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lsie pe 4o o e Jidadll Gld (IS (sl
.(Unbalanced panel data)
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Lall ddagl (ailadl 1.4
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oL e ST (el Japal pnsind
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Rl dgay i Lee dangialls prmaa aals (e Ji
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b AN dadl 52V asdl el 45l dell — sale-
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Aouldl) il 55k 3.3
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Cus ¢(Panel Regression) (akadally el cpaadl il
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Al ae il e a8 ST alatinly ey Gl
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Leay Chste Aila) a4l Al P e el
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Fixed-effects ) culill ) zila aw lod il
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287 0.236 0.001 0.979 0.578 0.558 L gald) Jpa)
287 0.186 -2.035 0.933 0.067 0.085 Lay)l
286 0.578 0.005 5.690 0.889 0.919 a5l Aadll A8 gl Aagl
288 0.095 0.000 0.844 0.008 0.029 gl lae il yuall Aadadl o gl
288 0.302 0.000 3.129 0.009 0.094 Aladll Ay pal) Jaxa
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4.4)-&43\

daily  alidy) A

1.000  0.886 Lgud
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1.000 -0.066 0.182  0.255 dugalal) J o)

1.000  -0.111  0.267  -0.443  -0.286 daan )
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Mgl (530 A jray il A5le dal (e ulsaal) 3

Lupal) zilad pais 3.4
Cuid Ay Al Ghatal i) Zila i W
Iy (aliBY) oty cAgyiall Ladlly Jpeadl (ial 58Y)
(8) Jsans (7) Jsax (B coan e JS dgul) dadlly
lpa¥) 4 Lhaaia) ASY) i) clysnd) Hlasaul
) Al Ay daplly Apalll Joals anall A
Chasiall Jlaa) 2y aly o sedll s Gulidl) 4y5all dagl)
LS colgaall s 3 Ayl A0

lagls Dy al By Apeadd 4 5i8al) Aagll) aladialy Jygall) LA dpuald) clasaall :(7) Jgan

4 zigal 3 zigad 2 zigal 1 zagal
Cross-section Two-way Cross-section Pooled AEal) @ piial)
random effect fixed effect fixed effect
0.040 0.039 0.040 0.045 axall
*%%(4.348) **(2.406) **(2.531) *%%(8.297)
0.026 0.005 0.004 0.111 dugalall Jguady)
(1.029) (0.200) (0.161) *% % (5.346)
-0.223 -0.223 -0.222 -0.218 daa )
*%%(-8.875) *%%(-4.856) **%(-4.874) ** % (-4.340)
0.008 0.004 0.008 0.008 Ag ol Ao Al 4.8 gud) daidl)
(1.052) (0.490) (1.016) (0.919)
-0.105 -0.086 -0.091 -0.173 C
**(-2.420) (-1.196) (-1.309) **%(-6.576)
0.232 0.720 0.708 0.277 R-squared
0.221 0.668 0.666 0.267 Adjusted R-squared
1.525 1.586 1.643 0.926 Durbin-Watson stat
21.188 *%%(14.003) *%%(16.714)  ***(26.845) F-statistic
0.000 0.000 Prob(F-statistic)
285 285 285 285 claaliall sac

Model 1, 2 &3 used Cross-section weights (PCSE) standard errors & covariance (d.f. corrected)

Model 4 used Swamy and Arora estimator of component variances

Sl Ao %10 5 %5 Yl e Jil dugina dajy an ® FF REx

aall Laa () ] CilaaneS bl iall
vl Gl G
e Gl Loy byl aaal) EG OIS Gus iyl

(8) Usans (7) dsan & V) Jilas il el
NS aes ez dladll IS 3 Llle L helal oyprie ollia )
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@ sl o) Coa il Ak Glads ae 385y 4T
e Huae Ol il Aph sy caa Jypal dalall
Aalall i glaty of Dawr ol e gsSan dusall
@li alil aad QA iainall ~LY) a4l
G ld Gl el ol das (sSin AOE) Ly,

OSa dayll Ll clead cangll dgylany cdlealial) Ak
L ABlas gelial) oy ecatsil) Ak Lim LS Ll aydls
Lol Jsall 3 Al Glahall e sl 4g) cliag
Booth et al., 2001; Huang & Song, 2006; Rajan ) Aaalillg
il jels a8 duselall Joua) Wl (& Zingales, 1995
st g slow ol alasin) 2y o) Laxie Ly Lage
Aadgiall dagil) odas Adgdl o Agyieall daally .l sEY)
g 2 Jalall 1 80 o<1 dlalad) Ak Jb
YA e cpld) oyl S ae Agliany)

LY sl sl dadll G haal czisall Jleiall 51 1 i)
lagl Dy a8y Apadd 48 gud) Al aladialy Jygail) LA Apalid) cilaaadl :(8) Jsin
4 glsal 3 gisal 2 gisal 1 zisal
Cross-section Two-way Cross-section Pooled sl
random effect fixed effect fixed effect
0.038 0.016 0.019 0.057 axal)
*%%(2.804) (0.516) (0.644) *%%(6.999)
-0.006 -0.049 -0.042 0.101 dugalall J gy
(-0.160) (-1.089) (-0.945) *%%(3.003)
-0.463 -0.453 -0.453 -0.444 Ayl
*%%(-11.670) *%%(-4.937) *%*(-4.975) *%*(-4.675)
-0.041 -0.049 -0.042 -0.038 Ay ydal) daAl 48 gl dagal)
**%(-3.278) **%(-3.668) **%(-3.246) **%(-2.915)
0.008 0.132 0.109 -0.142 C
(0.124) (0.953) (0.824) **%(-3.366)
285 285 285 285 Claalia) ae
0.359 0.676 0.665 0.319 R-squared
0.350 0.616 0.617 0.310 Adjusted R-squared
1.599 1.705 1.720 1.111 Durbin-Watson stat
**%(39.238) **%(11.361) ***(13.686) ***(32.863) F-statistic

Model 1, 2 &3 used Cross-section weights (PCSE) standard errors & covariance (d.f. corrected)

Model 4 used Swamy and Arora estimator of component variances
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0.006 0.011- - - ) Ayl Jaa
(0.171) (0.505-) - -
0.010 0.106- 0.066- 0.147- C
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0.360 0.233 0.456 0.303 R-squared
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1.609 1.531 1.623 1.570 Durbin-Watson stat
**%(31.216)  ***(16.896)  ***(46.842)  ***(24.278) F-statistic
285 285 285 285 Total panel (unbalanced) observations

Method :Panel EGLS (Cross-section random effects)

Swamy and Arora estimator of component variances
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Capital Structure Determinants of Palestinian Corporations

Islam Abdeljawad, Kamel A. Abed-Rabu”

ABSTRACT

The aim of this study was to investigate the capital structure determinants of Palestinian corporations. The
study hypotheses have been developed in light of three capital structure theories; namely, trade-off theory,
agency theory and pecking order theory, in addition to the empirical findings of past literature. Unbalanced
panel data of 33 non-financial Palestinian corporations from 2005 to 2013 was used in model estimation.
Models were estimated using pooled, fixed and random effects. Results demonstrated that firm size, growth
opportunities and non-debt tax shield are positively related to leverage ratio, while profitability is negatively
related to leverage. These results are mostly consistent with pecking order theory. These results indicate that
information asymmetry problems are more severe in Palestine than in other countries. This conclusion urges
firms and regulators to work to build trust with investors via providing the useful data for decision making.
Providing information necessitates the development of the accounting profession, as well as adopting and
enforcing clear accounting standards. This will open the door in the future for an active bond and stock
markets that stimulate the primary market activities of firms rather than the speculation activities of
investors.

Keywords: Capital structure, Trade-off theory, Pecking order theory, Agency theory, Palestinian
corporations.
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