) (-1.33) *(5.30) (1.54)
0.688 -0.07 0.82 0.01 27 2000
*(29.70) (-0.59) *(6.37) (0.61)
0.496 -0.02 0.81 0.03 28 2001
*(14.30) (-0.13) *(4.97) (1.41)
0.139 -0.03 0.56 0.03 28 2002
*5%(318) (-0.14) *%(2.21) (0.88)
0.546 0.05 0.78 0.001 346 AP FEVEN
*(208.54) (1.31) *(17.45) (1.15)

.0.01 Ay5iza (gsiua die Ailas) ANy 5) Jaleall *
0.1 dygine (s5ine vic dbilian) AN 53 Jalaal) v
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eosil) deal Jlimis aaall dase (yseles Aassd (5358 dena

oo by laslaall ¢ gaciaall

(7) a5 Jsaad

oSl Js¥Y Cpandsail) s Ay ppeaitl) 5681 B cullg i)

A8l 4 yuudil) 5681 Adjusted-R’ Adjusted-R’ o
Laliu (A 7z dgall) Js¥) zagalll
-0.023 0.32 0.343 1991
-0.021 0.42 0.441 1992
-0.025 0.263 0.288 1993
-0.004 0.597 0.601 1994
-0.011 0.504 0.515 1995
0.002 0.461 0.459 1996
0.025 0.835 0.81 1997
0.02 0.670 0.65 1998
0.014 0.503 0.489 1999
-0.012 0.688 0.70 2000
-0.019 0.496 0.515 2001
-0.031 0.139 0.17 2002
-0.024 0.546 0.57 Ol siaall ases

c Sz 3sailly ISV 3l G Appanadil 358l 8 Ul g5l Jpand) ey *
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(8) o) Jgaad

MV;=a+ B BV, +ey, tCallill jaai¥) g dgal 1l pili

Adjusted-R? B Jalaall o Jaleal) Glaaliall sae adud)
0.437 1.31 1.11 28 1991
*(22) *(4.69) (1.44)

0.289 1.14 2.59 27 1992
*(11.54) *(3.40) *(2.90)

0.469 1.39 1.99 29 1993
*(25.71) *(5.07) (2.64)

0.604 1.43 0.86 30 1994
*(45.23) *(6.73) (1.42)

0.67 1.44 0.56 32 1995
*(63.15) *(7.95) (1.09)

0.713 1.21 0.23 31 1996
*(72.09) *(8.49) (0.54)

0.736 1.23 0.11 31 1997
*(84.72) *(9.20) (0.26)

0.560 1.07 -0.001 30 1998
*(37.86) *(6.15) (-0.001)

0.684 1.07 -0.05 30 1999
*(63.70) *(7.98) *(-0.15)

0.706 1.17 -0.42 29 2000
*(68.12) *(8.25) (-1.04)

0.734 0.94 0.01 26 2001
*(69.81) *(8.36) (0.02)

0.724 1.23 -0.28 27 2002
*(69.29) *(8.32) (-0.58)

0.511 1.21 0.57 350 S gind) avan
*(365.62) *(19.12) *(3.15)

@\éj\f\} ¢(constant) Bl Jalaall A I dganll Jiags
Jalaall 13gd () las) Jalee a8 ) agn Gl @) Jal
) J3ls JE Y15 BV, Jelrs aff Jiad  JGH 3gaall W
Ssanll edayg cdabrall 13 (1) Llia) Jalea o () 2ga3
N as Gl Jals A8 2 dsaill A pudl) 58l R

2001 Agiza (siue dic Aflaa) AV o) Jaleall
.0.05 Aysiza (sgune dic Aflias) ANVY gD Jalzalles

rllll ) i dan i Jsaall (e
32 e A&l Auhall due e MVi=ot+ B BV ey
ety .(2002-1991) Auhall 558 PA delia 48,5
o ) Al B AA) aend Adsd) Aadl ) MV
Al Al 8§ Al sl Lppal) dadll ) BV,
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-(Belkaoui, 1999) 4l Juasi Lo ae (3855 dajull oay
4)Y) dalad) Zealiad) IS0 alaal e dagl o3a Ji;
o Jolad Ml (sl o g 4 e ml) Gy
el e sam 588 g sl 2300 ) 138 odaan S
leed ohiiy led L) e oilid LgseliSy 45,4
A g \giad s 3850l agd & ) ) @l g

tll) laad¥) z3sas 20 i (9) B Jsaad) am
AsSall Auhall e e MV =yt (y1+yROE;)*BVictey
.(2002-1991) auhall 558 Pla dpelia 45,5 32 oo
Gdl 4l i A8l agud A8 sul) Al ) MV s
of Al Algs A A8l agad 4 paal) Aadl)l ) BV ot
o Ally i A5 ACL Gis e Nl L)) ROE s
E\EJ‘Y\} ¢(constant) Bl Jalaall a8 I dgandl Jiags
- Jalaal) 13gd (1) Ll Jalae ad ) asa (el gY) Jal
Jaly aYls ROE; Jelre af Jiad JE) dgeadl L
W daledll 13gd (1) Jlas) dabee a () 355 Gul sV
Jahy 2N ROEBV; dalre af Jied Cullill 3sanll
ey - dalaall 13¢) (1) LLa) Jalea b ) agan (Y
) Jals A8 V1s = 3saill dypdill 5l AV 3genl
-Adjusted-R* CDaladl (F) )Ll Jalas ad ) 3523

Gsame Ll ang Y rdaaldd) duasd) Ll
dagll o ale agud] Afoudl daglll (o L) Slesles
A Al A s e xilally cad 450l

tualdl) 3 gadl)

MV =v4t+ (vi+V,ROE;+v;NVA/TA)* BV tes;

LS oz dsaill 1] D labaal) ad (11) ady Jsaadl g
3dll ) p& A (Adjusted-RY) Al R® dad
.z dsaill 40l

(Adjusted- Jalaa ad 23)lia aay Apadll s3a HLodY
zsaill (Adjusted-R?) Jalas ad an al)ll zisall RY)
laslas (yaas dllin S 1Y Lo ddjal @y ¢ ualal)
@ dealad) Ll i (ST 5) Lalid il
dys 4l Ayl el Gl e 5dle (agasll Agndl Lol
(Adjusted-R?) ad of Gan (12) &8y dsaad) . Jall #1Y)
il zasall (Adjusted-R?) ad (1o Slel sl z sl

zeals s LS L Adjusted-R* S aladd (F) Jlial) Jalas aié
Ao @y dage (B) daleall ad (8) Jsaall e
e A IS0 dage (Adjusted-R?) dagid SN (Aglias)
o dse 1y il Gyl gaenaly bl Sl
Ayl Aedll Cp Adlias) ANVS 3y s AN Spag
gadall dpajdll by ades 4l Adsud)l dedlly agdl
G35 Aunge ADle la aag il Al Ll Ja
oAl A ) Lagilly agedl Aygall Aall Gy dflas) AN
A deag Loy @l Gluball ae @855 daiall o2y
e Gn AR 58 e yd%e Jag .(Belkaoui, 1999)
Lalal) daalosall SHEN 3 Aguad) ey Ayl agad)
Jaiayy)

Goin o Sl sy Y cdal) Lesl) L
Ll el lesbie Gseme Al Al ASL
oAl Agial) el e sdle agasll 48 5l

MV =yt (y1+y:ROE;)*BV;teq 1l @ dgaill

LSz dsaill 13gd cDLladll ad (9) Ay Jsanll
sl M i ) (Adjusted-R%) Adadll R A G
.z dsaill 4yl

(Adjusted- Jalan af 43lia Cany dpajdll o4 HLEAY
zsall (Adjusted-RY) Jalre ad ae Gl z3sall R
Gloshie Gsacae Gl G813 L ddped Glldy cal)l
Jualall ) s & 50 548) Jall )l )1 L)
Al Ayl Ll Ay e sdle (ppedl Agndl Lol 3
(Adjusted-R%) Jalas ad 8 333 cpu (10) a8 Jgaadl
Bl z3sall (Adjusted-R?) Jalaa ad o gl z3saill
Glgindl JSy Anhall Gl e Gl Al el
dage (Adjusted-R%) st Dl eda cL.a.J (pooled)
Aol el e Jales ded of b iy clslas)
(0.26) = sl JSI 7 3saill 2w wie sl eyl agadl
Sl 0.05 dygiea (ggine N Adlas) ANs Q) 4y
sas 4 () ALad) G dl) s Apeanll duall (s
Glasle (saae dllall Ll ASld) Gs oo il
Al Al e sdle ppnd] Aol Aadl) e L)
.
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A Aadll e Ala] (Jlaglae (saiae LaliD 2ag
ALl Bgis o ilally cad 4ol dedll e 350l agull
(Belkaoui, 4d] Jiag Lo ae (585 Aniill odag . Agllal) A5l
byl Y B il alaal @ calls <1999)
Lol Zealuall Syl 3l e e Wil e

L)y

Sl Gualal) z3saill 8 (pooled) clsidl J<U dagill
(Lilian) dage iy ll o3n o o) S ¢l z3saill Leia
@ Al dadlly Aaly) delue dad ol Gl Sy
LS 22,64 = sl JS1 7 3sail) 2ds die Gualad] 3 gl
ve dplas) ANS Jaxy sas (11) &) dsaall 8 ek
al Gl dgerall Lyl min Jally €0.01 A4S (55

(9) a2 Jyaad
MV =yg+ (y+y:ROE)*BV, ey tabll Jaady) zigal 1l pilid

Adjusted R* y, Jalzall yi Jalaal) yo Jaleal) Gl Lial) aae s
0.611 -0.49 1.03 1.36 26 1991
*(20.68) (-0.87) *(5.96) *(3.42)
0.265 -0.78 13.4 2.47 27 1992
*(5.70) (-0.47) (2.48) (2.55)
0.475 -1.36 1.62 2.03 28 1993
*(13.20) (-1.48) *(4.87) (2.65)
0.610 1.64 1.37 0.63 30 1994
*(23.68) (1.19) *(6.35) (0.99)
0.679 1.06 1.34 0.46 32 1995
*(33.82) (1.46) *(7.28) (0.91)
0.693 0.07 1.21 0.23 31 1996
*(34.85) (0.17) *(8.35) (0.51)
0.728 -0.21 1.25 0.11 31 1997
*(41.17) (-0.37) *(8.29) (0.25)
0.544 0.17 1.04 0.03 30 1998
*(18.32) (0.23) 4.71) (0.06)
0.693 1.04 0.90 0.07 30 1999
*(33.77) (1.37) *(4.91) (0.21)
0.814 0.40 0.92 -0.04 28 2000
*(60.25) *(4.07) *(7.17) (-0.12)
0.813 2.02 0.58 0.31 26 2001
*(55.36) *(3.35) *(4.09) (1.06)
0.725 1.05 1.16 -0.40 27 2002
*(35.19) (1.01) *(7.05) (-0.81)
0.526 0.26 1.14 0.62 346 [VEN
*(192.71) %(2.06) *(17.75) *(3.54) <l gl

0.1 dysine ssiase die Ablan) AN g3 Jelaalbers

0,01 dysima (sghne dic dflas) AN o3 Jaledll *
.0.05 Aygiza (gsiue die Ailas) AV 5d Jalealles
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*(10) a8, Jyaadl
2l A cpundpatll (o A ekl B4R B cilig i)

ddLay) 4 i) 5681 Adjusted-R’ Adjusted-R’ )
) Al bl 7 dgaill ) 7z 3 gadl)

0.174 0.611 0.437 1991
-0.024 0.265 0.289 1992
0.006 0.475 0.469 1993
0.006 0.610 0.604 1994
0.009 0.679 0.67 1995
-0.02 0.693 0.713 1996
-0.008 0.728 0.736 1997
-0.016 0.544 0.560 1998
0.009 0.693 0.684 1999
0.108 0.814 0.706 2000
0.079 0.813 0.734 2001
0.001 0.725 0.724 2002
0.015 0.526 0.511 il siaall aren

s B Gy dsail) (A panndil 358 8 il g il Jpanll oays®

(11) & Jgaad)
MV, =vy+ (vi+V;ROE;+v; NVA/TA;)* BVites, ualdd) Jlasiy) & dgad 1A aild

Adjusted R? vy Jalradl | v, Jalaadl | v, daledd) | v, Jelead) | claaliiadl aae PR
0.698 21.86 -0.89 1.13 0.75 26 1991
%(20.24) @75 | #re172) | %7200 | er(181)
0.423 47.534 -3.35 2.05 0.53 27 1992
*(7.36) 275 | #191) | *(3.76) (0.48)
0.488 33.05 -3.15 2.02 1.07 26 1993
*(8.96) (1.41) *ik(-1.78) *(4.24) (1.08)
0.632 16.51 1.80 1.37 0.37 30 1994
*(17.60) (1.62) (1.34) *(6.52) (0.58)
0.735 12.73 1.15 1.27 0.52 32 1995
*#(25.83) *5%(1.91) (1.65) *(7.04) (1.08)
0.747 29.76 -0.22 1.15 0.07 29 1996
*(28.62) (2.57) (-0.40) *(8.59) (0.17)
0.763 24.32 -1.15 1.36 -0.31 30 1997
*(32.12) **(2.25) (-1.34) *(8.36) (-0.70)
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0.713 44.37 -1.49 1.24 -0.50 30 1998
%(25.03) *(4.11) #%(-2.15) #(6.85) (-1.3)

0.755 20.45 0.59 0.89 0.002 30 1999
*(30.80) (2.80) 0.84 %(5.48) (0.005)

0.659 -9.87 1.21 0.93 0.05 27 2000
*(17.73) (-0.72) *4%(1.92) #(6.71) (0.13)

0.844 22.26 1.32 0.64 0.15 26 2001
%(45.93) £%(2.34) #%(2.10) *(4.83) (0.59)

0.719 11.37 0.51 1.19 -0.52 27 2002
%(23.19) (0.73) (0.40) %(6.92) (-0.98)

0.57 22.64 0.18 1.14 0.31 340 i) ran
*(150.58) %(6.14) (0.65) #(17.34) | **%(1.84)

Falad) T ) g Sall iliany) Judath s Lilh
Al cpitia Jaldyly duagl) £ Lasy)

ficagl) Adlany) Gulid) (13) ) Jgaall o
clalad) i) J8 Lol Lyl g3l ey
e paliilly paalie (32) claliad) sxe iy 4dlaial)
o il) hlial @ 8 i ) A kidl caalaa
oo J g Lo olaiind @ Jiisd) 3 ))S5 sy YA
dwall e ujrj & g ¢(Percentile 1) 1 45l daual)
Ghyxie (e e JX el ¢(Percentile 99) 99 45l
G -l (7) aniadl clalidl s iy
Ayl Al i ddeal) el (14) o35 Jsaall
owmliall el a8y LAdyhiell laaldal)l olegis) 2y
(bl Lol aalie el ol (e DS dslasy)
(14) ) dysal e s 3 €(gobomall ity clasuslly
sl 25 0.80 = (Stock Beta) Gls il eé—u-n Gy Jawi g Oi
Qi s g <] Lﬁjw ‘;’J\ (Market Beta) (asedl Wy (e
A2 A i Bl e b %1 dty i OS e
e 18y ¢%0.80 dpsny Jawgially i duyall due 8

20.01 Aysiza (ssiue dic dflaa) AV o) Jaleall *
.0.05 Aysiza (s5iua die Ailas) AV g) Jalealbes

0.1 Aysine 55ise die Ailian) AN 53 Jaleallers

DVl ziead 2in & (11) &) Jsaadl
MV =vyt+ (vi+V,ROE;+v; NVA/TA;)* BV;tes;: saaldll
S DA elia 4558 32 e Sl Ayl de e
sl Aagll ) MV, s 3 ¢(2002-1991) bl
gyl dadll ) BVis ot Al Algs i A, agad
Slo Gl LY ROE 5 o 4l Llg 8§ 4S50 agad
Aaliy) ) NVA/TA; 5 ¢ Aally i 4S50 ASlall 358
il Jalaall o Jo¥1 aseall Jiags .t Aidly i AS5al
Dladl Jalaa e:é PRI P u—ubé}]\ Jala e&'fi\_; «(constant)
ROE; Uolre af Jiad B dgeadl Ll Jalaall 13gd (1)
el (1) Jlaal Jalee o ) aged il Jala Q81
ROE;BV; Jalas af Jieg Gl sgendl Wi L Jalaall
el (0 JLEa) dalra o () ased Gal@Y) Jala QB
35255 NVAWTA; Jelra o Jiag gl dgenl Ll L Jaladll
bl 13gd (1) Slia) Jelee o ) el Jala BB
ABNYI 3gaty zhgaill Ayl sl AV dgenll selays
Adjusted- <Dlalaal (F) ,las) Jalas ad ) GalsdY) Jal
.R?
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cee ALY lasladl) ¢ gaaall

Lo el aplid Ll W 061 S8 (VA Beta)
gaaly @laall AVl a8 ¢l (13) W) Jeadl oo
kil clalial gl oSl cchgadl )
(14) &) Jsaall (e puals s LS cnfll o8 Cuziss)

sl Radige (gylimall DAY ad (ams ol ae

A (Systematic Risk) dzelail) 3,llaall alias) s
Ghpiall Glhusgie (b o Guay ands Goladl Jolall;
= (NVA Beta) diliadl) dedll _ila by augiad (gAY
Uiy Jawgies ¢0.32= (E Beta) ¥ Uy Jaugies <0.58
PR gl
diliaa)) deidll Jene e lawsie Ll ¢0.75=(CF Beta)

*(12) ) dsaad
coalddly &u‘ O:\A-\JA.\S‘ O LM\ 544l ‘_,é <ld g ,8l)

A dLay) A padil) 5481 Adjusted R’ Adjusted R’ Al
dalu ) g dgail) &b zigalll

0.087 0.698 0.611 1991
0.158 0.423 0.265 1992
0.013 0.488 0.475 1993
0.022 0.632 0.610 1994
0.056 0.735 0.679 1995
0.054 0.747 0.693 1996
0.035 0.763 0.728 1997
0.169 0.713 0.544 1998
0.062 0.755 0.693 1999
-0.155 0.659 0.814 2000
0.031 0.844 0.813 2001
0,006 0.719 0.725 2002
0.044 0.57 0.526 il gial) paen

comalally bl Gaadsatll G Ayl Bl & Wl g 8l Joaall (myey *

(13) pd; Jgand)

A aial) o Liial dlagid) g duwalead) dpua il g Ml ) picial dbeagl) Gulial

Y N RN Lo gl . Y }

saalda i | 99 A o Lol e D | F7 0
1.83 1.83 0.41 0.78 0.81 0.09 0.09 Stock Beta
24.49 24.49 441 0.06 0.99 -2.28 -2.28 E Beta
10.69 10.69 2.69 0.09 0.97 -1.85 -1.85 CF Beta
7.17 7.17 1.71 0.25 0.68 -3.01 -3.01 NVA Beta
6.34 6.34 1.49 0.29 0.73 -1.23 -1.23 VA Beta
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(14) ) Jgaa

A i) cianliial) Slagiod day dalad) dudajdl) gz e e itial dgbagh) Gugliall

WY Gy :E Beta
-4l Aadll  Ala Uy :NVA Beta

Adsfall GlSHEN 2 il (Percentile 99) 99 4 siall Al
sl P dperdy Lelia 458 40 bl due 3
.2003-1991

Olayins dbsiae Lol cDllea (15) o) Jsaall s
Canse Bl el O bl L il 7 3las Cilpiia o
(0.88) Ailiadll Aol il Uys d8linall Laill Jone G oy
Jene Gy BlEY) o2 Lilias) ) LS Y) Jelass
(0.70) (g3l 385 g Ailiaal) e

L Y] Lagl) i B
salia o e e sl) | 3 fm * aiall a
1.59 0.53 0.78 0.80 0.21 Stock Beta
423 0.94 0.06 0.32 -0.95 E Beta
8.83 2.03 0.09 0.75 -1.37 CF Beta
4.08 1.09 0.25 0.58 -1.7 NVA Beta
5.22 1.06 0.29 0.61 -0.63 VA Beta
1) puaial) Caypet®

-e«-““ Uy :Stock Beta
Aganil) ¢uledsil) Wy :CF Beta
.A8laall 4asll Uiy 1VA Beta

Aoy Aillan) Gulie (14)5 (13) Maadl pams

Ji dllyy chuhal) b deoldl Loyl g3l e
abatind aaas (13 a8 Jsaall) 48kl laaliall alagi
2e il dy (14 &) Jeaal) Adkidl cGlaalial)
dalic (32) ddyliall laaliall slegn) J8 Slalidl
(25) A kil lawlid) sladin) g Glalaal axe il
sl Ll e diylid) cilaaliall Cagped 5 8y saalie
e shady (Percentile 1) 1 4gall dpall e Jo Al

(15) Jyxd)
Acidbaad) dpd i) dlad i (i Ola e 48 ghiaa bl ) COLalaa
VA Beta NVA Beta CF Beta E Beta ! sdal) acd
#%(0.38 %043 0.21 0.20 Stock Beta
*0.61 *0.66 *0.47 E Beta
*0.70 *0.47 CF Beta
**(.88 NVA Beta

WY Gy :E Beta
-4l Aadll Ala Uy :NVA Beta

01 4gina (g5iue die dilaas] AV 5) Jaledl *
05 A5ina (g5iue dic Afdlas) ANY o) Jaleall
1 yaiall Caggat 1

-fx@aﬂ\ Uiy :Stock Beta

JAganil) ¢aledill Wy tCF Beta

.48laall 4asll Uiy 1VA Beta
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sosadll | Juaiy 2l 2eaa O}AL\} iand (5)s e

cee ALY lasladl) ¢ gaaall

Bi =ap+ a;cfb;+ b,eb;+ ¢
fl) Al Hoa) i Cas
Al agd) Gy :p;
i AS,al danl) calaaatl] Uiy sefb
4 A8yl ~ LY by eb,
Y ) 7 3sas Dlaa by ay, 2
asalll Uad ze
el Slasy) disill &3 (16) o) sl sy
g asall

(16) a2y Jgaad)

A i) zd e Js¥) laasy) Zdgad LA il

duald)
Bi =apt a,cfb;+ beb;+ ¢;
t dad Salaal) sial)
*9.40 0.75 |
-0.02 -0.003 WY
0.50 0.05 Joaal) coleal) Ly
F=0.12 -0.075 Adjusted R’

.0.01 4y5ina (g5ina die Ailas) ANV 53 Jaledl) *

Sl ziga i &5 (16) M) Jeaall Gy
A8 32 e Aual Aol Dl Z3l e JSY)
&Y (S Sgendl QY g €2003-1991 syall dpclia
dady el zlgaill Glpatieg Culll Jalaall Elales
(t tad ) GlE dpeall ol Wiy .z 3aill Adjusted R
(F F afy dldaall cihially culll Galdl) Statistic)
.Adjusted R* Jaleas (alall Statistic)

¢-0.075 (gsbedis Al Adjusted R* Al laadl LS,
2z sl 4l 568l alaas) e (s 13ag

dalaal) dadll o by Jas) & SGI zdgall A
ilostadll lgigena JLEaY dllyy (N zisall )
38ll) (padsaill Adjusted R? Aliay lld iy o ALY
:g,_“&\ saall e ally (ESJA.'M A0 yudil)

Bi = agt+ acfb; + b,yeb; + c;nvab; + ¢;

o) Allaall ey iy

Ailad) dedll Ly on Jle blo)) 4S5 g Jaadly;
s o ACad) o3gd Lolis (K cdiliad) dadll il Ly,
Al 23l i e lae ypeiall JIa)
lgaiall G oamdall  bLEY) LEd)
(Multicollinearity)

Clalea ad 8 (15) &) Jsanll e guzls 2 LS
dsng Cpedal Ayl Al Al Clyeia o Jali Y
Osel ) gam B A V) el oda (py Lali))
.(Multicollinearity) xiell Jaliiy¥) Al<ia

pladinl 5 My camiall Laliy¥) (ulal sae Gy aagig
) ¢Variance Inflation Factor (VIF) (plill adual Jales
gl R 4 lagyhe aaly o Losede laaly g5l
Chsidl A e dned) alpid) b sy
Jsi i (5) oo B el sda 58 o iy Al
adiisall (VIF) aff (e dad (1 i o] A0S a3 Y )
e (ol asms ) Al st aaiall LY bl
dagd calS 8 ¢(5) o J8 alll apen cilS Y edle Lol
(1) Asabal) Gz dl) =3l e 5V z 3l (VIF) Jalas
Lol Apmpll Zia e S Ziall culk Lay
bl G il 2l e ) zagall culSy ¢(2.38)
.(1.15)

-

Alfial)

doualad) A dl) Lasl
Ny A dhate LS cdpapll o JilaS b il
(Karpik and g2 )3 WSy cduhyall oda & (ualiall & 3 gaill
Stock) (x@.un Uy luda) 4ol s & 28 ¢Belkaoui, 1990)
Glld 2ay9 . (Market Model) (@gndl z3gad SELEN (10 (Beta
i R il 3 Sl il by el 3
ia@ll Jase Gy «(NVA Beta) ailadl ded ila
&l Gng (E Beta) C\-!_j)“ ling ¢(VA Beta) 4dliadl)
lasled) pacndll HLRY (s say (CF Beta) (sl
izl AN meal o Adliaddl dadl) uulid ALy
e :}SJ LuLu l):"-“ (Stock Beta) pend) Gy 408 (68 Jsy)
Clyicia (CF Beta) il (383501 Liyy (E Beta) LY G

Al il e Aldiie
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Bi =ap+ azcfb;+ bzeb;+c;vab+ e;

ol Asladl say ppd G

Gl ) 3)LaY) codi WS 2B, cfb; and eb,

4 A4Sl A8liaal) dadl) Jasa Uiy ivab;

LA lassy) G; ) gad Clalza tcy,bs a3 ,3

) zdgai Uk e,

1l Slasy) sl il (18) oy Jsaall siass
.z dsail)

(18) ad) Jaadl
il 7 ilad cpa N fani¥) g dgad L ills

FORIDOA ||
Bi =ay+ azcfbi+ bebtc;vab+ e
t dad Jalaall adial)
*8.96 0.60 i)
-0.95 -0.05 LY by
-0.95 -0.07 Agaail) culadad) iy
%455 0.42 Aliadl) Gl Jeme Ly

F =7.06* 0.421 Adjusted R
20,01 Aysiza (s5iwa dic dflan) AVY 5) Jaleall *

DVl zisa 2an & (18) a8y Jsaadl (aym
A0 32 (e Al Leolud) duadl) Zia e G
Y (SO asanll A i Y €2003-1991 35l delia
dady Aliiad) zsalll ey il Jaled) cDlales
(t tad ) GIE dgenll il Wiy z3gaill Adjusted R
(F F by cdliiuadl Oyaially <l aldl) Statistic)
.Adjusted R* Jaleas (alall Statistic)
gl (8 -0.075 (e Adjusted R? dad & L)l JasDls
by e dilz) o) @l bl z 35l 3 04210 J5Y)
shlie o bilc) lilogdes Ugacne cailial dalad) dadll
sda iy Ayl i)y LA ey e e (sl
254,55 = diliadll el Jenwe Uiy Jelee dagd o)) dagmll
0.01 dygina (g5iua die Lilas] aga
diliad) dadll James Aiload)l dedl dla o Ly
Alaall Al Luliad 1)) cdilaall dedll Cpulie olae

Gl el) 3,LaY) cosi WS 3B, cfb; and eb;

+i 48,4l ddliadll dagll Sla Gy invab;

f S sy = hsad EBlalaa ey bs a5 480

ol e Uad s

gl Slanyl Jdaill =5l (17) Ay Jsaad) maasyy
& 0075 (e S Adjusted R? Aad Caadli)) ) ¢ dgaill
il o) ol S8 zisall 803360 JsY) zasall
Wilaslie Ugame Cilial Ziliadl) degl dla Uy i
cilixlly LA el e sle o) Hhlaa oo Lil)
iadll e Jeles dad of dagul) oda 23, LAl
Lyimall giine die Lilas) age g8y -3.58 = diliaall
.0.01

(17) & Jgsad
Auda il £ (e A NI g dgal AT quills

PO\
Bi = agt+ a,cfb; + byeb; + convab; + ¢
t Aaid Jalaall adal)
*8.56 0.62 culil
-1.30 -0.13 LY by
1.67 -0.22 L) calannl) Ly
*3.58 033 Aloaal) daill) iloa Ly

F =5.05% 0.336 Adjusted R’

SVl g diw &5 (17) M) Jsaadl Gaym
Sy 32 e el Aol Al sl ge S
&V S asanll Q) i Y £2003-1991 356l dclia
Aoy Alfiaal) zisaill ey bl Jalead) Clalae
(t t ol Y GBI dgeadl 0l Laiy oz 3saill Adjusted R?
(F F afdy dlduad)l ciypially <l jaldll Statistic)
.Adjusted R* Jalzay (alAll Statistic)

ilmall Lol Jone Uiy dila) coch Gl 7 35aill
loglaall \gigame LEAY @l ¢JY) zigadl
368ll) cpadgaill Adjusted R® Aliay &l g ¢ Al
p ) i) e @l (23 saill Ay il
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sosadll | Juaiy 2l 2eaa O}AL\} iand (5)s e

cee ALY lasladl) ¢ gaaall

LU Ul e JolSl Zlady) axe cdaliy)
oalall Zladyl I G Lo Y dalny) Gluiay
Ao 8 aa 3 Al Al daaled Sl
—1991) auhyll 558 e 5yalic dlaje 3 ol 1998

.(2000

iadll o Adlaa) AN2 il dase ADle aag .

Aaigia Aagill o2y (Al Agsudl Aaglly agasll 4yl
e Al o (3815505 ¢ agaall 5l Aol dpaal S
AL @ladally dalled) calusd)

oo Ghal Flase gsane Jall mll B 2o

g eal Agyall Aagdll o sdle agall 48 sl dagdll
b Ml ol Q8 Lpeal (A1 dagiill ae Al o3a
Al ey 45,80 dungyy sl

el e la) Jlogle (same Lalidd g Y .

col alys el Aggaall el e sdle agadl 385l
Ji e Sl ZLadyl adey Al 28 iy L sl
Aol Gluaa¥ LPl) bl ge @\,

slal ol (sane dilind) dadll ulid 2ag

ha oy cll oy e sdle Goud) Bhlia
Al oda iy Al A (e Ll )
Ll Gl 8 ALl dagil) Lan]

dauladl Y Gldse Gn A 2001caseas ALMAL

28 alaa cda V) daalall ¢ Sleghd sl oI il it
110-93 = 12

Op A daalse 1999 ¢ jlai sl deasy (osele ¢l

Aa)V) Aaaluall i€l dylad) # L) V1s 48 sull Silsall
2 e 26 JSM Aa.nlaj\ sﬁLu‘bJ
.365-358 =

¢izia,y)

QJ‘\ C‘UM A 9o <2000 cJLa.'\ ).ji dasag 40}.414 ‘L?.a_.ml\

VL et Adpdl Sl Al gpead B e
Ll daludl clSal e diads iy —dalad)
oo ¢l 2 27 alae duin) daalall il daa )

431-410

Shlae jpdll dla) Sl (seae o Qhsisg
claxlly ~L lld e sdle (Market Risk) (3sudl
dalad) dadll ulid of Jall WiSe Julld i)
e sdle Gsud) pyllie il Liloa) Tologlee Lisacas
Gl Aaily) e el clall a8y ol A,
4l diasi Lo ae (30 1205 dpedal) A bl iy Ul

-(Karpik and Belkaoui, 1990)

s .4

Ll byl el clag Al mb) sl gadls

14y

-

.1

el &) On Adlaa) ANV Gy dinge ABle aa
dagill odas AUl Ll mpl Jy; Al Al
sl 8 Jall o)l Q) Lpeal gae S5 Aad gl
s s @A) Al lgiag) (a5 45,40 Jifiay
o2 ity clellaely AphaiaVl AOAN sl )8
Slabally allad) ssladl QY1 oela pe dagl

AL
Ayl ge Pl flaslae Ggaae Lalidd aag Y
238 i (Says - Jlall mll ) e 5 dle Al
aseiar )Y & ClS il U8 e plaiaY) aaey dagil)

el

Dlaral) LlaBy) dadl) G Dl 2001 ¢psald Slall g

alsdl) Ao Ldubi dufw —pgudl Lolel) ué Lijselly
o il Ay Ly delial Lol dasluwad
oY) colee dduin,Y) daalall 3y pdia

loslaall saadl 2002 ¢l (pales crenn ¢ lai

G N daelall ccilafd (Jaa) Al Ll yealiall
296278 a 223c 29 lae

& ) Slses LY G ADD (1999 cagens ALDA

2 2asll (26 alaa ciuin, Y1 daalall <l (Jashll JaY)
.365 -358 =
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The Incremental Information Content of Productivity:
An Empirical Study on Amman Stock Exchange

Moh’d F. Shbaitah, Mamoun M. Al-Debi’ and Nedhal A. Al-Fayyoumi *

ABSTRACT

The aim of this study is to examine the information content of productivity concerning enterprise profitability and
its market value. Moreover, the study attempts to examine whether productivity information has incremental
information content above that of earnings figure and the enterprise book value. In addition, the study attempts to
examine the incremental information content of value added to explain market risk above earning figure and net
cash flow provided by operating activities. The study sample consists of (32) industrial companies listed in
Amman Stock Exchange, during the period 1991-2003.

Regression analysis is employed to examine the study's hypotheses. The study reached the following results: 1-
There is a significant and positive relationship between earnings figure of the current year and earnings figure of
the next year. 2. Productivity does not have incremental information content regarding future profitability above
that of current profitability. 3. There is a significant and positive relationship between book value of common
equity and market value of common equity. 4. The earnings figure provides incremental information content
regarding market value above that of book value. 5. Productivity has an incremental information content,
regarding market value above that of book value and earnings figure. 6. The value added measures have
incremental information content, regarding market risk above that of earnings figure and net cash flow provided

by operating activities.

Keywords: Productivity, Value Added, Capital Market Based Research, Returns-Profatability Relationship
Model, Non-Accounting Profitability Figures.
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