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The Impact of Power Sources of Top Management on the Selection of Growth
Strategy: Field Study on Jordanian Banks

Shaker Jaralla Alkshali

ABSTRACT

This study amid to explore the impact of the power of top management in Jordanian banks on the selection of
growth strategy. The study identified the sources (dimensions) of power as: legitimate, ownership, expert, and
status power. Growth strategies were classified into three types: concentration, diversification, and joint ventures.
The study covered a sample of 113 top managers. The multiple regression was used for testing hypotheses. Major
findings were: Ownership and expert power had an impact of significance on the selection of concentration
strategy, while other sources of power (legitimate and status) had no impact of significance on selecting this
strategy. Three sources of power (legitimate, ownership, and expert) had significant impact of selecting
diversification strategy, while the status power had no significant impact on selecting this strategy.

Ownership, expert, and status power had significant impact on selecting joint ventures strategy, while legitimate
power had no significant impact on selecting this strategy. A number of recommendations were provided, most
important was the use of well-balanced strategy combining the three strategies instead of implementing only the

concentration strategy.
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